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Editorial 


ICC Examiners and ‘Ethical’ Conduct 


EARLY 14 YEARS AGO, in the summer of 1946, 
i N Congress and the President placed on the federal statute 
books the administrative procedure act. Provisions of section 
11 of that act apply to examiners in the agencies covered 
by the act. The general effect of this section, as explained 
in a congressional committee report on the bill (S. 7) which 
ultimately became the procedure act, was “to render examin- 
ers independent and secure in their tenure and compensa- 
tion. 

At that time we enjoyed personal acquaintance with 
at least a dozen of the ICC examiners, and we were pleased 
by any development that gave them greater comfort and 
security. We admired and respected them, and we felt sure 
that all who came before them as litigants likewise re- 
garded them as men of unquestionable integrity and com- 
petence. 

With the rapid turning of the pages on the calendar, 
many examiners of younger years have joined the Commis- 
sion's staff, and very few of those whom we regard as “‘old- 
timers” remain. Most of the ‘new’ ones are known to us 
only through our reading of some of the recommended 
reports they have written. There have been times when 
study of such documents has caused us to question (because 
of our own ignorance, perhaps) the competence of the au- 
thors; but information received from people who bring cases 
before many ICC examiners each year indicates to us that in 
general, and with very few exceptions, the examiners at 
the Commission, young and old, are citizens who conduct 
themselves honorably and who treat fairly the litigants who 
come before them. 

It's painful to have to insert, in the foregoing sentence, 
the words “with very few exceptions,” for certainly there 
should be no exceptions. Before the passage of the adminis- 
trative procedure act, the Commission could guarantee that 
without exception its examiners would maintain ethical 
standards and would generally conduct themselves so as 
to be irreproachable. Under the act of 1946, however, the 
Commission doesn’t have exclusive jurisdiction over the 
hiring and firing of its examiners. The Senate judiciary com- 
mittee’s explanation of section 11 of S. 7, in the report 
it issued on that bill in November, 1945, included the 
following: 

Subject to the civil service and other laws not 
inconsistent with this bill, agencies are required to appoint 
such examiners as may be necessary for proceedings under 
sections 7 and 8. . . . Under this section, examiners are 
removable only for good cause determined by the Civil 
Service Commission, after opportunity for hearing, and 
upon the record thereof. Examiners are to receive compen- 
sation prescribed by the Civil Service Commission independ- 
ently of agency recommendations or ratings. . . .” 


HAT’S the occasion for this discussion of virtue, or 

lack thereof, on the part of ICC examiners? The an- 

swer is contained in the news article on page 36 of the Feb- 

tuary 13 issue of this magazine under the heading, “ICC 

Tells Its Examiners That It Will Not Condone Unethical 
Conduct by Them.” 

In a memorandum, the ICC chairman admonished ex- 


aminers and attorney advisors at the Commission against in- 
dulging in the sort of free-wheeling operation that was 
exemplified by an “incident’”’ narrated in the memorandum. 
Salient parts of the narrative were that, according to in- 
formation received by the Commission from an attorney who 
felt aggrieved by an examiner’s apparently biased attitude, 
the ICC examiner in question accepted a ride from Wash- 
ington to the site of the hearing conducted by him, and 
return, in the automobile of an attorney representing one 
of the parties, although, for the return trip, the examiner 
had an offer of transportation from another ICC employe; 
that the examiner visited a bar in the company of one of 
the parties and his attorney during noon recess, with a re- 
sultant delay in convening the hearing, and that the examiner 
extended his lunch period 25 minutes beyond the time for 
recess, “to the discomfort and inconvenience of all parties, 
their attorneys. and the assembled witnesses.” 

Our reaction to this report is that any ICC examiner who 
treats so contemptuously the rules of decency and fairness 
which any sensible individual in his position ought to feel 
obligated to uphold should be fired, without delay. However, 
it isn’t a simple matter for the Commission to rid itself 
of any examiner whose behavior is offensive to it. As noted, 
under section 11 of the administrative procedure act ex- 
aminers are removable “‘only for good cause determined by 
the Civil Service Commission, after opportunity for hearing, 
and upon the record thereof.” Conceivably, many or all 
the witnesses who might be called to testify in such a hear- 
ing might hesitate to give evidence against any examiner; 
they might not want to run the risk of incurring ill will 
of other examiners, before some of whom they might be 
litigants at some time in the future. 


ig the matter of ethical conduct by ICC examiners is a 
matter of sufficient scope to constitute a serious problem 
for the Commission, it isn’t the only problem of that body 
with respect to examiners. One of the difficulties that crops 
up, now and then, is the headache that the commissioners 
collectively have to endure when certain unproductive ex- 
aminers delay, for perhaps as long as two years or more, the 
writing of the recommended reports on the cases heard by 
them. Delay of justice by denial of it doesn’t seem to bother 
such examiners, though, of course, it gravely troubles the 
litigants concerned and the members of the Commission. 
Security is a wonderful thing, for ICC examiners or 
anyone else. Is it possible that for some of the examiners 
the security now enjoyed by them is “too much of a good 
thing”? Have any of the examiners forgotten that with the 
security accorded them goes an obligation, to the public, to 
conduct themselves in a way befitting those to whom judicial 
responsibilities have been entrusted? If so, the examiners may 
as well abandon the hope, now cherished by many of them, 
that some day they'll win the designation of “hearing judges.” 
They had better display the dignity, fairness and trust- 
worthiness that the public demands of any judge in its em- 
ploy. They had better avoid any occasion for the administer- 
ing of disciplinary action such as is “promised,” in the ICC 
chairman’s memorandum, to future violators of “the ethical 
standards of government service and professional conduct.” 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Tariff Interpretation— 


Application of Tariff X-212 
To Floor Polishers 


Question—Massachusetts 


Recently, a carload shipment of elec- 
tric floor polishers was made from Mas- 
sachusetts to a west coast point. The 
carload rate of $4.84 per hundred pounds, 
as shown in Trans-Continental Freight 
Bureau tariff No. 1-H, I.C.C. No. 1611, 
item 9130, was assessed, plus the 3 per 
cent increase under Group 685 of Tariff 
of Increased Rates and Charges X-212. 
The railroad advised that the reason for 
the 3 per cent increase was that these 
were small polishers for home use, which 
would be considered as electrical ap- 
pliances, described in Webster’s diction- 
ary as “any small mechanical apparatus 
designed to perform a particular task” 
and, as such, would be subject to Group 
685, or 3 per cent under tariff X-212. 


The shipment moved under a com- 
modity rate, with a generic heading of 
machinery, machines or parts, etc. Since 
there is no specific entry for electric 
floor polishers in the alphabetical list 
of commodities in tariff X-212, we claim 
that Group 595 of tariff X-212, which 
lists machinery or miachines, n.o.i.b.n., 
should apply. This group shows “no in- 
crease” to apply. 

Please advise if we are correct in as- 
suming that the shipment is not subject 
to the 3 per cent increase, or if the in- 
terpretation of the carrier is correct. 


Answer 


The Table 3 increase, provided for in 
Group 685 of tariff X-212, applies to the 
generic heading of electrical equipment 
and parts, which is followed by a long 
list of articles, among which is one that 
reads “appliances, electric, n.0.i.b.n.” 

Group 595 provides that there will be 
no increase in the rates on machinery 
and machines. This generic heading is 
followed by a list of articles, among 
which are two, reading: “electric ma- 
chinery, n.o.i.b.n.,” and “machinery or 
machines, n.0.i.b.n.” 

The abbreviation “n.o.i.b.n.,” as used 
in this tariff, means “not otherwise in- 
dexed by name and not more specifically 
provided for in this tariff.” 

Item 9130 of tariff No. 1-H applies on 
“machinery, machines or parts and other 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
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place of the traffic man, but to help him in his work, nor do we undertake to render legal 
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articles as designated,” and one of the 
designated articles is “polishers or scrub- 
bers, floor, or carpet washers, electric, 
separate or combined, in crates.” 

Inasmuch as item 9130 is coordinate 
with item 61580 of the Uniform Freight 
Classification, we feel that this coordina- 
tion should also be applied when check- 
ing Tariff of Increased Rates and 
Charges X-212, the result being that 
Group 595 would be applicable. We do 
not believe that the generic grouping 
should be changed when referring to 
tariff X-212. 


Motor Carriers— 


Private Carrier Transporting 
Household Goods for Company Employes 


Question—New York 


In the past, our company has been 
using the services of regulated house- 
hold goods carriers in effecting the 
transfer of furnishings of company 
personnel. The resultant transportation 
charges, from an accounting standpoint, 
have been absorbed by our company. 


It has been suggested that, inasmuch 
as we operate our own private fleet of 
trucks, they be utilized in transferring 
the household goods, rather than via a 
common carrier. The question now comes 
up as to whether our company would 
be in violation of Part II of the inter- 
state commerce act, by performing 4 
service such as this, due to the fact 
that title to the household goods re- 
mains with the employe and is not 
considered as company-owned furniture, 
as such. 

In view of the fact that household 
goods is a regulated commodity and the 
company does not have title to same, is 
it your opinion that such an operation 
would be considered “for-hire” carriage, 
which would necessitate a certificate of 
operating convenience and necessity from 
the Interstate Commerce Commission? 





Answer 


We can locate no formal case ruling 
on your question. However, it is our opin- 
ion that there is no violation of Part II 
of the act in the transportation of house- 
hold goods belonging to company per- 
sonnel when they are relocated. There is 
no holding out to the public to perform 
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this service and the private carrier is 
not compensated for performing this 
service. 

This type of service is akin to a firm’s 
operating a bus to transport its employes 
to and from their place of business, and 
we understand no authority is needed for 
this type of service. 


Claims— 


What Constitutes— 
Notice of Claim v. Claim 


Question—Ohio 


It is the practice of many shippers to 
use a form tracer and notice of claim 
in indicating that they will file claim 
if the shipment being traced is not lo- 
cated. Usually, this includes a state- 
ment to the effect that the amount in- 
volved is $100, more or less. The ship- 
ment is, of course, identified, but no 
specific loss is stated. The interstate 
commerce act does not require a notice 
of claim, as it did in the late 1920’s. 


We do not feel that this practice is 
substantiated by the law and that ship- 
pers are not, therefore, justified in their 
feeling that such notice constitutes a 
valid stopping of the statute of limita- 
tions, whether or not carriers observe 
it as such. 

May we have your opinion on the sub- 
ject. 


Answer 


In Bond Stores v. Overland Package 
Freight Service, 13 N.Y.S. 2d 928, the 
court said: 

“Although there have been numerous 
cases dealing with this subject, neither 
counsel nor the court has been able to 
find any case which sets forth, with any 
degree of preciseness, just what the es- 
sential elements of the claim are. Since 
this is an interstate shipment federal 
law is binding on this question. The law 
with respect to claims has been set forth 
in the cases of Georgia, F. & A. Ry. v. 
Blish Milling Co., 241 U. S. 190; Anchor 
Line v. Jackson, 9 F.2d 543; Browning- 
King & Co. v. Davis, 199 N.Y.S. 775; and 
Dworsky v. Pennsylvania R. Co., 289 
NYS. 931. It would appear that in 
order to constitute a claim the trans- 
fer agency should be advised by the 
consignor or the consignee that, first 
& loss had occurred, second, the nature 
of the loss, third, the nature of the ship- 
ment involved, fourth, the approximate 
date of the shipment and.its point of 
origin and destination, and finally, that 
the parties to the shipment expected 
restitution or reimbursement. Con- 
cededly, there is no requirement that 
any precise language be followed or that 
any detailed specifications be filed. If 
the above terms are set forth clearly, 
although generally, the transfer agent 
has sufficient ‘information at his com- 
mand to enable him to make all proper 
investigation to protect his interest and 
to minimize, insofar as it is possible, his 
own loss.” 

In Minot Beverage Co. v. Minneapolis 
& St. L. Ry. Co., 65 F. Supp. 293, the 
court said: 

“The deletion of requirement for no- 
tice of claim from provision of the inter- 
state commerce act under which bill of 
lading was framed, implied that Con- 
gress recognized the similarity between 
the notice and the claim and intended 
to avoid much of the trouble which arose 
in determining whether a given com- 


munication was a claim or only a notice 
of claim. 

“A letter by consignee’s agent to car- 
rier identifying shipment, indicating 
contents, weight, points of shipment 
and destination, declaring that goods 
were damaged, and reciting that in a 
short time ‘claim will be filed’ for loss, 
was itself a ‘claim’ within the provisions 
in bill of lading that as a condition 
precedent to recovery ‘claims’ must be 
filed within nine months after delivery 
of the property notwithstanding use of 
tense, since facts in their entirety con- 
trolled. 

“It should not be overlooked that the 
difference between a notice of claim and 
a claim actually is one of degree in most 
instances. A ‘claim’ can also be a ‘notice 
of claim,’ and often a ‘notice of claim’ 
also can constitute a ‘claim.’ The differ- 
ence between them really depends in 
most instances upon the strictness of the 
construction adopted. To draw a fine 
distinction seems contrary to the object 
of the bill of lading provision. The words 
neither require nor justify a close dis- 
tinction. 

“Nothing in the provision requires that 
the claim be submitted in great detail 
in order to be a ‘claim.’ It need not be 
‘proven’ at the time of submission. De- 
tailed statements or documentary sup- 
plements are not required. Georgia, F. 
& A. Ry. v. Blish Milling Co., 241 US. 
190. All that is required in view of its 
object is a statement in practical and 
clear language which gives defendant 
sufficient information upon which a 
prompt and complete investigation can 
be based.” 

If the decision in the Minot Beverage 
case is followed, a notice of claim will 
be sufficient to stay the running of the 
limitation period 

Although the Minot Beverage case 
could be followed, we realize that there 
are authorities on the subject of claim 
who feel as you do on this subject. 


Liability of Carrier— 


For Damage— 
In Partially Loaded Cars 


Question—New York 


We partially loaded a standard box 
car on our siding, which consists of ma- 
terial packed in packages on pallets. 
These palletized packages are made so 
that they can be loaded two pallets to 
the width of a car and double-decked 
(one package on top of another). 

The car in question was partially 
loaded and no blocking was used, since 
the car would not be completely loaded 
until the following day, at which time 
the car would be bulk-headed and 
banded, ready to move to its destina- 
tion. 

It is not our practice to bulk-head or 
block cars which are only partially 
loaded (set backs), since, under normai 
conditions during switching operations, 
these palletized packages do not fall, nor 
are they damaged in any way. 


On this particular night, the car must 
have received rough handling, since the 
top two pallets had fallen onto the car 
floor and the packages were damaged, 
requiring the material to be inspected 
and re-packaged. There was no damage 
to the material. 


We filed a claim against the railroad 
to cover our costs for inspection and 
re-packaging, but our claim was de- 
clined, on the basis that the railroad 
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claims it could not accept liability in this 
instance, claiming that we failed to give 
the shipment proper blocking. 

We would appreciate your opinion as 
to whether our claim is in order. 


Answer 


The liability of the carrier begins on 
delivery of the goods to him for imme- 
diate transportation (Strohmeyer & 
Arpe Co. v. American Line §S.S. Corp., 
97 F.2d 360), that is, as soon as delivery 
is complete, in order to place on the 
carrier the exclusive duty of seeing after 
the safety of the goods. National Union 
Fire Ins. Co. v. Atlantic & E. C. Ry. Co., 
193 F.2d 943. Delivery to the carrier 
can not be complete if anything re- 
mains to be done by the shipper before 
the goods can be sent on their way. 
Martin Jessee Motors v. Reading Co., 97 
F.Supp. 318, affirmed 181 F.2d 766. 


Since there remained several things to 
be done by the shipper before the goods 
would have been ready for shipment, it 
is our opinion that the carrier should 
not be held liable for damages, since it 
seems to us that the shipper should 
have been aware of the fact that such 
damage could happen if the pallets were 
not braced. 


Tariff Interpretation— 


Stopping-in-Transit— 
For Partial Unloading 


Question—Connecticut 


We have a question regarding the ap- 
plication of paragraph 5(b) of Rule 135 
of Eastern-Central Motor Carriers Asso- 
ciation tariff No. 35-C, MF-I.C.C. No. A- 
169, on which we would appreciate your 
advice. This paragraph reads: 


“On shipments stopped for partial un- 
loading, charges shall be determined on 
the basis of the minimum weight, or 
actual weight when greater, of the entire 
shipment and at the volume or truck- 
load rate applicable from original point 
of origin to the point where any portion 
of the shipment is delivered to which 
the highest charges are applicable.” 


The originating carrier has taken the 
position that the phrase “highest 
charges” means we should pay on @ 
mixed stop-off load, the highest charges 
on the entire load, which actually con- 
sisted of two different commodities. It 
is our belief that the phrase “highest 
charges” applies on a_ point-to-point 
basis, and each commodity is priced ac- 
cording to rating. 


Answer 


The rule in question is almost identi- 
cal to paragraph (e) of a stopping-in- 
transit rule which was under discussion 
in Stopping-In-Transit, Central Terri- 
tory, 51. M.C.C. 25. 

The wording of the rule was not con- 
demned, but it was said that the rule 
was not as clear or as definite as it 
should be, and an example as to how it 
should read was given as follows: 

“Charges on shipments stopped in 
transit to partially unload shall be as- 
sessed on basis of the truckload rate in 
effect on date of shipment, applicable 
either from primary point of origin to 
final destination or from primary point 
of origin to stop-off point, whichever is 
higher, and at the established truckload 
minimum weight or actual weight if 
greater.” 

The rule in question is to the same 
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effect as the proposed rule, yet there is 
a Phrase in Rule 135 which makes it 
even more definite that the charges are 
not to be figured on a point-to-point 
basis. The phrase we have in mind is 
“of the entire shipment.” This phrase 
refers to the aggregate weight of the 
shipment, be it a straight or a mixed 
shipment, and, with this in mind, it 
is obvious that charges can not be com- 
puted on each portion of the shipment 
on a point-to-point basis. 


Loss and Damage— 
Measure of 


Question—Illinois 


On December 4, 1958, we made a drop 
shipment for one of our distributors, to 


one of his customers. The terms of sale | 


were that title was to pass to the custom- 
er, even though the shipment was pre- 
paid. Also, of special interest is the fact 
that the merchandise was already sold. 
In other words, there was a contract of 
sale between our distributor and his 
customer. 


Because the shipment was not received 
by the consignee within a week, our dis- 
tributor contacted the carrier and was 
told, verbally, on the telephone, that 
the shipment would be delivered. On 
the basis of the carrier’s statements, our 
distributor did not notify us, nor did he 
make any attempt to duplicate the ship- 
ment. 

Because this shipment was never de- 
livered and also because it was going 
to be used for Christmas gifts by the 
consignee, he canceled our distributor’s 
order on or about December 19. 


On January 31, 1959, our distributor 
presented a claim to the carrier for our 
invoice price, plus his loss of profit, be- 
cause the shipment was not delivered. 


Subsequent to that time, the carrier 
has requested the claim be adjusted to 
reflect the shipper’s invoice price, for 
the following reasons: 


1. This particular claim falls within 
the category of special damages and 
that, because no- notation was placed 
on the original bill of lading to the 
effect that the merchandise was needed 
for Christmas, he is required to pay 
only this price. 

2. Because the customer, even though 
he relied on the carrier’s word that the 
shipment would be delivered, failed to 
duplicate the shipment, thus mitigating 
the carrier’s loss. 


As a result of the carrier’s insistence 
that settlement be on the shipper’s in- 
voice price, our distributor has now 
threatened suit against our company. 

Briefly, our contentions are these: 


1. The shipment was tendered to the 
carrier with more than sufficient time 
to make prompt delivery. Actually, in 
checking the carrier’s transit time on 
several shipments, generally, it has taken 
four to five days. 

2. It is the carrier’s duty to notify 
the shipper if he has knowledge there 
will be a delay in making delivery to 
the consignee. The carrier has stated 
that the shipment arrived at the desti- 
Nation terminal and a delivery was at- 
tempted, but, because his driver could 
not find a place to park, the shipment 
Was returned to the carrier’s terminal 
for re-delivery. At this point, the car- 
Tier wa all record of the shipment 
ceased. 








3. Because of the terms of sale, the 
owner of the goods is entitled to his 
full actual loss. 

We would appreciate your views 
and comments on this particular prob- 
lem, as well as reference to any decisions 
of the courts in which there were similar 
circumstances. 


Answer 


The rule of general application, in 
cases of delay, is that, in the absence 
of a special contract binding the carrier 
to delivery within a specified time, mere 
delay in transportation does not create 
any liability to respond in damages. Leo 
Lococo’s Sons v. Louisville & N. R. Co., 
82 S.W.2d 332; Adams Express Co. v. 
Burr Oak Jersey Farm, 206 S.W. 173; and 


General 
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Fort Worth & D. C. Ry. Co. v. Dillehay, 
297 S.W. 487. 


When a common carrier undertakes to 
convey goods, the law implies a contract 
that they will be delivered within a rea- 
sonable time, in the absence of any 
agreement as to the time of delivery 
(Belkin v. New York, N. H. & H. R. Co., 
146 A. 846; Mason v. Chicago & N. W. 
Ry. Co., 262 Ill. App. 580; Wallace- 
Farmer v. Davis, 199 N.W. 307; Stevens 
v. Northern Cent. Ry. Co., 98 A. 551; 
Frawley v. Atchison, T. & S. F. Ry. Co., 
299 S.W. 93), and if damage results from 
failure, without good excuse, to deliver 
the goods within a reasonable time, the 
carrier is liable for such damage. Ameri- 
can Ry. Express Co. v. Ewing Thomas 
Converting Co., 292 F. 335; Gray v. 
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Oregon Short Line R. Co., 187 P. 540; 
and Texarkana & F.S. Ry. Co. v. Brass, 
245 S.W. 828. 

The burden is on the shipper to show 
that the carrier failed to deliver the 
goods within a reasonable time (John- 
son v. Chicago, etc. R. Co., 97 N.W. 479), 
and, when this has been done, the bur- 
den then rests with the carrier to ex- 
plain or excuse the delay. Louisville & 

N. R. Co. v. Kinney, 127 So. 802; Payne 
v. Mallory, 230 S.W. 270; Hines v. Helena 
Cotton Oil Co., 227 S.W. 418. 

Regardless of the carrier’s liability for 
unreasonable delay, we are not at all 
sure that this was the correct point to 
stress in your claim. It seems to us that 
there was a loss of goods, inasmuch as 
you state that the carrier attempted de- 
livery and lost track of the goods when 
they were returned to the terminal. 
It is not clear when this delivery was 
attempted, but if there was no unreason- 
able delay prior to attempted delivery, 
we believe it would be better to stress 
the loss, and claim value of the goods 
at the time and place they should have 
been delivered. 


Routing and Misrouting— 


Duty of Carrier to Forward 

Via Cheapest Route Where Carriers 
But Not Junctions Specified in 

Bill of Lading 


Question—Massachusetts 


We would appreciate your opinion re- 
garding a carload from Readville, Mass., 
to Belle River, Mich., routed NH-NYC- 
GTW-PH&D. The New Haven Railroad 
is assessing combination rates over De- 
troit. No junctions were used in the 
routing for the first carload, but, on 
subsequent routings, Suspension Bridge, 
N.Y., was inserted between NYC and 
GTW, and a through rate was correctly 
charged. 

Belle River, Mich., is intermediate to 
Marine City, Mich. The applicable route 
to Marine City in New York, New Haven 
and Hartford Railroad’s routing guide 
1.C.C. No. F-3760, is H.D. 46, which reads 
NH-NYC-Suspension Bridge, N.Y.-CNE- 
GTSyS-Port Huron. When GTW was 
used it was intended that the NYC route 
the car to Suspension Bridge, inasmuch 
as there are no routes via Detroit with 
the NYC and the GTW. We considered 
the CNE, GTW and the GTSyS as one 
and the same railroad. There was no 
problem when Suspension Bridge was in- 
serted as a junction, yet, routing was 
still GTW-GTSyS, or CN. 


Answer 


In Aeolian American Corp. v. New 
York, N. H. & H. R. Co., 225 L.C.C. 453, 
the Commission found that when ship- 
ments were routed “The New Haven and 
New York Central” without designation 
of any particular line of the New Haven, 
or specific junction with the New York 
Central, and another route of-those car- 
riers was available over which a lower 
rate applied, the New Haven misrouted 
shipments when it failed to forward 
them over the cheaper route. 

In another case, Brown-Bridge Mills, 
Inc. v. Baltimore & O. R. Co., 214 L.C.C. 
659, the Commission held that shipments 
of cotton piece goods and cotton knit 
fabrics, from Winston-Salem and New- 
ton, N.C., to Troy and Washington Court 
House, O., routed by the shipper without 
specification of junction points, were 


misrouted when the carrier forwarded 
them over a route giving more expedi- 
tious service, instead of over the cheap- 
est available route. 

In American Salt Corp. v. Atchison, 
T. & S. F. Ry. Co., 216 L.C.C. 284, the 
Commission held that when two routes 
were available under the shipper’s in- 
structions, it was the duty of the initial 
carrier to route the shipment over the 
cheaper route. See, also, Amicon Fruit 
Co. v. Lehigh Valley R. R. Co., 128 I.C.C. 
34. 

In view of the above rulings, it is our 
opinion that the first carload should have 


moved via Suspension Bridge, and at the 


through rate. 


Tariff Interpretation— 


Reference to Railway 
Equipment Register 

The following paragraph should be 
added to our answer to New York, under 
the above caption, as published on page 
10 of the February 13, 1960, issue of 
TRAFFIC WORLD: 

See the report of the Commission in 
Archer - Daniels - Midland Co. v. New 
York, S. & W. R. Co., 280 L.C.C. 653, 
in which it was said that the railway 
equipment register was “. . . filed for 
the purpose of giving the Commission 
and the public a complete description 
of the connecting carriers and the junc- 
tion points at which interchange is 
effected... .” 


Loss and Damage— 
Accord and Satisfaction 


Question—Pennsylvania 


A shipment was received at a local 
point in this territory, the invoice price 
of the goods being $90.00. The railroad, 
however, when called on, was unable to 
make delivery, because the goods had 
been stolen, and agreed to settle the 
claim, based on the market price at the 
time the railroad claimed the shipment 
arrived. The shipment was, however, 
badly delayed. The consignee asked for 
settlement on the basis of the voucher 
under protest, and an affidavit has been 
made to this effect. 

What chance has the consignee to re- 
cover the difference? 


Answer 
Ordinarily, where there is nothing 


more than a simple payment, the ac- | 
ceptance of a lesser sum of money in | 


satisfaction of a greater amount wiil not 
be sufficient to sustain a plea of accord 
and satisfaction, but, where the creditor, 
in order to avoid suit on an account, 
the result of which he is doubtful, agrees 
to receive any sum in full satisfaction 
of the amount claimed to be due on the 
account and the debtor pays the sum 
agreed upon, such agreement of payment 
will completely discharge the debtor 
from liability. In other words, a re- 
ceipt in full operates as a _ release, 
especially if the amount of the debt 
is doubtful at the time of the receipt, or 
where the creditor was mistaken re- 
garding the amount due, or failed to 


exercise sufficient precaution to ascer- | 
tain the amount due. Therefore, if the | 
circumstances surrounding the settle- | 


ment of your claim were such as not 
to amount to an accord and satisfac- 
tion, it may be reopened and settled on 
the proper basis. 
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Third-Quarter Carloadings, 
Totaling 5,558,370, Were 
18% Below Shipper Forecast 


Carloadings in the third quar- 
ter of 1959—while the steel strike 
was under way—totaled 5,558,370, or 
18.4 per cent below the 6,807,634 
loadings which the 13 regional ship- 
pers advisory boards had forecast, 
R. E. Clark, chairman of the car 
service division of the Association 
of American Railroads, has reported. 


He said there were overestimates in 
22 of the 32 commodity groups and un- 
derestimates in 10. Every one of the 
13 boards overestimated the loadings in 
its area. For this, Mr. Clark had the 
following explanation: 

“It will be recalled that the strike in 
the steel industry occurred during the 
third quarter of 1959, which would ac- 
count for estimates being higher than 
actual loadings. 


Comparison by Board Areas 


The following comparison by board 
areas was supplied by Mr. Clark: 

Allegheny Regional Advisory Board— 
453,186 actual loadings: 642,919 estimated 
loadings; 29.5 per cent overestimate. 

Atlantic States Shippers Advisory 
Board—483,563 actual; 577,155 estimated; 
16.2 per cent overestimate. 

Central Western Shippers Advisory 
Board—201,533 actual; 256,594 estimated; 
21.5 per cent overestimate. 

Great Lakes Regional Advisory Board 
—365,887 actual; 578,478 estimated; 36.8 
per cent overestimate. 

Mid-West Shippers Advisory Board— 
711,576 actual; 809,545 estimated; 12.1 
per cent overestimate. 

New England Shippers Advisory Board 
—84,099 actual; 84,369 estimated; 0.3 per 
cent overestimate. 

Northwest Shippers Advisory Board— 
318,417 actual; 651,208 estimated; 51.1 
per cent overestimate. 

Ohio Valley Transportation Advisory 
Board—728,504 actual; 861,387 estimated; 
15.4 per cent overestimate. 

Pacific Coast Shippers Advisory Board 
—314,701 actual; 385,155 estimated; 18.3 
per cent overestimate. 

Pacific Northwest Advisory Board— 
270,002 actual; 277,049 estimated; 2.5 per 
cent overestimate. 

Southeast Shippers Advisory Board— 
792,488 actual; 825,885 estimated; 4.0 per 
cent overestimate. 

Southwest Shippers Advisory Board— 
474,920 actual; 486,489 estimated; 2.4 per 
cent overestimate. 

Trans-Missouri-Kansas Shippers Board 
—359,494 actual; 371,401 estimated; 3.2 
per cent overestimate. 


Commodity Loadings 


In the commodity breakdown, Mr. 
Clark said that the most loadings—1,- 


295,675—took place in coal and coke. 
This was 18.9 per cent over the boards’ 
estimate of 1,598,153. 

The three commodity classifications 
which showed the greatest percentage 
difference below the estimates were ore 
and concentrates, the 257,627 loadings 
being 72 per cent less than estimates; 
iron and steel, the 215,536 loadings 
trailing estimates by 36.9 per cent, and 
hay, straw and alfalfa, in which the 
3,269 loadings were below the estimates 
by 28 per cent. 

The three groups having the largest 
percentage gains as compared with the 
estimates were cotton seed, soybean- 
vegetable cake and meal, excluding oil, 
in which the 17,777 loadings were 20.2 
per cent above estimates; automobiles 
and trucks, actual loadings of 33,113 
being 11.8 per cent over the forecast, and 
citrus fruits, in which actual loadings of 
12,911 cars were 9.6 per cent over the 
estimates. 


ICC, Following Court Action, 
Delays Cease-Desist Order 


In Allen Truck-Leasing Case 


On consideration of a federal dis- 
trict court order, the Commission 
has postponed until its further order 
the compliance date of a cease and 
desist order entered in MC-C-2132, 
Robert Allen et al—Investigation of 
Operations and Practices. 


The compliance date had been fixed 
as February 23 after the Commission 
denied a petition of the respondents for 
reconsideration of a decision by division 
1 in which the division found that 
Robert Allen, of Orlando, Fla., and cer- 
tain other respondents, had participated 
in a truck-leasing arrangement which 
constituted common carriage without 
proper authority from the Commission 
(T.W., Jan. 23, p. 90 and June 27, 1959, 
p. 112). 

In its order of postponement, made 
public February 25, the Commission, by 
Chairman Winchell, said that on Febru- 
ary 22 an order was entered in the 
United States district court for the 
southern district of Florida (civil action 
No. 3814), enjoining the Commission 
from enforcing its cease and desist order. 

In denying the petition of the re- 
spondents for reconsideration of the de- 
cision by division 1, the Commission said 
that the findings of division 1 were in 
accordance with the evidence and the 
applicable law and that no sufficient 
cause appeared for reopening the pro- 
ceeding for reconsideration or for oral 
argument. 

In issuing the cease and desist order, 
the division found that the shippers for 
whom Robert Allen purported to act as 
agent in arranging for truck leases, did 
not control the transportation. 

With respect to shipper respondents, 


the division said that as an order was 
directed against the parties operating 
unlawfully, it deemed it unnecessary at 
this time to direct any order against the 
shippers. It admonished the shipper 
respondents, however, that “willful 
evasion or defeat of regulation of a mo- 
tor carrier by a person, including ship- 
pers, is made a misdemeanor by section 
222(c) of the interstate commerce act.” 


CAB Upholds Essay Contest 
Of National Airlines but 
Shows Cautious Attitude 


An essay contest in which National 
Airlines awarded prizes ranging in 
value from $20 to $35,000 to about 
200 winning passengers has been 
held by the Civil Aeronautics Board 
to have been a well-advertised sales 
promotion and was neither devious 
nor discriminatory and thus not in 
violation of provisions of the federal 
aviation act. 


The board—with Chairman Durfee and 
Member Boyd not participating—made 
its finding in an opinion in No. 9528, 
National Airlines Enforcement Proceed- 
ing, to which it appended an order dis- 
missing a complaint against the airline. 

The board said it had considered 
whether the contest was in violation of 
either sections 403(b) or 411 of the act, 
and it added: 


“The contest is far removed, not only 
factually, but in its essential nature, from 
practices based on such factors as secret 
agreements, discriminations and prefer- 
ences. On the contrary, the contest was 
a well-advertised sales technique ad- 
vanced openly to promote traffic and was 
neither devious nor discriminatory. Of 
course, National had to pay for the cost 
of conducting the contest, but the con- 
test was a recognized promotional tech- 
nique. National decided it would use this 
means of advertising and promoting its 
services in lieu of other programs... . 

“While we have concluded that the 
particular contest conducted by National 
was not, in all the circumstances, un- 
lawful, we do not attempt to determine 
whether more-extensive contests or con- 
tests of a different character are lawful. 
Nor do we wish to leave the impression 
that, as a matter of policy, we look with 
favor upon contests as a desirable promo- 
tional device for air transportation. 

“On the contrary, we believe that simi- 
lar campaigns should not be encouraged. 

“While National assures us that it has 
no intention of again running a prize 
contest of this type, we shall carefully 
examine any devices of this nature which 
may be initiated and employed by it or 
any other carrier in the future. 

“We are of the opinion that we have 
ample power under the act to keep 
promotional practices by airlines in hand 
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and are prepared to use these powers 
in a proper case and on a full record.” 
The proceeding was instituted on May 
7, 1958, by the filing of a petition for 
enforcement by the Office of Compliance 
of the CAB (now the Bureau of Enforce- 
ment) and a complaint, verified by a 
compliance attorney, charging National 
with violating sections 403(b) and 411 
of the civil aeronautics act of 1938, as 


amended (now federal aviation act of 
1958). 


Certificate Award to United 
Parcel Service of New York 
Upheld by Entire Commission 


The Commission has upheld a de- 
cision by division 1 granting common 
carrier rights to United Parcel Serv- 
ice of New York, Inc., for the trans- 
portation of general commodities be- 
tween points in specified areas of 
New York and New Jersey, and from 
points in that area to certain other 
points in northeastern United States, 
in a parcel delivery service. 


In an order in MC-116200, United Par- 
cel Service of New York, Inc., Common 
Carrier Application, the Commission de- 
nied a motion for a stay of the decision 
by division 1 in the proceeding and also 
denied various petitions for reconsidera- 
tion, reargument and further hearing 
and for other relief. 


The division granted a certificate to 
the applicant for the transportation of 
general commodities, with exceptions, 
between points in the described terri- 
tories, over irregular routes, subject to 
the restrictions, among others, that no 
service be given in the transportation 
of any package or article weighing more 
than 50 pounds or exceeding 108 inches 
in length and girth combined, and that 
each package or article be considered as 
a separate and distinct shipment; that 
no service be provided between depart- 
ment stores, specialty shops, and re- 
tail stores and their branches or ware- 
houses, and that no service be provided 
in the transportation of packages or arti- 
cles weighing in the aggregate more than 
100 pounds from one consignor at one 
location to one consignee at one location 


on any one day (T.W., June 13, 1959, p. 
94). 


Opposition to Application 


The division said that the application 
was opposed by a number of truck lines 
and bus companies and by the Railway 
Express Agency, Inc. It said that United 
was one of a number of similar operat- 
ing companies commonly controlled by 
United Parcel Service of America, Inc. 


In upholding the decision of division 
1, the Commission denied various peti- 
tions of the protestants for rehearing, 
reconsideration and oral argument and 
also denied a joint petition of Bilkays 
Express Co., Jersey Coast Freight Lines, 
Inc., and Parcel Delivery Service, Inc., 
for further hearing and for the issuance 
of subpoenas directing the appearance of 
Paul Oberkotter, applicant’s vice-presi- 
dent and the production by the officer of 
certain documentary evidence. 

The Commission also overruled a joint 
motion by Yale Transport Corp., Em- 
pire Carriers Corp., and Stone’s Express, 
Inc., for a stay of the proceedings. The 
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Commission overruled the motion and 
denied the petition it said, for the rea- 
sons (1) that the findings of division 1 
were in accordance with the evidence 
and the applicable law, and (2) in the 
circumstances no sufficient cause ap- 
peared (a) for staying the report of di- 
vision 1, (b) for reopening the proceed- 
ing for reconsideration, oral argument, 
further hearing or rehearing, or (c) for 
issuing the requested subpoenas. 
Request of Protestants 

With respect to the motion, the pro- 
testants asked the Commission to stay 
all further proceeding pending a deter- 
mination of whether the applicant’s 
parent company, United Parcel Service 
of America, Inc., controlled more than 
one carrier without Commission ap- 
proval (T.W., Aug. 29, 1959, p. 15). 

The protestants said that it was 
urgent that an investigation be insti- 
tuted by the Commission or that appli- 
cant and its parent and the subsidiaries 
of the parent be required to file an 
application under section 5 of the inter- 
state commerce act “so that the full im- 
pact of the technique by which the par- 
ent uses its subsidiaries to acquire 
operating rights piecemeal and then ef- 
fects, or proposes to effect, integration, 
may be throughly explored and consid- 
ered.” 

They contended that approval of the 
application and any other proceedings 
in which any subsidiary of United 
Parcel Service of America or affiliates 
of any regulated subsidiary were in- 
volved could not be lawfully processed 
or decided in the absence of an appli- 
cation under section 5 of the act. 


Coastwise Lines to Withdraw 
From Coastal Shipping, Seeks 
To Charter Ship to Matson 


The Maritime Administrator on 
February 25 approved an application 
of Coastwise Lines to enter into 
negotiations with the Matson Navi- 
gation Co. seeking to charter Coast- 
wise’s one ship, the SS “Coast 
Progress,” to Matson for operation 
from Pacific coast ports to Hawaii. 


A spokesman for Coastwise said in 
Washington, D.C., that Coastwise was 
quitting the coastwise trade but would 
stay in the shipping business through 
the chartering of the vessel. 

Under terms of the approval given by 
the FMB for the charter negotiations, 
Coastwise is to curtail its present service 
from Seattle to ports in Alaska. Any 
charter agreed on by the two companies 
would be subject to review by the Mari- 
time Administration, and if the ship’s 
operations were changed—as in going 
into the Hawaiian trade—similar ap- 
proval would be required. 

Coastwise said in its application to the 
MA that its present operations had 
proved unprofitable but that it believed 
the chartering would cover expenses, 
particularly those relating to the govern- 
ment-insured mortgage held by the MA 
under Title XI under the merchant 
marine act of 1936. 

The Coastwise spokesman said the 
company was unable to continue in the 
coastwise trade because of selective rate- 
cutting practices of the railroads and 
allowed by the Interstate Commerce 
Commission, 
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On February 17, Coastwise told the 
merchant marine and fisheries sub-com- 
mittee of the Senate interstate and 
foreign commerce committee that with- 
out some remedial action for such rate 
cutting there would be no coastwise or 
intercoastal shipping by the end of 1962. 

In another recent action involving 
Coastwise, the Federal Maritime Board 
had scheduled for March 2 a prehearing 
conference in a proceeding involving re- 
cent rate increases by the company and 
two others on freight to Alaska (T.W., 
Feb. 6, p. 113). 


(See earlier story on page 58) 


Emery Transportation Found 
To Have Authority to Haul 


Soybean Oil in Tank Trucks 


On reaching the determination 
that the Emery Transportation Co. 
has authority to transport crude soy- 
bean oil in tank trucks from points 
in Ohio and Indiana to destinations 
in New York, New Jersey, and Penn- 
sylvania, the Commission, division 3, 
in a report and order in I. and S. 
M-12361, Soybean Oil—Ohio and In- 
diana to Middle Atlantic Territory, 
has found not shown unlawful initial 
contract carrier rates of the carrier 
for the service. The proceeding was 
discontinued. 


By schedules filed to become effective 
March 26, 1959, and later, Emery pro- 
posed to establish an initial schedule of 
actual rates, minimum 36,000 pounds, 
on crude soybean oil, in bulk, in tank 
trucks, from 10 points in Ohio to Port 
Ivory, N.Y., and from Decatur, Ind., and 
Fostoria, O., to Philadelphia, Pa., and 
New York, N.Y., and the commercial 
zones thereof, the division said. 

On protest of Central Territory rail- 
roads, it said, operation of the schedules 
was suspended to and including October 
25, 1959, and the effective date was post- 
poned voluntarily by the respondent un- 
til December 28, 1959, when the rates 
became effective. 


Operating Authority 


“The protestants question whether the 
respondent has operating authority to 
transport the subject commodity in tank- 
vehicles between the points here con- 
cerned,” the division said. “Subject to 
limitations not pertinent in this proceed- 
ing, the respondent may transport ‘food- 
stuffs, raw and manufactured’, over ir- 
regular routes, between points in Ohio, 
Indiana, Illinois, Pennsylvania, New 
York, and those in New Jersey in the 
New York City and Philadelphia com- 
mercial zones, as defined by the Com- 
mission. 

“The respondent’s rates apply only on 
raw and manufactured foodstuffs. Soy- 
bean oil is a vegetable oil used primarily 
as a foodstuff. Export Soybeans, Missouri 
and Arkansas to New Orleans, 281 ICC 
117, 118. The respondent’s operating au- 
thority is not restricted to service in 
tractor-trailers of a certain type. Thus, 
it may transport raw and manufactured 
foodstuffs in tank-trucks and tank- 
trailers. Compare Tidewater Transfer 
Co., Inc., Extension—Wines in Bulk, 47 
MCC 496. We conclude that the respond- 
ent may transport the considered com- 
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modity, in bulk in tank-trucks, between 
these points. 

“The respondent acquired the con- 
sidered authority by purchase, and it has 
been moving crude soybean oil, in bulk 
in tank-trucks, between other points for 
several years. The service proposed be- 
tween the points concerned herein, how- 
ever, is new and the proposed rates are 
the initial rates. 


Proposed Rates 

“The proposed rates range from 65 to 
81 cents, for short-line distances from 
485 to 672 miles, and are on the same 
level as the rail rates, minimum 60,000 
pounds, from and to the same points. 
They are proposed to enable the respond- 
ent to compete for the traffic with the 
railroads. The supporting shipper, Swift 
and Co., testified that motor service will 
be used when strikes, embargoes, and 
other emergencies make the use of rail 
service non-feasible. The shipper’s re- 
fineries at Port Newark, N.J., and Fos- 
toria are equipped with rail sidings, and 
the shipper states that most of the traf- 
fic will continue to move by rail as 
neither time in transit nor minimum 
weight is of importance in the normal 
course of its operations. 

“Cost evidence was submitted by both 
the respondent and the protestants. The 
proposed rates would yield truckload 
revenues ranging from $234 to $291.60, 
and, based on one-way, short-line dis- 
tances, from 43.5 to 53.3 cents a truck- 
mile. The protestants seek to inflate the 
distances thus used to include varying 
percentages for empty return hauls. 
From data in its annual reports filed 
with this Commission for 1957 and 1958, 
the protestants determined that the 
respondent’s average vehicle-mile ex- 
penses for those years were 51.3 and 46.3 
cents, and its average loads 14.5 and 13 
tons. 

Use of Cost Averages 

“They refer to 15 motor carriers en- 
gaged in the same general area as the 
respondent in the transportation of 
liquid commodities, in bulk, with annual 
revenues in excess of $1 million. From 
data in the annual reports of these 
carriers for 1958, they compute an aver- 
age truck-mile expense of 50.4 cents, and 
an average load of 11.8 tons. Using this 
average load as a base, the protestants 
arrive at a relation of empty miles to 
loaded miles averaging 53 per cent for 
18-ton shipments. Based on this per- 
centage relationship, the truck-mile 
earnings on movements from five origins 
to New York City would range from 28.4 
to 32.2 cents. 

“The respondent computed its expenses 
to New York City from Fostoria, 578 
miles, and Decatur, 672 miles, as 33.9 
and 32.4 cents a truck-mile, respectively. 
At the hearing, it increased these costs 
to 38.8 and 37 cents, to include expenses 
estimated for pickup and delivery, and 
for deadhead mileage of 10 per cent. By 
comparing these costs with the costs of 
the other motor carriers handling liquid 
commodities, the protestants show that 
the former are relatively low. 


“It is urged by the respondent that 
the addition of 53 per cent for empty 
mileage is improper in determining its 
truck-mile revenue. Its equipment is 
dispatched by telephone from the point 
of unloading of the eastbound freight to 
the nearest westbound loading point. 
Thus, it does not necessarily move the 
equipment to and from its terminals, 
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and as it has operating authority over 
irregular routes it states that the short- 
est available routes would be used. 

“The computation of the respondent’s 
probable average truck-mile revenue 
based on tonnage data taken from the 
annual reports of 15 motor carriers trans- 
porting liquid petroleum products, whose 
operations have not been shown to be 
similar to the respondent’s proposed op- 
erations, is not convincing. According to 
the respondent, an average deadhead 
mileage of 10 per cent is slightly higher 
than its system average. On this basis, 
the protestants developed truck-mile 
earnings on movements to New York City 
from Fostoria and Decatur of 41.9 and 
39.5 cents, respectively. The recomputed 
costs of the respondent for the same 
movements are 38.8 and 37 cents a truck- 
mile. 


“There is no statutory burden upon 
the respondent to show that these 
initial rates are just and reasonable. The 
evidence before us would not support 
a finding that they are in any respect 
unlawful.” 

It was noted that Commissioner Arpaia 
did not participate in the disposition of 
the proceeding. 


Airlines Granted Extension 


Of Present Passenger Fares 


The Civil Aeronautics Board an- 
nounced February 25 that it would permit 
the domestic trunkline carriers to extend 
their existing passenger tariffs so as to 
continue in effect through June 30 pres- 
ent fares “in order to maintain the status 
quo pending final decision in its general 
passenger fare investigation.” 

Member G. Joseph Minetti, who did 
not join in granting either of the interim 
fare increases on which the current 
tariffs are based, did not join in the 
board’s announcement. 

The CAB said the present fares re- 
flected general increases which were 
permitted on an interim basis in Febru- 
ary and October of 1958 pending con- 
clusion of the general passenger fare 
investigation. They were marked to ex- 
pire March 31, 1960. 

The board said its announcement did 
not “in any manner” indicate what its 
final views may be as to fare levels when 
it deliberates on the passenger fare case, 
and the board added: 


“It is also without prejudice to changes 
in fare levels earlier than June 30, 1960, 
which may result from the final decision 
in the fare case or other board action, 
or to the right of any carrier to file such 
tariffs as it may deem appropriate.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended February 20, based on a survey of 
34 metropolitan areas, was 2.9 per cent 
in excess of that in the same week of 
1959 but 0.9 per cent above the previous 
week of this year, the American Truck- 
ing Associations reported. 


John M. Fitzgerald Dies 


John M., Fitzgerald, former vice-chair- 
man of the Eastern Railroad Presidents 
Conference, died in Bacon Raton, Fia., 
February 25, after a long illness. David 
I. Mackie, chairman of the conference, 
said he had been advised that Mr. Fitz- 
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gerald, who retired from his post as 
vice-chairman at the end of 1952, would 
be buried in Boca Raton. 


Transportation in Sixties 
Will Grow Significantly, 
Non-Profit Shippers Told 


An epoch of surging growth, more 
coordination, and a great deal of 
innovation is in store for the trans- 
portation industry in the “soaring 
sixties,” according to Dr. George P, 
Baker, president of the Transporta- 
tion Association of America. 


Making that assertion at the fourth 
annual convention of the National Con- 
ference of Non-Profit Shipping Asso- 
ciations February 24 in Washington, D, 
C., he said, also, that additional carrier 
user levies could be expected with the 
introduction of tolls on waterways and 
air user charges. 

Dr. Baker, who also is professor of 
transportation at the Harvard Graduate 
School of Business Administration, spoke 
at the closing dinner session of the 
shipping group’s two-day assembly in the 
Mayfiower hotel. His audience included 
about 70 members of the conference, in 
addition to several members of Congress 
and of the Interstate Commerce Com- 
mission. 

Officers, Directors Elected 


In the course of its convention, the 
conference elected new officers and di- 
rectors for the coming year. 

Elevated to the presidency was C. B, 
Culpepper, general manager of the At- 
lanta (Ga.) Freight Bureau. Mr. Cul- 
pepper will be assisted in his adminis- 
tration by the following new officers: 

W. J. Wallace, secretary of the Houston 
Merchants Shipping Association, vice- 
president; W. W. Balkcom, manager of 
the Tampa Freight Shipping Association, 
treasurer, and H. F. Zimmerman, man- 
ager of the Freight Shipping Association 
of Miami, secretary. 

New directors include Jack Duschin- 
ski, of the Queen City Shippers Asso- 
ciation, Cincinnati; Mr. Culpepper; 
Ernest T. Sherry, of the Shippers & Re- 
ceivers Cooperative Association, Phila- 
delphia; W. S. Slater, of Fort Wayne, 
Ind.; E. T. Scheverman, of the Dayton 
(O.) Shippers Association, and R. W. 
Cowdin, of the Detroit Shippers Coopera- 
tive. 

Continuing as directors are Mr. Balk- 
com; C. A. Mitchell, of the Memphis 
Freight Bureau; Mr. Zimmerman and Mr, 
Wallace, and Stanley Rocyzki, of the 
John Shilliot Co., Cincinnati. 


‘Pennsy’ Reverses Losses, 


Shows Profit in January 


The Pennsylvania Railroad reported 
February 25 that it recorded net earnings 
of $334,000 in January, as against a deficit 
of $3,995,100 in the same month of 1958 

Revenues in January this year, the 
road said totaled $77,303,400, up 8.4 per 
cent from the 71,280,600 in January of 
1959. Carloadings increased 141 pée@ 
cent and volume in net ton-miles wa 
18.1 per cent above the corresponding 
1959 month. Expenses in January were 
only 0.2 per cent greater than in January 
of 1959, the company said. 
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Holmes 


Called__- 


TODAY—Wwatson is ready 


and waiting for your call! 


SHIP — : 
wat SON GENERAL OFFICES OMAHA, NEBRASKA 





Not a paper 
clip lost 


Trust your Allied 
Man to have your 
office back in pro- 
duction sooner. He 
has the experience, 
trained personnel, 
plenty of equip- 
ment to make big 
moves easy. 


February : 


Moving a whole office? 


Trust everythingto 


Move overnight— start work in the morning. Whether it’s a big or small offie 
move, you can trust your Allied Man to make it fast, easy and economical. He’s: 
veteran at moving entire offices overnight or over a weekend. He’ll plan your move 
organize it by departments and set every chair, desk and filing cabinet dow 


Call Allie 


Look for 


| 


Why you can trust your Allied Man. Your Allied Man is @ 
world’s largest mover—the leader in the moving busine 
Naturally, you can trust him for smooth, perfectly-organia, 
blueprint-precision office moving. 
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your Allied Man 


exactly where you want it—ready for work. 

Stop worrying when Allied is on the job. That’s 
eawhy leading businesses everywhere trust 
meverything to the Allied Man. 


Call Allied Van Lines, Inc. 


Look for your Allied Man’s 
number in the Yellow Pages 
under ‘‘Movers” 


More people do 
again and again 





TO SERVE YOU BETTER 


These new cars, scheduled for early-summer delivery, are designed to provide the 


most modern equipment available for efficient low-cost transportation of your bulk 
commodities. 


This purchase represents just one of many investments in the growing, expanding 
Southeast which Seaboard has made in the past and will make in the future. Our 
plans are geared to tomorrow’s as well as today’s requirements of this favored area. 
New equipment, plant improvement and maintenance enable Seaboard to provide 
shippers with the kind of service they want . . . and we know there is no substitute for 
efficient, personalized handling of every shipment routed S.A.L. 


eae oer oom 
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erry Tee AIR LINE 


More Seaboard progress — Piggyback 
service is now available between 
principal points on the Seaboard 

and the North. 
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The Week in Transportation 


Boyd Quizzed Only Briefly 
By Senators in Hearing 
On His Nomination to CAB 


The Senate interstate and foreign 
commerce committee held a 15-min- 
ute hearing February 24 on the nom- 
ination of Alan S. Boyd to be a 
member of the Civil Aeronautics 
Board, and then decided to meet in 
executive session two days later to 
act on the nomination. 


Mr. Boyd—who has been serving on 
the board under a.recess appointment 
since November 16—was questioned only 
briefly by the committee chairman, Sen- 
ator Magnuson, of Washington, and by 
Senator Smathers, a fellow Florida resi- 
dent. 


Mr. Boyd said that in his short tenure 
on the board he had gained the impres- 
sion that its accident-investigation pro- 
cedures were adequate and that no ap- 
parent pattern had been shown in re- 
cent airline crashes. He stated that he 
planned to serve out his entire term— 
which would expire December 31, 1962. 


Asked by Senator Magnuson for his 
views on the CAB’s accident investiga- 
tions and procedures, Mr. Boyd said: 


“TI have no recommendations along 
that line. In my limited experience on 
the board, I have been tremendously im- 
pressed with the ability and ingenuity 
of our people directly involved in ac- 
cident investigations. There is no pattern 
of any kind that has developed that 
could be solved through rules or regula- 
tions. 


“I feel very strongly that the board 
should have the finances and responsi- 
bility to make thorough investigations. 
To my mind, that is the only logical 
deterent we can expect.” . 


Senator Smathers complained that 
some appointees to posts on the federal 
regulatory agencies served only a short 
time and used the fact of their service 
to their benefit in obtaining positions in 
industry. 

“T can tell you,” Mr. Boyd said, “that, 
the Lord willing, I will be here until the 
end of my term. I will not under any 
circumstances—other than the always- 
possible matter of poor health—leave this 
job before the end of my term.” 


Mr. Boyd, 37, was a member of the 
Florida Railroad and Public Utilities 
Commission prior to his appointment to 
the CAB last November by President 
Eisenhower (T.W., Nov. 14, 1959, p. 29). 
Mr. Boyd, a Democrat, replaced Louis J. 
Hector, who resigned. The new appointee, 
a lawyer by profession, was a pilot with 
the Army Air Corps in World War II 
and with the Air Force in the Korean 
a His legal residence is South 

iami. 


Loomis Makes Plea for Federal Tax Reform 
To Relieve ‘Financial Anemia’ of Railroads 


President of AAR, in Speech at Annual Meeting of Atlanta Freight 
Bureau, Says It’s Imperative That Railroads Be Allowed to Earmark 
More Money Out of Income for Use in Replacing Worn-Out Equipment. 


About 500 persons, representative 
of various carrier and shipper inter- 
ests, who attended the fifty-eighth 
annual meeting and dinner of the 
Atlanta Freight Bureau the night of 
February 19 at the Dinkler-Plaza 
hotel in Atlanta heard a speech by 
Daniel P. Loomis, president of the 
Association of American Railroads, 
in which four avenues of legislative 
relief sought by the railroads were 
outlined and help toward realization 
of their legislative aims was solicited. 


H. L. Ebersole, president of the Atlanta 
Freight Bureau, presided during the 
dinner and during the business meeting 
and program that followed. In the 
business session, reports were presented 
by Mr. Ebersole and by Robert W. 
Schwab, Jr., treasurer of the Atlanta 
Freight Bureau. Other officers of the bu- 
reau are: Thomas S. Morgan and Wayne 
K. Rivers, vice presidents; John M. Coop- 
er, chairman of advisory board; Bolling 
Jones, Jr., chairman of executive com- 


See Late News, Pages 15, 17 
and 20, for other transporta- 
tion news developments. 


mittee; Caughey B. Culpepper, secretary 
and general manager, and Harold I. 
Power, traffic manager. 

Mr. Loomis was introduced by W. B. 
Hartsfield, mayor of Atlanta. 


‘Dazzling Pay-Off Potentials’ 


In his address titled “With Favoritism 
Toward None, Equal Treatment for All” 
Mr. Loomis said that “right now” rail- 
roads throughout the country had “im- 
provement projects on the drawing 
boards that have dazzling pay-off poten- 
tials in terms of improved service and 
greater efficiency.” 

“But” he asked “where is the money 
coming from to bring these projects off 
the sidetrack? Where in an industry 
whose rate of return on net investment 
has run well below 3 per cent during 
the last two years? Where in an industry 
with a profit rate only half that of other 
regulated utilities and only a third as 
much as the average manufacturing 
industry? 

“This financial anemia of railroading, 


which so radically and unfortunately 
affects our ability to provide the kind of 
plant and services you and the whole 
of America deserve, must be attacked, 
from one approach, by a drastic overhaul 
of the federal system of taxing corporate 
investment funds. With earnings de- 
pressed, the market virtually closed to 
our raising equity capital and equipment 
trust financing becoming steadily more 
costly, it is imperative that Washington 
take steps to allow railroads to earmark 
more money out of income for use in 
replacing property worn out in opera- 
tions. 


Cost of Replacing Freight Cars 


“What we are up against in trying to 
modernize and expand the freight car 
fleet can be summed up in this simple 
illustration: When railroads buy a freight 
car today to replace one costing $2,500 
in the 1930s, we find that the price, due 
to inflation as well as structural improve- 
ments, has risen to about $9,500. To ob- 
tain the $7,000 difference from net in- 
come under today’s 52 per cent corporate 
tax rate, a railroad must earn before 
taxes about $14,500. 


“To compound this problem of acquir- 
ing funds, the average depreciation 
write-off period for railroad property as 
a whole is now an unrealistic 40 years, 
making the over-all rate of recovery of 
cost before taxes just 2% per cent a 
year—and this in a period of rapid 
technological progress and obsolescence 
of plant and equipment. What this kind 
of tax treatment forces us to do, in effect, 
is to use a depreciation allowance from 
several old cars to meet current pay- 
ments on a single new unit. There is 
only one direction such policies can lead, 
and the consequence has been a shrink- 
age in the over-all freight car fleet. 

“Under such circumstances, we feel 
fully justified in urging Congress to lower 
the tax write-off period to a maximum 
of 15 years for rolling stock and 20 years 
for other transportation property. And we 
urge every man here to join in supporting 
this long overdue move. 


Construction Reserve Proposal 


“You also have high stakes in still 
another tax proposal which we believe 
could constitute the most effective single 
step toward building up a bigger freight 
car fleet—namely, the construction re- 
serve plan. Basically, this proposal would 
permit railroads to set aside funds in a 
reserve to be used within five years for 
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financing equipment purchases and other 
capital improvements—with the amount 
so deposited deductible in computing 
federal income tax. This idea, which is 
similar in purpose to the tax encourage- 
ment for ship construction now offered 
merchant marine companies in foreign 
trade, involves tax deferral, not forgive- 
ness. While there would be a temporary 


Whatever its subject, the discussion by this group 
at the time of the ‘picture-taking’ is unrecorded, 
but wagers can be made that the words ‘rail’ 
and ‘railroad’ have been mentioned more than 
once in the conversation. Constituting this 
quartet of ‘luminaries’ at the annual meeting 
of the Atlanta Freight Bureau are, from left: 
R. O. Cason, division freight agent, Seaboard 
Air Line Railroad; H. L. Ebersole, president, and 
C. B. Culpepper, secretary and general man- 
ager of the Atlanta Freight Bureau, and J. P. 
Derham, vice-president, traffic, of the Seaboard. 


loss in tax revenue for the Treasury, it 
would be made up later. 

“Equally important in spurring car 
building and further modernization, the 
construction reserve would also help 
stabilize the vast railway supply indus- 
try. Because of the business cycle and 
the time-lag in translating orders into 
actual deliveries, we frequently find our- 
selves installing new cars when we need 
them least and not installing them when 
we need them most.- The reserve - plan 
would straighten out this perverse situ- 
ation to the benefit of the whole supply 
industry and its half-million workers 
who are now the unfortunate victims 
of a feast-or-famine rail purchasing 
cycle. 

“You may recall that this proposal re- 
ceived the ringing endorsement of the 
Senate commerce committee during 
consideration of the transportation act 
of 1958. To the nation’s detriment, how- 
ever, it never came up for a vote by Con- 
gress, even though it was apparent there 
was little opposition.” 


Help in Legislative Efforts 


Summarizing his presentation, Mr. 
Loomis said that the railroads “specifi- 
cally urge your help in securing Admin- 
istration backing and Congressional pas- 
sage” of legislation along the following 
lines: 

“(1) Taxation. More realistic income 
tax treatment of reinvested earnings 
should be allowed immediately to stimu- 
late capital spending for improved rail- 
road facilities. 


“Relief from increasingly burdensome 


state and local property taxes is needed 
to allow railroads a fair chance to com- 


pete with carriers using tax-free roads 
and water and air facilities. 

“Equal treatment further calls for the 
end of discrimiation against public car- 
riers and all commercial travelers 
through full repeal of the Federal excise 
tax of 10 per cent on passenger tickets. 

“(2) Subsidies. Where tax money is 
spent to provide and maintain highway, 
air and water facilities that benefit com- 
mercial interests, adequate user charges 
should be paid to the government by 
these beneficiaries. 


“(3) Diversification. Railroads should 
be allowed to provide services by truck, 
airplane and barge on the same terms 
as anyone else, and this same freedom 
to diversify should be granted other car- 
riers. This would lead not only to bet- 
ter service at lower over-all costs but 
would also give railroads equal use of 
transport facilities which their tax pay- 
ments now help provide for competitors. 

“(4) Regulation. We again urge maxi- 
mum freedom consistent with the public 
interest for carriers to set freight rates 
and adjust services to meet changing 
public demand. Equality of regulation 


D. P. Loomis, of Washington, D.C., president of 

the Association of American Railroads, is greeted 

by H. L. Ebersole, president of the Atlanta 

Freight Bureau, and J. Clyde Mixon, president 

of the Atlanta & West Point Railroad. Mr. 

Loomis was the speaker at the bureau’s annual 
dinner. 


should also be extended to railroads in 
the hauling of agricultural products. 

“Railroad management is working to- 
ward a stronger industry and better 
service for you and the nation—internal- 
ly as well as externally. As all of you 
know, historic bargaining sessions are 
now under way on proposals to wipe out 
featherbedding waste of more than $500 
million a year. The central issue in this 
movement is simply whether this indus- 
try or any industry so beset by rising 
competition can long survive under work 
rules that exact millions in pay for work 
not done or not needed. 


Make-Work Practices 

“Make-work practices spare no one in 
their impact. They not only inflate 
transportation costs and charges, but 
also sap the industry’s strength and im- 
pair service, thereby ultimately under- 
mining the very jobs featherbedding 
rules are intended to protect. It is this 
terrible boomerang effect of featherbed- 
ding against the conscientious workers in 
this industry that we hope to see rail 
labor leaders recognize and act to cor- 
rect in their own self-interest—and to 
the lasting benefit of all America... .” 

Interviewed aboard the private car of 
John P. Derham, vice-president traffic, 
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of the Seaboard Air Line Railroad, the 
morning of February 19 at Atlanta, Mr. 
Loomis predicted that the railroads 
would gain substantial ground in the 
drive for work-rule changes. He said 
that in the rairoad industry there was 
a growing feeling of optimism that cur- 
rent controversies between railroad 
managements and rail labor unions over 
wages and work rules would be ironed 
out in ample time to head off a strike. 

Up to this point in 1960 the railroads’ 
volume of business had been disappoint- 
ing, said Mr. Loomis. Though the AAR 
had predicted an increase of 10 per cent 
in carloadings this year over 1959, the 
loadings at this time showed an increase 
of only 4.3 per cent, he said. One reason 
for failure of the carloadings to show 
as great an increase as had been antici- 
pated, he said, was that demand for 
steel had not materialized to the extent 
many of the economic forecasters had 
believed it would. 


Arguing for removal of “restrictions” 
which, he said, placed the railroads at 
a disadvantage -against other types of 
carriers, Mr. Loomis said that “we need 
the chance to be transportation com- 
a without being confined to the 
rails.” 


FCC Ruling on ‘Freeze’ 
Of Trucker Microwave 
Systems Sought by ATA 


The American Trucking Associa- 
tions has asked the Federal Com- 
munications Commission to expedite 
a decision on an appeal of a ruling 


which allows motor carriers to own 
and operate their own microwave 
radio communications systems. 


The ATA, in a letter February 19 to 
John C. Doerfer, chairman of the FCC, 
expressed hope that a decision on the 
matter. “will not be long forthcoming” 
and suggested that the FCC “may per- 
haps consider the advisability of lifting 
the freeze imposed at the request of the 
communications common carriers on the 
filing and processing of applications for 
privately operated microwave systems.” 


The letter referred to a ruling of the 
FCC made July 30, 1959, which permitted 
private development of microwave radio 
for point-to-point communications, and 
authorized motor carriers and other in- 
dustries to set up such facilities on a 
cooperative, cost-sharing basis (T.W., 
Aug. 8, 1959, p. 33). 


Decision Appealed 


Subsequently, the decision was ap- 
pealed by the American Telephone & 
Telegraph Co. and Western Union Co. on 
grounds that such licensing would “ad- 
versely affect their ability to provide 
service to the general public.” The FCC 
then froze the granting of operating 
rights to the truckers pending a ruling 
on the appeal. 

The microwave use question has been 
a long-pending dispute between the 
truckers and the private communications 
companies (T.W., July 4, 1959, p 37). 

“The freeze,” said the ATA, in its 
letter, “should be lifted because it is 
inconceivable to us that we will find 
ourselves in a position where we will 
not be allowed to supply for ourselves, 
if we choose, a service which is sold by 
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others—an unparalleled situation in the 
public utility or common carrier field.” 
The ATA, in its letter, also complained 
of recently granted rate increases in 
private leased line charges which had 
been sought and gained by the private 
communications carriers. 


Seaway Benefits to Small 
Exporters, Importers in 
Midwestern Area Described 


The St. Lawrence Seaway placed 
the small middle western shipper, 
“once isolated in the interior of the 
continent,” close to “the stream of 
world trade on a major new route,” 
said H. C. Brockel, municipal port 
director of Milwaukee, Wis., at a 
banquet which was a feature, Feb- 
ruary 23, of a three-day traffic man- 
agement workshop conducted by the 
University of Wisconsin. 


Mr. Brockel spoke in the Edgewater 
hotel, Madison, Wis., on “The St. Law- 
rence Seaway and Its Implication to 
Midwestern Shipping From the Small 
Shipper’s Standpoint.” 

The Milwaukee port director said that 
the substitution of “economic direct 
shipping service in overseas trade” and 
the elimination of a “costly overland 
haul to a distant seaboard,” resulted in 
rate savings of from $5 to $30 a ton, 
with an average saving on many com- 
modities of from $10 to $12 a ton. He 
said the midwestern producer had an 
improved competitive position with ref- 
erence to producers on the Atlantic sea- 
board or foreign producers, and that im- 
porters of raw material “can reach out 
to world areas of raw material supply” 
to achieve substantial economies, again 
improving their competitive position. 

Mr. Brockel said that the port authori- 
ties at Milwaukee had helped guide “the 
first footsteps of many small enterprises 
getting into foreign trade for the first 
time.” He said manufacturers of welding 
machinery, honey farmers and liquid 
dealers had become direct importers “in- 
stead of relying on jobbers and brokers 
at seaboard.” 


Foreign Trade Simplified 


“The small shipper can reduce a for- 
eign trade transaction to its simplest 
essentials, because he is now close to the 
scene of action,” said Mr. Brockel. “The 
foreign trade transaction is under his 
control, instead of being a distant and 
remote transaction handled by seaboard 
agencies.” 

Port facilities, ships, agents, freight 
forwarders, custom brokers and ware- 
housemen were now easily reached at 
the nearby port, Mr. Brockel said, and 
that the shipper’s bank could handle the 
financial details close at hand and “the 
Proceeds of a foreign sale can be pro- 
cured on sight draft on the same day 
on which goods are loaded to vessel and 
steamship bill of lading issued.” He also 
observed that, with one handling at each 
end of the transaction, domestic pack- 
ages could be utilized in many instances 
“instead of a costly export box.” 

“Through new understanding of for- 
eign trade and easy access to it, new 
market opportunities open up,” Mr. 
Brockel said. “The midwest shipper is 
how central to a huge continental area. 


Import goods handled at a Lake Michi- 
gan port can flow readily north, south, 
west or southwest. More than 500 
shippers and 250 cities located in 20 
states and Canadian provinces are, for 
example, shipping export through Mil- 
waukee to many major areas of world 
trade. 

“Once isolated in the interior of the 
continent, the small shipper is now close 
to the stream of world trade on a major 
new route. He is on or near a new 
seaboard, brought to the midwest by the 
opening of the Seaway. In this new 
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environment, he is as welcome as the 
major importer or exporter. Any shipper 
or any product is heartily welcome in 
this atmosphere. The inland carriers, 
truck and rail west of Lake Michigan, 
are showing a keen and friendly interest 
in Seaway trade opportunities. They 
are assisting shippers with liberalized 
demurrage allowances, with rate adjust- 
ments and with service improvements.” 


Claims, Rates, Port Problems and Other 
Transport Matters Undergo CITL Scrutiny 


Canadian Industrial Traffic League Decides to Lengthen Its Annual 


Convention by One Day. Gift of $700 Made to Canadian Institute of 
Traffic and Transportation. 


By LEWIS 


The board of directors of the Ca- 
nadian Industrial Traffic League, 
meeting in the course of the league’s 
forty-fourth annual convention held 
in the Royal York hotel, Toronto, 
Ont., decided that in the future one 
day would be added to the conven- 
tion. 


In announcing the decision, H. J. Ring- 
rose, general traffic manager of Hiram 
Walker & Sons, Ltd., Walkerville, Ont., 


H. J. Ringrose, general traffic manager, Hiram 

Walker & Sons, Ltd., Walkerville, Ont., elected 

to his second term as president of the Canadian 
Industrial Traffic League. 


chosen to serve a second term as pres- 
ident of the CITL, said that the addi- 
tional day would mean that there would 
be one and one-half days to spend in 
activities in conjunction with “our car- 
rier friends.” The last half of the sec- 
ond day of the general meeting has been 
given over to a panel program, with car- 
rier representatives taking part. In the 


H. J. Ringrose Reelected President. 


W. BRITTON 


future, an added day will be given to 
activities in which the carriers will be 
represented. 

At the annual breakfast given for the 
CITL by the National Harbours Board 
of Canada, two members of the CITL 
took the floor to protest views which had 
been expressed that the sales department 
controlled the routing of overseas trade. 
The breakfast was held the morning of 
February 17. On the previous day, in the 
course of the CITL meeting, an official of 
the CITL had warned the members that 
they must be alert to developments in 
the materials handling field. He based his 
advice on an article he said he had read 
in a magazine, which he did not name, 
which had asserted that the materials 
handling engineer would become the 
“distribution manager” of the future with 
control of the flow of goods from produc- 
tion to ultimate consumer. The official, 
L. T. Smith, traffic manager of Kraft 
Foods, Ltd., Montreal, and second vice- 
president of the CITL, said that traffic 
managers must become the “distribution 
managers” of the future (T.W., Feb. 20, 
p. 20). 

In the course of the meeting, Mr. Ring- 
rose announced that the CITL had made 
a gift of $700 to the Canadian Institute 
of Traffic and Transportation. 

Elected honorary members to the 
league were O. Crawford, president. of the 
league in 1954; R. S. King, president of 
the league in 1919 and a founder mem- 
ber, and W. H. Watson, also a founder 
member of the league in 1916 and for 
many years active in league work. 

Delegates and visitors who were regis- 
tered for the business sessions of the 
general meeting totaled 303, compared 
with 289 who registered for the sessions 
in 1959. 


General chairman for the meeting ar- 
rangements was B. C. Mace, traffic man- 
ager of Aluminum Goods, Ltd., Toronto. 
The other members of the general ar- 
rangements committee, all of Toronto, 
were: L. J. Jessup, district traffic man- 
ager, Canadian Industries, Ltd., vice- 
general chairman; K. M. Neville, traffic 
manager, Addisons, Ltd., convention sec- 
retary-treasurer; T. F. Aust, operatings 
manager, Standard Brands, Ltd., pro- 


gram and entertainment; J. W. Cargill, 
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assistant traffic manager, Maple Leaf 
Milling Co., hotel reservations; G. W. 
Walsh, traffic er, Page Hersey 
Tube Co., Ltd., invitations; H. J. Friend, 
Toronto traffic manager, Canada Packers, 
Ltd., tickets; R. Petherwick, of Alumi- 
num Goods, Ltd., transportation; and A. 
F. Downey, traffic and export manager, 
The Glidden Co., Ltd., and F. H. Gore, 
traffic manager, Seiberling Rubber Co., 
reception. 


At the opening session on February 


16, Mr. Ringrose introduced L. J. Dorr, 
executive secretary of the National In- 
dustrial Traffic League. Addressing the 
membership briefly, Mr. Dorr lauded 
educational activities of the league. 

Mr. Ringrose then reported briefly for 
the board of directors, and the reports 
of the league’s provincial divisions were 
offered, as information only, by the re- 
spective chairmen of the divisions. 

The report for the Quebec division said 
that in January 11 members from Mont- 
real and 13 from the eastern township 
area had met in Sherbrooke, and 
launched a new Eastern Township dis- 
trict of the league. 


Reports of Standing Committees Received 


The president then called for the re- 
ports of the standing committees. 

The following reports were offered for 

information only, with no recommenda- 
tions, and were adopted by the member- 
ship: 
Air transportation committee, John W. 
Hennessey, traffic manager, Continental 
Can Co. of Canada, Ltd., Toronto, chair- 
man; bill of lading committee, S. J. 
McBride, assistant traffic manager, Can- 
ada Packers, Ltd., Toronto; car demur- 
rage and storage committee, R. M. Ren- 
wick, traffic manager, Quaker Oats Co. of 
Canada, Ltd., Peterborough, Ont.; clas- 
sification committee, C. M. Merkley, Lon- 
don (Ont.) traffic manager, General 
Steel Wares, Ltd.; container standards 
committee, R. K. Fleet, traffic manager, 
Bathurst Power & Paper Co., Ltd., Bat- 
hurst, N.B.; customs committee, W. G. 
Lyster, supervisor, traffic division, Du- 
Pont Co. of Canada, Ltd., Montreal; car 
supply committee, V. G. Stroud, traffic 
manager, Duplate Canada, Ltd., & As- 
sociated Companies, Toronto. 

Also received as information and with- 
out recommendations were the reports of 
the education committee, V. M. Stechi- 
shin, manager, Manitoba Transportation 
Commission, Winnipeg, chairman; ex- 
port and import committee, W. Mac- 
Dougall, general traffic manager, Robin 
Hood Flour Mills, Ltd., Montreal; ex- 
press committee, B. C. Mace, traffic man- 
ager, Aluminum Goods, Ltd., Toronto; in- 
land waterways and harbours commit- 
tee, L. T. Davis, traffic manager, eastern 
division, The Steel Co. of Canada, Ltd., 
Montreal; legislation committee, J. M. 
Benson, of Canadian Industries, Ltd., 
Montreal; membership committee, I. H. 
Lute, assistant traffic manager, Imperial 
Oil, Ltd., Toronto; postal committee, 
Miss Lillian Feed, assistant traffic man- 
ager, Consolidated Fruit Co., Ltd., Cal- 
gary, Alta. 

Other committe reports received as 
information and without recommenda- 
tions were those of the railway freight 
rates and tariffs committee, C. Cheese- 
man, assistant freight traffic manager, 
Aluminum Co. of Canada, Ltd., Montreal, 
chairman; railway freight services com- 
mittee, E. C. Lavallee, traffic manager, 
Canada Cement Co., Montreal; weighing 
committee, H. Henson, traffic manager, 
British American Oil Co., Ltd., Toronto; 
small shipments committee, W. J. Tack- 
aberry, supervisor, customs and services, 
Merck & Co., Ltd., Montreal, and private 
motor truck committee, H. W. Woods, 
chief traffic manager, Dominion Stores, 
Ltd., Toronto. 

Although the aforementioned reports 
contained no recommendations, there 
was discussion in connection with some 
of them. In reporting for the container 


standards committee, Mr. Fleet said the 
committee thought the membership of 
the league would do well to study the 
rules for containerization, adding that 
many shippers were using containers 
which were not “standard,” shipping 


Fred Ainsworth, traffic manager, Husky Oil & Re- 

fining, Ltd., Calgary, Alta., reelected first vice- 

president of the Canadian Industrial Traffic 
League. 


packages “which require something to 
fill up the vacuum.” He suggested that 
the members examine their practices, 
and that they ask the engineers of the 
packaging companies to build packages 
around their products. Mr. Fleet said 
that his listeners would “be surprised at 
the considerable savings which could 
come to you by prevention of damage to 
your goods.” 

In connection with an item in the re- 
port of the customs committee—a deci- 
sion taken by the Customs Department 
to make a charge for the release of bond- 
ed cars cleared while on private sidings 
—a question was asked from the floor 
for the latest information. Mr. Lyster 
said that it had been decided by the 
board of directors to table the matter 
pending receipt of more information, but 
that “such information has not been 
forthcoming.” 


Educational Matters 


R. Eric Gracey, general secretary of 
the CITL, read the report of the edu- 
cational committee in the absence of Mr. 
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Stechishin. He showed the membership 
a copy of volume 2 of “Canadian Traffic 
and Transportation Management” made 
up of selected lectures on transportation 
which had been conducted under the 
auspices of the league since 1926. 

Mr. Gracey said that orders had been 
received for more than 500 copies of the 
volume. 

Reviewing the situation with reference 
to the examination to be given 625 can- 
didates in 28 centers throughout Canada 
who wish to qualify for college courses 
in transportation, Mr. Gracey said that 
the most encouraging factor was “the 
way people have taken on methods of 
study.” He said a number of groups had 
been formed to study in preparation for 
the examination. That, he said, was “a 
healthy attitude.” 

Mr. Gracey added that he hoped the 
study groups were “discussing other prob- 
lems, such as the league, its strength 
and weakness, and that they will be the 
leaders of the future.” 

In reporting for the inland waterways 
and harbours committee, Mr. Davis said 
that the committee would try for an ex- 
tension of the closing date of the St. 
Lawrence Seaway. Navigation closed last 
December 3. 

Mr. Davis also said that the committee 
would advocate assistance to incoming 
vessels “with the end objective of making 
Montreal an all-year port by using 
scientific methods of breaking the ice. 


Motor Carrier Bills 


When the report of the legislation com- 
mittee was offered, there was a question 
from the floor concerning any proposed 
legislation, to amend the railway act so 
that motor carriers might protest rail- 
road rates they considered injurious. It 
was explained that two bills had been in- 
troduced in the Canadian Parliament. 
One of the bills would permit motor car- 
riers to protest to the Board of Trans- 
port Commissioners railroad rates con- 
sidered at a destructive competitive level, 
and the other would permit motor carrier 
complaints against agreed charges al- 
leged to be lower than necessary. 


In addition to the material contained 
in the report of the bill of lading com- 
mittee, Mr. McBride said that after cor- 
respondence with the Ontario Transport 
Board a new bill of lading had been ap- 
proved the previous week for use in that 
province, increasing liability from 40 
cents a pound to 50 cents a pound. He 
also said there was a requirement that 
the declared value would be printed in 
red and conspicuously situated “for sign- 
ing by the consignor.” Also, said Mr. 
McBride, the former requirement that 
claims he filed within two months had 
now been extended to 90 days. He said 
there was information that the use of the 
short form bill of lading might be “in 
order in Ontario.” 

Mr. McBride reported that he had been 
instructed by the board of directors to 
refer the matter back to the Ontario di- 
vision “to carry on” and to “declare our 
disappointment with the limited liability, 
even though it has been increased, and 
request a further study of the amended 
section.” 

In addition, he said, the board had 
approved a suggestion that the league’s 
general secretary communicate with the 
motor carrier boards of the maritime 
provinces, urging adoption of a uniform 
bill of lading “covering full liability.” 

It was stated from the floor that a bill 
of lading was being developed in the 
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province of Quebec, but that “the timing 
for introducing it has not been decided.” 

Mr. McBride said that the matter had 
been referred to the attorney general of 
that province mainly for assurance that 
there would be “full liability coverage in 
Quebec.” Another member said that there 
was unlimited liability under the pro- 
posed bill and that it was in the hands 
of the Attorney General for his approval 
and for submission to the trucking op- 
erators. 

Maritime Freight Rates Act 


Following the presentation of the rail- 
way freight rate and tariffs committee 
report, Mr. Cheeseman read from a bul- 
letin of the CITL headquarters dealing 
with a request for a ruling from the 
Board of Transport Commissioners on 
certain questions which had arisen out 
of alleged abuses of the maritime freight 
rates act, which provides a discount in 
rates from the maritime provinces. It 
was said that various methods were being 
followed by which imports were later 
treated as new shipments from the mari- 
time provinces so that the lower rates 
might be obtained. The board had asked 
the views of interested parties on five 
questions based on current practices 
(T.W., Jan. 16, p. 22). 

Mr. Cheeseman said that, acting on in- 
structions, a submission had been made 
on behalf of the league in which it was 
said that from the maritime freight rates 
act as now written it seemed quite clear 
“that the benefit of this subsidy was not 
intended for producers and distributors 
outside Canada, but for those within the 
maritime provinces.” 

Mr. Cheeseman said that the board 
had advised that it would hold a prehear- 
ing conference for informal discussion of 
the matter on March 3, and asked if 
the CITL would be represented, and by 
whom. It was decided that Mr. Gracey, 
Mr. Cheeseman and W. MacDougall, gen- 
eral traffic manager, Robin Hood Flour 
Mills, Ltd., would represent the league 
at the prehearing conference. 


Railroad Rate Proposal 


Mr. Cheeseman then turned to the pro- 
posal of the Canadian railways that they 
be permitted by the Board of Transport 
Commissioners to amend or cancel com- 
petitive rates on less than 30 days’ no- 
tice to meet changes in competitive con- 
ditions, on which the board has asked 
the views of interested parties (T.W., 
Feb. 13, p. 59). 

The committee chairman reported that 
the board of directors, on the previous 
day, had voted to protest on general 
principles, unless the railways could pro- 
vide the league with further informa- 
tion as to the reasons why the action 
was proposed. Mr. Cheeseman said that 
if the railways could not give a satis- 
factory explanation, then he believed an 
effort should be made to try to arrange 
for a notice period of 15 or 20 days. 
He moved adoption of the board’s rec- 
ommendation and his own. 

After Charles LaFerle, general traffic 
manager, Robert L. Simpson Co., Ltd.- 
Simpson-Sears, Ltd., Toronto, took the 
floor to suggest that he hoped the rec- 
ommendation did not imply that the 
league was giving up any rights, and 
that, under standards of sound business, 
shippers were entitled to 30 days’ notice 
of rate increases, Mr. Ringrose an- 
nounced that “we will stand by 30 days 
and leave the onus for the next move 
up to the railways.” The board’s recom- 
mendation, with that amendment, was 
carried. 


Mr. Tackaberry, when he offered the 
report of the small shipments committee, 
referred to the questionnaire sent to the 
membership to ask if assistance was de- 
sired for the organization of groups to 
consolidate small shipments. 


Small Shipments Program 


One member suggested that the com- 
mittee was trying to save members 
money “if you are shipping small ship- 
ments without trying to learn how prop- 
erly to ship them,” but that the chair- 
man could not develop a program until 
he had the information requested. 

Another member said that care should 
be taken in phrasing questions in circu- 
lars to the membership, since improper 
phrasing might not bring proper answers. 
He said that one point concerning the 
small shipments questionnaire was 
“What is a small shipment?” He wanted 
to know if a minimum charge shipment, 
or shipments of 1,000 to 2,000 pounds, 
fell into that category. He said shippers 
needed to know the answers to those 


A. A. Landry, traffic manager, General Mills, Inc., 
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questions in order to know whether or 
not they were interested in pooling. Mr. 
Tackaberry replied that the reference 
was not to minimum shipments, but to 
shipments other than carload or truck- 
load, whether of 50 pounds or more. 

After further discussion it was decided 
that another questionnaire clarifying the 
information desired would be sent to the 
membership. 


In connection with the report of the 
private motor truck committee, Mr. 
Woods directed attention to the fact 
that his committee had been instructed 
to ask the railways their present posi- 
tion in regard to Plan III piggyback serv- 
ices “which cover the railways’ hauling 
privately-owned trailers on their flat 
cars.” 


He reported that a joint letter of the 
Canadian Pacific Railway and the Ca- 
nadian National Railways had advised 
that a recent decision (the letter was 
dated December 11, 1959) had been made 
by the carriers to enter into that field 
of operation. Mr. Woods said that, while 
the carriers had been approached by 
some shippers for rates and conditions, 
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“so far nothing has been achieved.”.He 
said that the matter would be followed 
closely and the membership advised of 
any news. 

There had been circulated to the mem- 
bership in advance of the annual general 
meeting a copy of a proposed submis- 
sion of views to the Royal Commission 
on Transportation, created by Parliament 
to study the Canadian railway freight 
rate structure and to propose methods 
by which inequities would be eliminated. 
Hearings by the commission had been 
held at several points in Canada, and a 
a of further hearings were sched- 
uled. 

However, it developed that a num- 
ber of suggested changes in the pro- 
posed submission had been made—par- 
ticularly from the province of Ontario. 
It was, therefore, decided that the sub- 
mission would be restudied in the light 
of the suggestions made. But assur- 
ance was given, to some of the CITL 
members who asked for it, that the 
changes would not affect the substance 
of the submission as it had been circu- 
lated. A special coordinating committee, 
under the supervision of the CITL board 
of directors, will make the necessary 
changes and the submission will be for- 
warded later in the year to the commis- 
sion. 

Mr. LaFerle who, at the CITL annual 
meeting in 1958, had objected to a rec- 
ommendation of a league committee that 
the endeavor to obtain tariffs from ship- 
ping conferences be dropped, and who 
agreed to carry that effort forward, said 
that he had no written report, and ob- 
served that the committee had been 
working on the situation for a number of 
years. He said it was “slow sailing” and 
referred to the efforts of the National 
Industrial Traffic League on the mat- 
ter in testimony before the House com- 
mittee on merchant marine and fish- 
eries. 


Mr. LaFerle was twitted from the floor 
in a good-natured way about being on a 
“kind of slow boat to China,” and had 
just replied that he thought the boat was 
“getting close to the coast,” when there 
was an interruption while a messenger 
went to the podium to deliver a telegram, 
which Mr. LaFerle received with proper 
signs of surprise. He said the message 
was from W. J. McLaughlin, of the Can- 
ada-United Kingdom Freight Confer- 
ence, Montreal. The telegram said: 


“Apropos our conversation in Toronto 
January last redistribution of tariffs, feel 
you would be interested in knowing this 
matter is under active and sympathetic 
consideration by this conference and at 
this stage encouraging progress can be 
reported.” 


Recommendations Adopted 


L. S. Warnica, assistant traffic man- 
ager, F. W. Woolworth Co., Ltd., Toron- 
to, presenting the report of the claims 
and claims prevention committee, said 
that the committee was far from satis- 
fied with the “do-nothing” attitude of 
the carriers, especially the railways, 
with regard to claims prevention. He 
said that $5.5 million paid by the Ca- 
nadian railways for claims in 1958 might 
not seem an unreasonable figure in rela- 
tion to the total revenues for the same 
period, but, he added, it amounted to 
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$106,000 a week, which was ultimately 
paid by users. 

The committee reported that a member 
of the committee had recently made a 
survey which revealed that over a period 
of “just a few months,” the CNR and 
the CPR had paid 60 claims for con- 
cealed damages on shipments of one com- 
pany. He said the shipper was surprised, 
as he had been packing his shipments in 
the same manner for many years and had 
never received a complaint from either 
railway. The committee said it would be 
interesting “to know how many thousands 
of dollars were paid over the years by 
the Canadian railways for claims against 
shipments from this one shipper without 
any steps being taken to correct the 
situation.” 

A two-part recommendation of the 
committee, which the mem bership 
adopted, with an amendment that the 
league was prepared to cooperate in 
claims prevention because all of the re- 
sponsibility was not on the carriers, read 
as follows: 

“Tt is recommended by this committee 
that a letter be directed to the Canadian 
National Railways and the Canadian Pa- 
cific Railway, through the Railway Asso- 
ciation of Canada, that more concerted 
action be taken on the part of these 
railways in the import field of claims 
prevention. 

“Tt is further recommended that the 
same letter also urge the railways to 
inaugurate a definite liaison between 
their freight claim agents and their 
claims prevention departments, so that 
the necessary steps will be taken to cor- 
rect those shippers who are continually 
guilty of packing goods in such a man- 
ner that they will not withstand normal 
handling while in transit.” 

The recommendation was adopted after 
members had objected to putting the en- 
tire onus for claim prevention on the 
railways, and after it had been stated 
that there was liaison between the claim 
agents and the claim prevention depart- 
ments. Members said that the example 
cited by the committee of the shipper 
which had presented 60 claims in a few 
months indicated that the fault was not 
entirely with the railways. 

One member, however, said that one 
shipper had presented 275 claims in one 
year and he expressed the view that this 
did not seem to indicate that the claim 
prevention department was very active. 

Another member said -that his com- 
pany had purchased and was installing 
impact registers in an attempt to cut 
down carload damages. He said the car- 
riers would know when corrective action 
was required, and added that a report 
made to the carriers twice a year show- 
ing a resume of damages was said by the 
carriers to be invaluable to them. 


Still another member said that claim 
prevention men visited his plant, but that 
they usually talked to the car loader, 
who “got his back up right away because 
he has had lots of experience.” The 
member suggested that perhaps the traf- 
fic supervisor should “back up” the claim 
prevention man. 


Highway Committee 
The report of the highway transporta- 
tion committee (C. S. Bacon, traffic man- 
ager, Northern Electric Co., Ltd., Mont- 
real, chairman), contained a reference 
to the highway transportation act pro- 


posed by the Canadian Trucking Asso- 
ciations, Inc. (T.W., Dec. 19, 1959, p. 21). 

The committee reported that, although 
the act had been sent to the provincial 
divisions with a request for comment, 
only two divisions had replied, one ask- 
ing for more time for study, and the 
other outlining some constructive criti- 
cism and requesting permission to make 
additional recommendations. 

In view of the fact that only two re- 
plies had been received, and the date 
for submission of views was February 
15, the committee made the following 
recommendation: 

“That the Canadian Industrial Traffic 
League notify the proper parties of its 
intention to submit recommendations re- 
garding the proposed Canadian highway 
act, and request an extension of time.” 

The recommendation was adopted. Mr. 
Bacon later reported that he had been 
in touch with the Board of Transport 
Commissioners and that the league had 
been granted an extension of time for 
filing its views. He asked the divisional 
chairman to send their reports so that 
the submission of the league might be 
prepared. 

The report of the publicity committee, 
headed by D. W. Kennard, traffic man- 
ager, Union Carbide Canada, Ltd., To- 
ronto, recommended that weekly mail- 
ings of the league’s “Traffic Notes” be 
made available to those Canadian uni- 
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versities which were interested in traffic 
and transportation education. The rec- 
ommendation was adopted after Mr. 
Kennard said the board had suggested 
that the initiative should come from the 
universities “rather than pushing the 
‘Notes.’ ” 

The membership also adopted a resolu- 
tion “dealing with the appointment of a 
league member on provincial board, com- 
mission, etc.” 

The resolution, after reciting the ex- 
tent and diversification of its member- 
ship, its organization in provincial divi- 
sions and the purchasing power for 
transportation services represented by 
its membership and their substantial in- 
terest in freight costs, resolved: 


“. . . that we offer our services to 
any provincial government, as and when 
such services may be required. 

“Be it further resolved that the league 
urge the respective provincial govern- 
ments to consider the appointment of a 
representative from the appropriate divi- 
sion of the league to any provincial board, 
commission or committee to which may 
be delegated the power to review and/or 
investigate transportation costs, rates, 
services, and carriers’ liabilities attached 
thereto, and 

“Be it further ordered that the general 
secretary of the league dispatch a copy 
of this resolution to the respective pro- 
vincial premiers.” 


Harbors Board Host to CITL at Breakfast 


At the breakfast tendered the members 
of the CITL on February 17, by the Na- 
tional Harbours Board, E. J. Alton, a 
member of the board, acted as toast- 
master. 


With him at the table were Messrs. 
Ringrose and MacDougall, of the CITL; 
also, E. H. Malcolm, another member of 
the board; W. Clement Perron, executive 
director of the board; H. C. MacKendirck, 
general manager, Canadian Importers & 
Trades Association, and John C. Mc- 
Derby, general manager, Canadian Ex- 
porters’ Association. 

Mr. Alton said that letters had been 
sent to industrial organizations asking 
what could be done to eliminate unfavor- 
able conditions operating to the disad- 
vantage of Canadian ports. He said that 
in most cases, the cooperation had been 
excellent, but that in other cases he had 
not had that reaction. He said that let- 
ters of credit, number of sailings, docu- 
mentation, and lack of routing control 
were conditions permitting “control by 
others,” and that these were reasons 
given for not using Canadian ports. 

He asserted that if the “so-called prob- 
lems” were examined in the “present-day 
light of shipping conditions and the 
economy of Canada” they would no 
longer be valid in many instances. 

Mr. Alton said that £8 was lost to 
Canada every time a ton of freight did 
not move through a Canadian port. He 
asked his listeners to take a good look 
at their export and import procedures 
with the idea of using Canadian ports. 

Mr. McDerby said he thought that 
progress had been made by the Har- 
bours Board toward increased use of Ca- 
nadian ports. He said, however, that he 
did not think the board should “set its 
sights too low,” adding that “there are 
many reasons why shipments go via 
American ports.” He said there was one 
reason which was overlooked: “That we 


cannot expect to change quickly a ship- 
ping routine which has been in effect in 
some cases for many years and has 
proven satisfactory.” 


‘Work on Sales Managers’ 


He suggested that in the coming year 
the board “work on the export sales 
managers,” adding that “generally speak- 
ing, the traffic manager ships the goods 
under the direction of the chap who 
made the sale and that is the chap in the 


export sales department.” There, he 
added, “we may get at the source of the 
trouble.” He said that the CEA had, 
from time to time, provided an open 
forum to discuss the matter, but that 
“it does not quite come off.” He said he 
had felt that “our people in the CEA 
did not get the message.” 

Mr. MacKendrick said that import- 
ers brought goods into Canada to sell, 
and that, if they could buy the goods to 
the same advantage in Canada, they 
would not import them. 


He said there was no purpose in dis- 
cussing the obstacles in the way of 
using Canadian ports, but that it was 
a “matter of carrying on the excellent 
program of education which the National 
Harbours Board is doing until we get all 
importers to route their goods through 
Canadian ports whenever they have the 
opportunity.” 


Mr. MacKendrick suggested that per- 
haps the importer did not have as much 
control as the exporter. He said a sales 
manager sold the goods and the traffic 
manager routed the goods as he was told. 

Mr. Alton said that those remarks 
brought up the question of routing. He 
said he believed in many cases the for- 
eign seller would be susceptible to rout- 
ing suggestions rather than instructions 
and that “this is what I had in mind 
when I said have a good long look at 
your export and import procedures and 
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see if you can get a little more control, 
so we can have it through the Canadian 
ports.” 


First Meeting in 1953 


Mr. Perron recalled that the first meet- 
ing in connection with the CITL annual 
meeting had been held in 1953, and that 
at that meeting the Canadian Port Com- 
mittee had been approved. The adequacy 
of the national harbors had always been 
a subject before that committee, he said, 
and that ship companies, railways, ex- 


porters and importers had stressed the 
need for more modern facilities to pro- 
vide better flexibility at the ports. How- 
ever, he added, the policy of the federal 
government was that the ports should be 
self-sustaining wherever possible, and 
that, therefore, users of the ports were 
requested not to ask for facilities which 
could not be justified by the potential 
volume of business. He said the board 
had also warned that port charges 
might have to be applied to cover capi- 
tal costs as well as costs of operation and 
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maintenance. He added that capital ex- 
penses at eastern harbors in the 1953- 
1959 period had totaled “well over $88 
million,” and that maintenance had cost 
$20 million in the same period. 

Mr. Perron said it was significant to 
note that “in the same period no in- 
creases were made in our charges.” He 
said that financial results for 1959, and 


Officers (all reelected) and Directors of the Canadian Industrial 
Traffic League for the coming year: 


H. J. Ringrose, general traffic manager, 
Hiram Walker & Sons, Ltd., Walker- 
ville, Ont., president; F. Ainsworth, 
traffic manager, Husky Oil & Refining, 
Ltd., Calgary, Alta., first vice-president; 


Ex-officio members of the board: J. 
Mitchell, traffic manager, DuPont Co. 
of Canada, Ltd., Montreal, and A. F. 
Downey, traffic and export manager, 
The Glidden Co., Ltd., Toronto, Ont., 
past presidents. 


Chairmen and vice-chairmen, respec- 
tively, of the divisions who are members 
of the CITL board: 


> British Columbia division: E. R. 
Parsons, traffic specialist, Standard Oil 
Co. of B. C., Ltd., Vancouver, and H. J. 
Malcolm, of Johnston National Storage, 
Ltd., Vancouver. 

> Alberta division: H. W. McTavish, 
western supervisor, British American 
Oil Co., Calgary, and J. A. Story, British 
American Oil Co., Edmonton. 

> Saskatchewan division: G. L. Bob- 
bitt, traffic manager, Robert Simpson, 
Regina, Ltd., and P. Koch, traffic super- 
visor, Federal Co-Operatives, Regina, 
Ltd. 

> Manitoba division: E. L. Clark, 
transportation and customs manager, 
Northern Electric Co., Ltd., Winnipeg, 
and R. R. Cringan, traffic supervisor, 
John Wood Co., Ltd., Winnipeg. 

> Ontario division: K. L. Braidwood, 
assistant traffic and export manager, 
The Glidden Co., Ltd., Toronto, and 
J. W. Cargill, assistant traffic manager, 
Maple Leaf Milling Co., Ltd., Toronto. 

> Quebec division: W. M. Wilson, of 
Dominion Engineering Works, Litd., 
Montreal, and E. Cheeseman, assistant 
freight traffic manager, Aluminum Co. 
of Canada, Ltd., Montreal. 


Those newly elected to represent 
their divisions on the CITL board of 
directors were: 


> British Columbia division: E. F. 
Jeffs, traffic manager, The T. Eaton Co., 
Canada, Ltd., Vancouver, and D. S. 
Holloway, traffic manager, Canada 
Packers, Ltd., Vancouver. 


> Alberta division: N. E. Young, traf- 


OFFICERS 


L. T. Smith, traffic manager, Kraft 
Foods, Ltd., Montreal, second vice-pres- 
ident; A. A. Landry, traffic manager, 
General Mills, Inc., Toronto, treasurer; 
and R. L. Jackson, traffic manager, Ca- 
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fic manager, Pillsbury Canada, Ltd., 
Calgary, and G. E. Massena, western 
traffic representative, Texaco Canada, 
Ltd., Edmonton. 

> Saskatchewan division: P. W. 
Peters, traffic director, Federal Co- 
Operatives, Ltd., Saskatoon, and L. J. 
Swenson, traffic supervisor, Saskatche- 
wan Timber Board, Prince Albert. 


..» Manitoba division: Roy Tompkin, 
of Swift Canadian Co., Ltd., St. Boni- 
face, and V. C. Stechishin, manager, 
Manitoba Transportation Commission, 
Winnipeg. 

® Ontario division: L. J. Jessup, dis- 
trict traffic manager, Canadian Indus- 
tries, Ltd., Toronto, and E. G. Collins, 
of John Labatt, Ltd., London. 


> Quebec division: R. B. Graham, 
general traffic manager, Aluminum Co. 
of Canada, Ltd., Montreal, and George 
H. Motherwell, of Mount Royal Rice 
Mills, Ltd., Montreal. 


Chairmen of standing, special com- 
mittees and subcommittees of the board 
of the CITL also named members of 
the board of directors: 

Standing committees: Air transpor- 
tation, J. W. Hennessey, of Canadian 
Canners, Ltd., Hamilton, Ont.; Bill of 
Lading, R. L. Jackson, traffic manager, 
Canadian Gypsum Co., Toronto; Car 
Demurrage & Storage, R. M. Renwisk, 
traffic manager, Quaker Oats Co. of 
Canada, Ltd., Peterborough, Ont.; Car 
Supply, V. G. Stroud, general traffic 
manager, Duplate Canada, Ltd., & As- 
sociated Companies, Toronto; Claims 
and Claim Prevention, S. J. McBride, 
assistant general traffic manager, Can- 
ada Packers, Ltd., Toronto; Classifica- 
tion, C. M. Merkley, London (Ont.) 
traffic manager, General Steel Wares, 
Ltd.; Containers Standards, R. K. Fleet, 
traffic manager, Bathurst Power and 
Paper Co., Bathurst, N.B.; Customs, 
W. G. Lyster, supervisor, traffic division, 
DuPont Co. of Canada, Ltd., Montreal; 
Education, V. M. Stechishin, manager, 


nadian Gypsum Co., and G. F. Walsh, 
traffic manager, Page-Hersey Tubes, 
Ltd., both of Toronto, auditors. 


Manitoba Transportation Commission, 
Winnipeg; Export and Import, W. Mac- 
Dougall, general traffic manager, Robin 
Hood Flour Mills, Ltd., Montreal; Ex- 
press, B. C. Mace, traffic manager, 
Aluminum Goods, Ltd., Toronto; High- 
way Transportation, C. S. Bacon, traf- 
fic manager, Northern Electric Co., Ltd., 
Montreal; Inland Waterways and Har- 
bours, L. T. Davis, traffic manager, 
eastern division, The Steel Co. of Can- 
ada, Ltd., Montreal; Legislation, W. C. 
Hassam, traffic manager, Standard 
Brands, Ltd., Montreal; Materials 
Handling, J. M. Benson, of Canadian 
Industries, Ltd., Montreal; Membership, 
E. C. Lavallee, traffic manager, Can- 
ada Cement Co., Montreal; Postal, Miss 
Lillian Feek, assistant traffic manager, 
Consolidated Fruit Co., Ltd., Calgary, 
Alta.; Private Motor Truck, H. W. 
Woods, chief traffic manager, Dominion 
Stores, Ltd., Toronto; Publicity, I. H. 
Lute, assistant traffic manager, Im- 
perial Oil, Ltd., Toronto; Railway 
Freight Rates and Tariffs, E. Cheese- 
man, assistant freight traffic manager, 
Aluminum Co. of Canada, Ltd., Mont- 
real; Railway Freight Services, W. D. 
Kennard, traffic manager, Union Car- 
bide Canada, Ltd., Toronto, and Weigh- 
ing, H. Henson, traffic manager, British 
American Oil Co., Ltd., Toronto. 


Special Conference Line Tariffs Com- 
mittee, Charles La Ferle, general traf- 
fic manager, Robert Simpson Co., Ltd., 
Toronto; Special Resolutions Commit- 
tee, G. Paul, manager, transportation 
department, Swift Canadian Co., Ltd., 
Toronto, and Special Small Shipments 
Committee, W. J. Tackaberry, super- 
visor, customs and traffic, Merck & Co., 
Ltd., Montreal. 


Management Subcommittee of the 
Board of Directors, S. J. McBride, as- 
sistant general traffic manager, Canada 
Packers, Ltd., Toronto, and Policy & 
Progress Subcommittee, J. Mitchell, 
traffic manager, DuPont Co. of Canada, 
Ltd., Montreal. 





32 


Transportation Week 


estimates for 1960, “now indicate that 
certain charges require upward revi- 
sion,” He said that negotiations with the 
Shipping Federation of Canada had 
been under way for a few months and 
that an agreement had been reached 
under which the ship companies would 
assume a substantial portion of the re- 
quired increased revenue by paying more 
for shed rental and other facilities. 


Mr. Perron said the board had also 
decided that top wharfage charges, orig- 
inally fixed in 1938 and increased by 
“only 10 per cent” in 1951, should be in- 
creased at the same time by substitut- 
ing a surcharge of 25 per cent for the 
present 10 per cent. The increases, he 
said, would go into effect early in the 
spring. 

He added that the surcharge would be 
continued to be waived on the CN, 
CPR and Canadian Steamship Lines 
under the so-called parity rates which 
included top wharfage and other termi- 
nal charges. 

Mr. Perron estimated by, based on 
1958 tonnage figures, the increase in top 
wharfage which would be paid by ship- 
pers would amount to only a little more 
than $440,000 a year at the eastern ports. 
Bearing in mind the fact that the total 
tonnage assessed was about 23,000,000, 
he said, “we do not feel that the increase 
will be a burden on the shippers.” 

He said that the ship lines would be 
responsible for the assessment, collection, 
and payment to the board of top wharf- 


age, except for the cargo carried by the 
CNR, CPR and CSS Co. 

After Mr. Perron had completed his 
remarks, Mr. Ringrose took over the 
microphone to take exception to the re- 
marks that the traffic department was 
“merely an instrument of the sales de- 
partment.” His remark was greeted with 
applause. 

He went on to say that he could tell 
his listeners of “one company which is re- 
sponsible to the sales department only 
to the extent that it must lay the goods 
produced down in the foreign market at 
@ price at which it can compete with 
foreign competitors.” That, he said, was 
not easy, “because some of us are com- 
peting with products produced in the 
European area and we know that costs 
are less from those countries than from 
our ports or competitive U.S. ports.” He 
added that “the traffic department does 
have a greater responsibility than carry- 
ing out the instructions of the sales de- 
partment.” 

Mr. LaFerle also left his place at one 
of the breakfast tables to go to the front 
of the room and say that he dissented 
from the idea that the traffic depart- 
ment was a “rubber stamp” for the sales 
department. Any time he found that 
to be true, he said, he would be the first 
to join the export sales group. 

In answer to a number of questions 
concerning winter ship services, tow- 
age, etc., Mr. Alton replied that the re- 
sponsibility of the board began only 
when the ship was tied up at a wharf, 
and also that the facilities at the docks 
were rented to the steamship companies, 
who actually performed the services. 


Private Carriage Panel Arouses Discussion 


The subject for the panel discussion 
which came at the conclusion of the 
CITL’s annual general meeting was “Pri- 
vate Transportation—Its Impact on For- 
Hire Carriers.” 

Panelists were H. Henson, traffic man- 
ager, British American Oil Co., Ltd., 
Toronto; T. C. Mikkelson, vice-president 
—traffic, Canadian Freightways, Cal- 
gary, Alta., and George Johnston, gen- 
eral freight traffic manager for the Ca- 
nadian National Railways, Montreal. 

Each of the panelists read a statement, 
after which the panel members were 
questioned by the audience, which was 
the largest at any of the sessions of the 
annual meeting. 


Shipper Views Stated 

Mr. Henson said that an industry was 
primarily concerned in “efficiently pro- 
ducing and distributing its products,” 
and did not wish to make a substantial 
investment in transportation equipment 
and provide all of the services required 
in the operation of such equipment if it 
could be provided by a for-hire carrier 
“at a reasonable cost” with “deliveries 
where and when required.” 


He gave three basic reasons for private 
trucking: Specialized equipment, econ- 
omy, and service. Mr. Henson said 
that the increase in private carriage by 
reason of special equipment require- 
ments, including such service require- 
ments as peddling operations, was prob- 
ably due to the increase in “national 
growth and not because of what has or 
has not been done by the common car- 
riers.” He added that “there has been, 
however, an apparent increase in private 
carriage and a loss to common carriers 


because of the economy and service rea- 
sons.” 


Mr. Henson advanced the view that 
private carriage, as a substitute for 
common carriage, was established pri- 
marily for economic reasons. Those 
reasons, he said, would include not only 
the lower over-all cost of transportation 
and related services, but reduced transit 
time; reduced damage and lesser pack- 
ing and packaging requirements; greater 
reliability of deliveries enabling mini- 
mum inventories; more adequate and 
dependable equipment supply; greater 
flexibility in meeting customer and com- 
petitive demands; performance of stop- 
off and peddling services at rural loca- 
tions and job sites and improved pro- 
tection for perishables. To those reasons 
he added “inadequately coordinated serv- 
ices of common carriers” and the “com- 
plexity of common carrier rate struc- 
ture and tariffs.” 


The speaker said that it was still 
true that “to the greater degree the 
common carrier is able to meet the cost 
and service demands of the shipper, 
the greater will be his tendency to 
utilize common carriers.” Mr. Henson 
concluded by quoting the former Under 
Secretary of Commerce for Transporta- 
tion, Louis S. Rothschild, who, in an 
interview with a TRAFFIC WorLp re- 
porter, took the position that the choice 
between common and private carriage 
“simply boils down to a test of econom- 
ics and customer good will.” The busi- 
ness man, Mr. Rothschild said, “chooses 
in accordance with the weight of ad- 
vantage.” 

Mr. Mikkelson gave six main reasons 
why industrial companies used private 
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transportation: Cost; competitive ad- 
vantages; advertisement; personal con- 
tact with customers; direct sales, and 
special equipment and requirements. 

Commenting on the matter of cost, 
Mr. Mikkelson said it was often an un- 
known factor to the manufacturer and 
distributor “due to the fact that the 
transportation cost is not always set up 
as a separate item, and often improper 
costing is used in figuring the cost of 
operating a truck and trailer.” He said 
that proper depreciation was some- 
times not charged, that manpower from 
the plant was supplied for loading and 
unloading without being charged to 
transportation, and he added that “my 
contention is that before any industry 
starts operating their own units, they 
should thoroughly check cost, and also 
discuss their problems with local car- 
riers.” In many cases, Mr. Mikkelson 
asserted, “if tonnage warrants, he can 
compete with the cost of operating pri- 
vate units, and in many cases, save the 
shipper money even when the shipper is 
able to load his units to capacity both 
ways.” 

After touching briefly on the other 
reasons for private carriage which he 
had mentioned, Mr. Mikkelson again 
recommended that shippers discuss treir 
problems with local carriers. In some 
cases, it was “a straight rate problem” 
and “generally, if that is properly han- 
dled by a qualified traffic manager, set- 
ting out all the competitive factors, the 
truck earnings per mile, etc., and if it 
can be proven that lower rates are com- 
pensatory to the carrier, you will find the 
carriers will cooperate,” he said. 

Mr. Mikkelson said it was essential 
that common carriers have sufficient 
volume to operate daily schedules to all 
points in order to provide the best serv- 
ice, adding that “by taking volume traffic 
away from the common carriers, you may 
impair the handling of your LTL ship- 
ments or even be the cause of increased 
rates on your LTL movements.” 


Railroad Spokesman 


Mr. Johnston, speaking for the Ca- 
nadian National Railways, said he could 
not describe with certainty the full im- 
pact of private carriage and the rea- 
sons for its growth. He added, however, 
that “there is little doubt that producers 
of goods are turning away from the com- 
mon carriers in increasing numbers and 
looking to their own resources to provide 
transportation.” He cited a traffic 
sampling in Ontario by the Dominion 
Bureau -of Statistics which, he said, 
showed about 48 million tons of traffic 
handled annually in private intercity 
trucks and about 64 million tons in com- 
mon carrier trucks in 1958. 


After comparing the average 40-mile 
haul of private carriers with an average 
haul of 64 miles of the common 
carriers in Ontario, Johnston said that 
the conclusion could not be escaped that 
“private carriers are performing work 
that would appear to be of a nature 
that would lend itself to performance 
by common carriers, rail and truck.” 
He added: 


“The growth of private trucking 
should be viewed with concern by 
common carriers, but not with the 
attitude that the preserve of the com- 
mon carrier is being invaded. While 
the shipping public must recognize 
that good common carrier transporta- 
tion will become increasingly difficult 
to provide if attacked by too many 
forces, including private carriage, com- 
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mon carriers must accept that a man 
should not be prevented from carrying 
his goods in his own vehicles, providing 
he pays the fees and taxes levied for 
such privilege. Occasionally in the past 
I have been exposed to theories that, 
among other things, provided for the 
control of the movement of a man’s 
goods in his own vehicles. Such an ap- 
proach to the problem is faulty because 
I doubt that the people of Canada 
would or should accept regulation of 
private trucking beyond vehicle regis- 
tration fee and safety regulations. 


Attitude for Common Carriers 


“The approach which I think should be 
taken by common carriers is to determine 
why so much tonnage moves in private 
trucks. The reason, I think, will be 
found to rest in large degree on two 
factors—rates and a lack of consistently 
regular service, and, in less degree, on 
other factors such as highly specialized 
equipment, service that forms an inte- 
gral part of a production line and must 
be completely at the disposal of a plant 
manager, advertising, etc.” 

Mr. Johnston said that while in sit- 
uations requiring special equipment, the 
“yalue” to be offered by the common car- 
rier might be less than that offered by 
the shipper’s own equipment and con- 
trolled service, he suspected that “much 
traffic moves via privately-owned trans- 
port because of lack of good communica- 
tion between shipper and carrier, and 
not because of any peculiar requirement 
of a shipper.” 

Some traffic, Mr. Johnston said, moved 
by private truck as part of a “reluctant 
and desperate attempt to be self-suffi- 
cient,” and some moved because of ig- 
norance of the shipper concerning costs 
and “administration nuisance of a pri- 
vate truck fleet.” The risks of private 
carriage, he said, were not fully appre- 
ciated by a shipper until after he had 
been committed to the operation. 

Mr. Johnston said he was confident 
that, except for that segment of pri- 
vate transportation requiring equipment 
and service of extraordinary design, “we 
would find a great deal of transportation 
now performed by private trucks that 
could be moved via a common carrier 
with profit to both shipper and carrier.” 

However, he added, little headway 
would be made in that area “until the 
common carrier is more aggressive in a 
constructive way, more flexible and more 
willing to accept that the needs of ship- 
pers are not identical.” Also,” he said, 
the potential private carrier should “do 
a little more shopping before commit- 
ting himself to capital investment and 
the administration problems that go 
hand-in-hand with a privately-owned 
fleet of trucks.” 


Effect on Common Carrier 


_Mr. Johnston said that the throw- 
ing of out-of-balance traffic (i.e., that 
flowing in one direction only) and of 
peak traffic, on the common carrier 
would result in increasing the cost of 
common carrier transport. Later he said 
it was true that agreed charges assisted 
in reducing the peaks and averaging the 
traffic flow, but added that “they have 
not as yet solved the problem.” 

He said one proposal he had heard, 
Which might have merit, was that a 
Shipper, using the common carrier for 
peak traffic only, be made to pay a sur- 
charge. 

However, said Mr. Johnston, he thought 
that “the common carrier would find a 


more lasting solution if an attempt were 
made to reduce the incentive for in- 
dustry to handle traffic in company- 
owned vehicles.” 


Question Period 


After he had read his prepared state- 
ment, Mr. Henson agreed that, even in 
a@ case where a special type of trailer 
was used, the company could buy the 
trailer and turn it over to a common car- 
rier and not necessarily a specialized 
carrier. 


Mr. Mikkelson after he had read his 
prepared statement, said he felt he could 
not answer a member who wanted to 
know what would happen when a com- 
mon carrier could meet an instance of 
potential private carriage by lowering his 
rate, but was “held back by the other 
carriers in reducing his rate.” 


Mr. Henson injected the remark that 
private industry was not interested in 
going into private carriage unless it saw 
an economic advantage. Because of the 
fact that private carriers were transport- 


Rod. Kerr, Q.C., chief commissioner of the Board 

of Transport Commissioners for Canada. Mr. 

Kerr spoke at the annual banquet of the Ca- 
nadian Industrial Traffic League. 


ing a large volume of intercity traffic, 
he said, it seem to him that common 
carriers had not “met the competition.” 

In answer to a series of questions about 
reciprocity between the various Canadian 
provinces, Mr. Mikkelson said that the 
motor carrier industry had worked “for 
full reciprocity” as beneficial. 

He indicated, in answer to further 
questions, that the trucking industry had 
asked the various provincial governments 
for uniform truck weight and size regu- 
lations. 

Mr. Johnston was asked whether he 
considered it necessary to increase or 
decrease present transport regulation, 
and replied he favored “almost complete 
elimination of rate regulation.” 


Tariff Bureaus 

Another member again asserted that 
when individual carriers were willing to 
reduce rates in order to obtain traffic, 
they were prohibited from doing so be- 
cause they were parties to agency tariffs 
covering a number of carriers. Mr. 
Mikkelson said that if shippers would 
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present their cases to the tariff bureaus 
he thought the carriers would work with 
the shippers. He said he thought that 
in many cases the carriers would “come 
up with a rate which would meet the 
shipper’s need.” 

Another member wanted to know if 
each truck operator should publish his 
own rates in accordance with his “costs 
and profit.” Mr. Mikkelson replied that 
he did not think such a course was prac- 
tical. The member then asked if all rates 
should be “based under an umbrella rate 
so that every one uses the same rate even 
though an operator could give a better 
rate.” 

Mr. Mikkelson replied that it was the 
contention of the motor carriers that 
rates should not be set up by companies 
but by the carrier because the carriers 
knew the cost of their operations. He 
again suggested that shippers could rec- 
ommend changes to the carriers “so we 
can work together for the mutual benefit 
of all.” 

The member asked if it was permissible 
in Alberta for the carriers to “band to- 
gether and hire a tariff bureau to publish 
their rates.” Mr. Mikkelson said it was 
not legal in Alberta. 


The shipper then asked Mr. Johnston 
what “liberty” he thought the railroads 
should have from present rate regula- 
tion in order to regain business. Mr. 
Johnston said he agreed that the rail- 
roads needed a great deal of freedom 
in rate-making, but he added that the 
problem lay in the “strange, weird 
phrase, unjust discrimination,” assert- 
ing that it was impossible to know pre- 
cisely what was “unjust discrimination.” 


After Mr. Johnston had said that 
agreed charges had been effective for 
the railroads, but that he could not say 
to what extent, a shipper asked why 
the trucking industry had not published 
such charges. Mr. Mikkelson said the 
industry was trying to put agreed 
charges in effect, but that it was more 
difficult for the trucking industry than 
for the railroads because “the railroads 
have more financial resources.” 


Railways’ Dilemma 


Another member described a situation 
in which he desired to get his com- 
pany’s products into a given market, 
but found that the published rate was 
15 or 20 per cent more than he could 
afford to pay and be competitive in the 
market. Having found that neither the 
railroads nor the trucking companies 
could give him the rate required to get 
into the designated market, the mem- 
ber asked, if he was to go back to his 
company and suggest private carriage, 
would the railways and the trucking 
companies then consider establishing a 
rate “so that I won’t go into the private 
carrier business.” 


Mr. Johnston said the matter would 
certainly be considered. But he outlined 
the dilemma in which he said the rail- 
way company found itself. Perhaps, he 
said, the railway was already serving 
another producer who was supplying 
the designated market. It might be, he 
said that the railway should allow the 
member’s company to supply the market, 
but he suggested that the member 
“could see the dilemma we are in.” The 
member who had posed the question 
said he was satisfied with Mr. John- 
Ston’s statement that, under the con- 
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ditions described, he would consider the 
rate application before turning it down. 
Mr. Johnston added that the railway 
had entertained figures presented in 
connection with such applications and 
said that when it was pointed out that 
some factors had been omitted, “that’s 
the last we hear of them.” Communica- 
tion broke down at that point, he said. 


Kerr Speaks at Dinner 


At the annual dinner of the CITL on 
February 17, the speaker was Rod. Kerr, 
Q.C., chief commissioner of the Board 
of Transport Commissioners for Canada. 

Mr. Kerr reviewed appeals which had 
been taken from decisions of the board 
in the preceding 10-year period. 

Before taking up the individual cases 
which had been appealed, Mr. Kerr 
observed that the decisions and orders 
of the board were “final and conclu- 
sive,” and could not be questioned or 
reviewed except by the Supreme Court 
of Canada and by the governor-in- 
council. 

He said that the measure of freedom 
which decisions of the board had from 
attacks in the courts might be sur- 
prising to those attending the dinner 
from the United States. 

In concluding his remarks, Mr. Kerr 
said that the board’s responsibility “is 
to the future, not to the past, but the 
principles and jurisprudence that have 
been established in the past may con- 
tinue to apply in the future.” He said 
that, in this nuclear age, no one knew 
what the future held in the field of 
transportation. He asked if there 
would be international control of inter- 
planetary traffic or “a Bureau of Moon 
Traffic.” 


Secretary of Labor Issues 
New Standards for Safety, 
Health of Maritime Workers 


The issuance by the Secretary of 
Labor, James P. Mitchell, on Feb- 
ruary 19, of regulations to protect 
the safety and health of longshore- 
men has been announced by the 
U.S. Department of Labor. 


The Labor Department said that jobs 
of longshoremen showed “one of the 
highest accident rates in American in- 
dustry—eight times higher than manu- 
facturing.” 

At the same time, Secretary Mitchell 
issued safety and health regulations to 
protect ship repair workers. In its an- 
— the Department of Labor 

d: 


“Mr. Mitchell issued the new standards 
under the longshore and harbor workers’ 
compensation act after holding public 
hearings throughout the country. Labor 
and management representatives of the 
longshore and ship repair industries co- 
operated with Department of Labor 
maritime safety consultants in develop- 
ing the codes. 


“The new standards will go into effect 
March 21, 1960. A field safety staff has 
been set up by the department in 17 
principal port cities to administer the 
regulations and provide accident preven- 
tion services. 


“Covered under the longshoring stand- 
ards are loading and discharging opera- 
tions on all types of vessels, foreign and 
domestic, including fishing vessels and 
lighters. 

“The ship repairing code covers explo- 
sive and dangerous atmospheres; weld- 
ing, cutting, and heating operations; 
scaffolds, ladders, and working surfaces; 
gear and equipment for rigging and 
materials handling; and tools and per- 
sonal protective equipment. Under way 
are departmental studies to determine 
whether additional safety regulations are 
required for the protection of workers in 
related activities, such as dredging. 

“Copies of the new regulations are 
available from the Bureau of Labor 
Standards, U.S. Department of Labor, 
Washington 25, D.C., or from its 17 
area and field safety offices.” 


N.Y. Commerce Association 
Urges PSC to Sponsor Bill 
To Repeal ‘Full-Crew’ Laws 


The Commerce and Industry As- 
sociation of New York, Inc., reported 
on February 18 that it had urged the 
Public Service Commission of the 
State of New York to implement its 
recent recommendation for repeal of 
the so-called “full crew” laws affect- 
ing railroads (T.W., Feb. 6, p. 29) by 
having “appropriate legislation” in- 
troduced in Albany. 


Ralph C. Gross, general manager of 
the association, said that he had sent 
to Chairman James A. Lundy, of the 
state commission, a letter worded as 
follows: 

“The recommendation of the Public 
Service Commission after long exhaus- 
tive study and public hearings for repeal 
of the ‘full crew laws’ is heartily en- 
dorsed by the Commerce and Industry 
‘Association. 


“The sound logic in the report’s state- 
ment that ‘there is no magic in mere 
numbers of crew members, much less in 
arbitrarily selected numbers’ explodes 
the contention originally put forth that 
these laws were necessary for the safety 
of the public. Besides, the commission’s 
present broad powers to regulate and 
enforce safety rules give assurance that 
the public will be safeguarded in any 
event. 

“The association strongly urges that 
the commission follow through to imple- 
ment its recommendation by proposing 
legislation for removal of these out- 
moded laws. Their repeal would serve 


_ to lighten the financial burden of the 


railroads operating in New York state 
so that they might compete more equi- 
tably with other less regulated modes of 
transport, and eventually strengthen the 
state’s economy.” 


NDTA Board to Meet March 10 


The national board of directors of the 
National Defense Transportation Asso- 
ciation has scheduled a meeting for the 
morning of March 10 in the Knicker- 
bocker hotel, Chicago. The board meet- 
ing will be followed by a luncheon meet- 
ing that day of the Chicago chapter of 
NDTA to which the national board 
members have been invited as guests. 
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On March 9, three committees of the 
NDTA will meet in the Knickerbocker 
hotel, namely, the special committee on 
the Office of Civil and Defense Mobiliza- 
tion, the national public relations com- 
mittee, and the chapter development 
committee. 


Chemical Ass’n Official 
Tells N.Y. Traffic Club 


Of Reliance on Transport 


Gen. John E. Hull (U.S. Army, re- 
tired), president of the Manufac- 
turing Chemists’ Association, told the 
more than 1,500 persons present at 
the fiftieth annual dinner of the 
Traffic Club of New York on Febru- 
ary 18 that a fundamental concept 
in the association’s safety program 
was that “anything can be safely 
handled and shipped if you under- 
stand it and observe without devia- 
tion its rules for safety.” 


This statement was made in line with 
the general theme of his speech—that 
both the chemical and transportation 
industries were in the forefront of the 
technological age and that research was 
as much a part of one as the other. 

His reference to the association’s phi- 
losophy on safe shipping came after he 
had said that the chemical industry was 
facing constantly arising technical prob- 
lems as the result of the development of 
new products to be shipped and new 
methods of shipping them. Then, refer- 
ring to the “safety philosophy,” he said: 

“Under this philosophy, technical prod- 
igies have been performed. Acids, chlo- 
rine, ammonia, high-strength hydrogen 
peroxide and hundreds of other chemi- 
cals certainly have hazardous character- 
istics. Yet millions of tons of such chem- 
icals are safely shipped in this country 
every year. 


Help Given by Carriers 

“As some of you know, among the ori- 
ginal objectives of the MCA when it was 
founded in 1872 was the development of 
safe methods for handling and shipping 
sulfuric acid. Safety work of this type 
has been carried on ever since, with co- 
operation between carriers, container 
manufacturers and shippers, aided by the 
helpful rules and regulations prescribed 
by the interested regulatory agencies. 
Thus, an enviable transportation safety 
record has been maintained... . 

“Your industry and ours are in the 
forefront of this technical age. We have 
@ great responsibility to meet many of 
its challenges. While this makes our lives 
more interesting, it does not make them 
simpler. 

“T often think that one of the greatest 
benefits of our times is increased leasure, 
but I do not foresee too much leisure for 
you or for us. Our satisfication will have 
to come from our accomplishments, and 
I’m sure our satisfaction can be great.” 

Gen. Hull praised the transportation 
industry generally for its service to the 
chemicals industry. 

“All of us,” he said, “are familiar with 
a number of events or incidents of more- 
than-routine interest in our relationship. 
Many a chemical plant or a plant of its 
customer has been kept from shutting 
down by the timely arrival of a shipment. 

“The first successful shipment of liquid 
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chlorine in tank cars in 1909—a coopera- 
tive development of a railroad and a 
chemical company—opened the door for 
whole new fields of chemical production 
and marketing. Railroads, barge lines, 
oceangoing vessels, pipelines and trucks, 
as well as airplanes, have all opened up 
new sources of chemical raw materials 
or new markets for finished products. 

“As of January, 1959, approximately 
160,000 tank cars were in commercial 
freight service on US. railroads. About 
28 per cent of these, or approximately 
45,000, were in chemical service. How- 
ever, more than 43 per cent of railroad 
revenues from tank car movements was 
earned in transporting chemicals. Nine 
per cent of the total gross revenues of 
U.S. railroads is derived from transport- 
ing chemical products. 

“According to the Interstate Com- 
merce Commission, 20.5 per cent of the 
tank truck revenues of interstate ‘for- 
hire’ carriers is earned in transporting 
chemicals. Prior to World War II, vir- 
tually no chemicals were hauled in tank 
trucks. Since 1947 the tonnage of princi- 
pal chemicals carried on the inland 
waterways (exclusive of the Great Lakes) 
has increased more than 260 per cent. 

“Industry experts estimate that trans- 
portation costs represent between 8 per 
cent and 25 per cent of total chemical 
sales income. If only the low percentage 
is used, this means that in 1959 the 
chemical industry spent more than $2 
billion for transportation.” 


PIE to Consolidate Chicago 


Operations in One Facility 


Pacific Intermountain Express, of 
Oakland, Calif., has announced that it 
will consolidate its Chicago operations 
from three locations into one new freight 
terminal at 7700 West Fifty-Seventh 
Street on March 7. 

The carrier made known that 488 em- 
ployes would be assigned to the central 
facility which is situated on a 26% acre 
site near Archer Avenue in Chicago. 
Improved terminal layout principles were 
expected to speed freight handling, local 
customer service, and interlining of 
freight, the company stated. The new 
facility also would feature an expanded 
two-way radio communications system. 

PIE said the terminal had 86 loading 
doors, and, over-all, measured 440 feet 
long by 80 feet wide. It added that the 
building was of frame steel, cinder block, 
and brick facing, and had an air con- 
ditioned office and shop area of 65 by 
330 feet. 


Merchants’ Traffic Group 
Plans Meeting for April 


Three sessions on traffic will be in- 
cluded in the program for the thirty- 
ninth annual conference of the traffic 
group of the National Retail Merchants 
Association, scheduled for April 26 
through 28 in the Somerset hotel, Boston. 

The chairman of the group, Eugene 
H. Wabler, traffic superintendent of 
the Rike Kumler Co., Dayton, O., out- 
lined the subjects to be covered in each 
of the traffic sessions as follows: 

“Session V, Traffic. The topics to be 
considered include methods of giving 
permanent instructions to vendors, ship- 
ping instruction guides for buyers, ship- 
ping instructions on purchase orders and 


shipping instruction violation charge- 
backs. This last topic will also include 
minimum amount, methods used, spot 
check versus daily inspection, preventive 
methods, chargeback of total transporta- 
tion versus chargeback of difference, and 
manufacturer shipments. 

“Session VI, Traffic. At this session, 
consideration will be given to the prob- 
lems of control of all shipments, 
how management is sold on ordering in 
larger quantities, monitoring the size 
of buyers’ orders, and possible success 
in reducing split shipments from re- 
sources. Payment of freight bills by local 
banks, its costs, the control maintained 
by the traffic manager, and its advan- 
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tages and disadvantages will also be 
discussed at this session. Other topics for 
the session include shipping associations, 
piggyback shipments, import problems, 
freight bill auditing, FOB terms and pool 
truck and pool car shipments. 
“Session VII, Traffic. Discussion at this 
session will center on consolidation serv- 
ice, loss and damage claim problems, 
tracing and expediting shipments, traffic 
problems in connection with returns to 
vendors, transit insurance, and assembly 
and distribution rates and services.” 


Delta Nu Alpha Helps to Make It a ‘Happy 
Birthday,’ at 85, for Clyde B. Aitchison 


In Washington (D.C.) Chapter Meeting, Former ICC Member Receives 
Award of Recognition, Fraternity Membership. Presentation Made by 
E. G. Plowman. Guest Speaker Reports Progress in Containerization. 


In the presence of an audience 
that included three members of 
the Interstate Commerce Commission 
and about 50 members and guests 
of the Washington (D.C.) Chapter 
of the Delta Nu Alpha Transporta- 
tion Fraternity, Clyde B. Aitchison, 
member of the Commission for 35 
years and a practicing lawyer in 
Washington in the seven years since 
his retirement from that body, was 
honored, on the occasion of his 
eighty-fifth birthday anniversary, at 
the Washington DNA chapter meet- 
ing the night of February 23. 


E. G. Plowman, of Pittsburgh, vice- 
president—traffic of the United States 











































































































































Steel Corp., presented to Mr. Aitchison, 
on behalf of the fraternity, a certificate 
bearing an inscription in the form of a 
tribute to Mr. Aitchison for “effective, 
faithful and unselfish public service,” 
and Donald K. Shoemaker, president of 
the Washington chapter, presented to 
the guest of honor a Delta Nu Alpha 
fraternity membership certificate and 
pin. 
Discussion of Piggybacking 


In a program that followed the cere- 
monies honoring Mr. Aitchison, present 
and prospective piggyback and freight 
containerization developments were de- 
scribed, by means of a sound-track film 
and in oral presentations, by C. E. P. 
Smith, transportation analyst —con- 


tainers, of the Fruehauf Trailer Co., 
South Kearny, N.J.; Daniel S. Sundel, of 


Donald K. Shoemaker (extreme right), president of the Washington (D.C.) Chapter of Delta Nu 

Alpha, fastens transportation fraternity pin on lapel of Clyde B. Aitchison, attorney, and former 

ICC member, in ceremonies honoring Mr. Aitchison on his eighty-fifth birthday anniversary. Others 

in photograph, from left, are: Kenneth L. Vore, assistant vice-president, traffic, of U.S. Steel Corp.; 

E. G. Plowman, vice-president, traffic, of U.S. Steel, and Dr. Beatrice Aitchison, director of trans- 

portation research and statistics in the Post Office Department's Bureau of Transportation and 
daughter of the former commissioner. 
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the Piggy-Back Division of General 
American Transportation Corp., New 
York City, and by Charles L. Cogswell, of 
Pikesville, Md., also representing General 
American. The meeting was held in the 
conference room of the Southern Rail- 
way Building. 

In the audience during the “birthday 
surprise” program for Mr. Aitchison 
were: Dr. Beatrice Aitchison, daughter 
of the former commissioner, director of 
transportation research and statistics in 
the Post Office Department’s Bureau of 
Transportation; Commissioners Arpaia, 
Hutchinson and Murphy, of the ICC; 
Kenneth L. Vore, assistant vice-presi- 
dent, traffic, of the United States Steel 
Corp., Pittsburgh, and Col. Alexander 
MacMillan, professor of transportation 
at Southern Illinois University. 

Mr. Plowman’s remarks before the pre- 
sentation of the award of recognition to 
Mr. Aitchison included the following: 

‘This is a signal recognition occasion 
to honor an American citizen whose life 
is devoted to unselfish service in many 
of life’s areas, but especially in the areas 
of transportation law and education 
which are of particular interest to this 
group. 


A ‘Long and Fruitful Life’ 


“A ‘Who’s Who’ description of our be- 
loved and respected friend tells us that 
he was born in the Land of the Tall 
Corn—at Clinton, Ia.—February 22, 1875. 
February 22 is the birthday of another 
unselfish American, often known as the 
Father of His Country—‘first in war, first 
in peace and first in the hearts of his 
countrymen.’ Our friend’s birth, just 100 
years after the birth of our country 
as an independent nation, augured well 
for him. Throughout his long and fruit- 
ful life, he has displayed and continues 
to display the fearless and just inde- 
pendence of thought and expression 
which are his heritage. 


“Our friend was more than assiduous in 
his pursuit of formal, or academic, edu- 
cation. Hastings College awarded him a 
Bachelor of Science degree at the age 
of 18—in 1893—and subsequently, an 
LL.D. in 1918. During the intervening 
years, he received a Master of Arts de- 
gree at the University of Oregon, in 1915. 
The University of Oregon also honored 
him in 1937 with the degree LL.D. Here, 
in Washington, he had received his Ph.D. 
from The American University in 1932. 


“Our scholar was admitted to the 
practice of law in Iowa at the age of 
21, in 1896, and in Oregon, in 1904.... 
In 1905-06, he served as secretary of 
the Commission to Revise Tax and Rev- 
enue Laws of Oregon. This was his 
initial experience in commission work, 
work which was to occupy many of his 
later years and afford the environment 
for distinguished public sevrice. 


From State Commission to ICC 


“Also, as a commissioner, he served 
the Railroad Commission of Oregon and 
its successor, the Public Service Com- 
mission of Oregon, from 1907 to 1916, 
twice serving as chairman. Entering 
upon the Washington scene in 1916, he 
became solicitor for the National Asso- 
ciation of Railway Commissioners, and 
was appointed to the Interstate Com- 
merce Commission in 1917. Here, he 
found his niche; for, from 1917 to 1952, a 
period of 35 years, he served his country 


with distinction and justice, and with 
such outstanding ability that he was 
chairman of the Commisson on five dif- 
— occasions—1919-20, 1925, 1942, and 
947. 

“In 1952, subsequent to admission in 
1951 to practice before the United States 
Court of Appeals for the District of Co- 
lumbia, the gentleman of whom I speak 
entered private law practice. His experi- 
ence was not to be denied public service, 
however, and since 1953 he has been spe- 
cial advisor to the Board of Transport 
Commissioners of Canada. 


Recipient of Awards 


“Among many awards of merit granted 
him were the Progress in Transportation 
Award of the American Trucking Asso- 
ciations, Inc. (1952), and the Salzberg 
Memorial Medal of Syracuse University 
(1953). He also holds a diploma of the 
Associacao Commercial of Sao Paolo, 


Former Commissioner Clyde B. Aitchison (left) 

accepts certificate award of recognition pre- 

sented to him, on behalf of Delta Nu Alpha, by 

E. G. Plowman (right), vice-president, traffic, of 
the United States Steel Corp. 


Brazil. As you might suppose, he holds 
the scholarship recognition awarded out- 
standing students of American university 
by membership in Phi Beta Kappa. His 
accomplishments as an author include: 


“‘*Annotation of Iowa Decisions,’ 1902; 
‘Interstate Commerce Acts, Annotated,’ 
1930, 1934: ‘Fair Reward and Just Com- 
— Common Carrier Service,’ 
1953. 


“He is a Republican, the father of two 
children, themselves distinguished in 
public and private life, and is a grand- 
father to three grandchildren, among 
whom he justly distributes his favors 
and affection. 


“At the revered age of 85 vigorous yet 
graceful years, achieved just yesterday, 
he is available for consultation at his 
office in the Munsey Building, Washing- 
ton, D.C. 

“Now I know that despite our close 
association through the years and the 
countless warm, intimate and thought- 
ful acts he has performed but which do 
not appear in a recital of one’s business 
career, my beloved friend has, in his 
unassuming modesty, been embarrassed 
by my enumeration of some of his ac- 
complishments. I therefore spare his 
feelings by foregoing further praise, dis- 
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close his identity to you, and present 
him the honor your Chapter wishes to 
bestow an outstanding career in our pro- 
fession.” 


Result of ‘Loss of One Vote’ 


In a short talk as he accepted the 
“award of recognition,” Mr. Aitchison, 
after stating that he was very grateful, 
said that because of “the loss of one 
vote” his whole life had been changed, 
He said that he had hoped very earnestly 
to gain appointment as an instructor 
at the University of Iowa, but that the 
one vote that brought him disappoint- 
ment was that of the governor of Iowa, 
who was chairman of the board of re- 
gents of the university. 

“He [the governor] made it all good 
to me later,” said Mr. Aitchison. “He 
was then in the United States Senate; 
I was in the ICC. The southern Demo- 
crats staged a sit-down strike against 
me—but Senator Cummins broke it up 
in the Senate. Senator Cummins made 
a roaring speech in which he told how 
long he had known me.... 

“IT have had one or two distinguished 
pupils under me. I used to lecture at 
the Army Industrial College. One year, 
one of the bright young men in my 
class was a major whose name was 
Dwight D. Eisenhower. 

“I had a wonderful class in adminis- 
trative law at The American University. 
One of the most interested men we had 
was G. Lloyd Wilson. I am not sur- 
prised that he was one of the founders 
of Delta Nu Alpha.” 


Breadth of Knowledge Useful 

After stating that anything that con- 
tributed to the cause of education was 
worthwhile, Mr. Aitchison said that there 
was nothing in such subjects as mathe- 
matics, geography, geology, history, Latin, 
economics, and the humanities that did 
not come into full play to the student 
of transportation, sooner or later. 

“T congratulate you gentlemen and 
wish you well,” he concluded. 

In connection with the showing of a 
film depicting piggyback operations on 
the Southern Pacific, in the program 
that followed, Mr. Sundel, of General 
American, said that piggybacking and 
containerization had become synonymous 
and were now “a link in the continuity 
of movement from production to con- 
sumption.” 

“This link,” he continued, “is an im- 
portant one and represents a large share 
of the transportation dollar. It has, 
therefore been the target for reduction, 
for simplification, for safety and for ex- 
pediency. Many systems, methods and 
plans have evolved in striving to attain 
this multi-goal for best results to bene- 
fit the buyer and seller of transportation. 


Combination of Skills 


“In attacking this problem, railroad 
equipment and highway trailer manu- 
facturers sought solutions. Consequently, 
it was not surprising when the fore- 
most trailer manufacturer and leading 
railroad car builder combined their en- 
gineering and experience to produce @ 
container-car system which we feel 
completely fulfills the target objectives. 
... The container-car system as designed 
and engineered by the Fruehauf Trailer 
Co. and General American Transporta- 
tion Corp. (GATX), goes everywhere, is 
simple and fast to operate, with trans- 
fer of containers performed with or with- 
out crane or forklift. The car is 
equipped with patented shock absorption 
devices to protect container or trailer. 
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February 27, 1960 


Officers of the Washington (D.C.) Chapter of Delta Nu Alpha are shown here with participants in 


containerization program at chapter meeting the night of February 23. 


Left to right: C. E. P. 


Smith, transportation analyst—containers, for Fruehauf Trailer Co., South Kearny, N.J.; Gordon W. 
Lindsay, assistant to chairman, Traffic Executive Association—Eastern Railroads. vice-president of 
Washington DNA chapter; Daniel S. Sundel, of Piggy-Back Division of General American Trans- 
portation Corp.; James F. Donohue, transportation specialist, U.S. Air Force, chapter secretary; 
Charles L. Cogswell, of General American Transportation Corp., Pikesville, Md., and Donald K. Shoe- 
maker, president of Washington DNA chapter and editorial associate on staff of TRAFFIC WORLD. 


The system is versatile and compati- 
rs 

Mr. Smith, of the Fruehauf company, 
said that out of $230 billion in retail 
sales in this country last year, $55 to $60 
billion was spent for transportation from 
point of production to point of con- 
sumption. 

“The other day, in New England, one 
of the railroads celebrated the arrival 
of the one millionth pound of meat by 
piggyback,” said Mr. Smith. “The ship- 
pers realized a $5,000 saving on that. It 
costs about half a cent a pound to trans- 
fer from over-the-road to delivery ve- 
hicles. That gives you an idea why 
piggyback is popular with shippers.” 


Analysis of Traffic Data 


Mr. Smith said the Bureau of the 
Census had predicted that by 1975 there 
would be 14 “strip cities” in the United 
States. Given an assignment to “find 
out what was happening,” he said, he 
found that the railroads hauled 46 or 
47 per cent of the total traffic, but that 
more than two-thirds of their traffic 
volume consisted of bulk commodities 
such as coal, lumber and grain, and that 
the other third was responsible for about 
7% per cent of the railroads’ revenues. 
His studies developed the further in- 
formation that relatively few truck- 
trailers were loaded to capacity, and that 
for one of the large motor carriers the 
average weight per shipment was 800 
pounds, he said. 

Mr. Smith said that 73 per cent of the 
tonnage moved on the highways today 
was moved in private carriage, and that 
82 per cent of the tonnage generated 
since World War II was private carriage. 
This, he said, was “the stuff that really 
pays the bill.” 

Freight was being diverted now, not 
by the carriers, but by the shippers, said 
Mr. Smith. He asserted that the present 


“pattern” of shipping, involving prin- 
cipally small loads, would not be trans- 
formed into larger loads—that shipments 
would become smaller, instead. 

“With strip cities coming,” he con- 
tinued, “we’re going to have deliveries 
from the manufacturer to the suburban 
oT” 


Container Sizes 


Recommendations for standard sizes 
of containers had been made by Com- 
mittee M-5 of the American Standards 
Association, and the basic sizes proposed 
were 8 x 8 x 10 ft., 8 x 8 x 20 ft., 
8x8 x 3 ft, and&Bx8& x @ f., 
he said. 

“I firmly believe,” said Mr. Smith, 
“that the problem in transportation is 
not railroads versus motor carriers, but 
for the two of them to furnish a 
service that will bring business back 
from private carriage. 

“All that business is interested in is 
complete control of its product. ... The 
box on top (of the vehicle) is all they’re 
interested in. That’s where the container 
comes in. The container is supplying 
the needs of the shipper and is working 
its way into coordinated transportation. 

“...By use of containers, many 
manufacturers can save on crating; they 
can take uncrated appliances and shove 
them into containers. The small dealer 
buys in container-load lots. The dealer 
can save on uncrating; pilferage is 
avoided, and insurance costs are saved.” 

Mr. Smith predicted that in freight 
containerization in the future, the “work 
horse” would be the 20-foot-long con- 
tainer. 


Honorary Degree for Carey 


Walter F. Carey, president of Auto- 
mobile Carriers, Inc., of Flint, Mich., and 
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president of the National Defense Trans- 
portation Association, was presented an 
honorary doctor of laws degree recently 
by Wayne State University. A 1926 
graduate of Wayne State, Mr. Carey is 
a@ past president of the American Truck- 
ing Associations, Inc. 


R. L. Gray Elected to AWO 
Chairmanship; Rail Proposal 
To Buy Barge Line Opposed 


Directors of The American Water- 
ways Operators, Inc., in a meeting 
at the Mayflower hotel in Washing- 
ton, D.C., February 23, authorized 
the filing by the AWO of a petition 
for intervention, at the Commission, 
in opposition to the pending appli- 
cation of the Illinois Central and 
Southern Pacific railroads for au- 
thority to purchase, through Midwest 
Barge Co. (a new company owned 
by those two railroads), the John I. 
Hay Co., a common carrier barge 
line (T.W., Feb. 20, p. 20). 


At a luncheon attended by the AWO 
board and press representatives, Braxton 
Carr, president of the national associa- 
tion of shallow-draft water carriers, said 
that opposition to the “practice of com- 
mon ownership” of carriers of different 
modes had been a general policy of the 
AWO “insofar as legislation is con- 
cerned.” Mr. Carr said that the AWO, 
in opposing the application of the IC and 
SP for acquisition of control of John I. 
Hay Co. through Midwest Barge, which 
application he described as the first 
“test case” of this kind “since the Pan- 
ama Canal act,” believed that ownership 
of domestic water carriers by railroads 
was not in the public interest nor “in 
the best interest of providing a total 
transportation system for the country.” 
He said he anticipated that in opposing 
the SP-IC application the AWO would 
be supported by numerous individual 
members of the AWO. 

Mr. Carr announced, also, that the 
board of directors, in a session the morn- 
ing of February 23, had elected Robert 
L. Gray, transportation manager of the 
Ashland’ Oil & Refining Co., Ashland, 
Ky., as chairman of the AWO board, to 
succeed David A. Wright, president of 
National Marine Service, Inc., New York 
City. Among those present at the lunch- 
eon were Mr. Wright’s predecessor as 
board chairman, A. C. Ingersoll, Jr., 
president of Federal Barge Lines, Inc., 
St. Louis, and Chester C. Thompson, 
predecessor of Mr. Carr as president of 
the AWO. 

Distributed at the meeting were copies 
of a printed brochure, “New Dimensions 
in Transportation,” describing, with 
photographs, charts, tabulations and text 
the operations of various segments of the 
shallow-draft water transportation in- 
dustry. Also made available were copies 
of a mimeographed summary of statistics 
on inland waterway transportation. One 
of the statistical compilations in this 
summary showed that ton-mile totals of 
the inland waterway carriers had in- 
creased from 3 billion in 1945 to 8.6 bil- 
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lion in 1957 while, in that same period, 
the grand totals of ton-miles of railways, 
motor trucks, Great Lakes Carriers, in- 
land waterway carriers and pipelines had 
grown from 1,006 billion in 1945 to 1,347 
billion in 1957. Thus, the percentage re- 
lationship of the inland waterway freight 
traffic to the grand total for the five types 
of carriers collectively had risen from 
3 per cent in 1945 to 8.6 per cent in 1957. 


Ginnane, General Counsel 
At ICC, Has N.Y. Senators’ 


Backing to Succeed Arpaia 


Senators Javits and Keating, of 
New York, have recommended to the 
White House the appointment of 
Robert Ginnane, genera] counsel for 
the Commission, to succeed Com- 
missioner Arpaia, whose resignation, 
effective March 15, has been ac- 
cepted by President Eisenhower 
(T.W., Feb. 20, p. 35). 


The New York senators told the Presi- 
dent that Mr. Ginnane had “splendid” 
qualifications for the office. The ap- 
pointee would fill out the unexpired por- 
tion of Commissioner Arpaia’s term, 
which runs until December 31, 1964. 

Mr. Ginnane became general counsel 
of the ICC on October 3, 1955. At that 
time he was an attorney in the office 
of the solicitor general of the United 
States. He is a resident of Arlington, Va. 


Since 1938, Mr. Ginnane has been ac- 
tive in the field of administrative law. 
He served in 1953 as the delegate of the 
Justice Department to the President’s 
Conference on Administrative Procedure, 
serving as the chairman of the confer- 
ence committee on organization and 
procedure. He also served on the com- 
mittees which discussed plans for an 
office of administrative procedure and 
uniform rules of procedure. In 1946 he 
was transferred to the office of the 
assistant solicitor general where much 
of his work had do to with interpreting 
the then-new administrative procedure 
act. 


Mr. Ginnane was born in Addison, N.Y., 
in 1913. He received his bachelor of arts 
degree at Syracuse University in 1934 
and a law degree at Cornell Law School 
in 1938. 


He joined the legal staff of the Securi- 
ties and Exchange Commission in Oc- 
tober, 1938, and while with the SEC was 
loaned to the Attorney General’s Com- 
mittee on Administrative Procedure. This 
group made the study of administrative 
procedure which led to the enactment 
of the administrative procedure act. 


In January, 1942, Mr. Ginnane was 
appointed to the legal staff of the Office 
of Price Administration and served in 
the court review branch of-that agency’s 
legal division. 

From October, 1943, until February, 
1946, he was a naval officer. Most of his 
time in sea duty was in the Southwest 
Pacific area. 


In September, 1947, he was on the 
solicitor general’s staff, concerned with 
litigation in the Supreme Court of the 
United States. He appeared before the 


high court in a number of cases, some 
of which involved ICC orders. 


In 1949 Mr. Ginnane served as a mem- 
ber of the United States delegation to 


President Praises Arpaia 


In response to the letter from 
Commissioner Arpaia requesting 
the acceptance of his resignation, 
President Eisenhower replied on 
February 17, as follows: 


“As you request in your recent 
letter, | regretfully accept your 
resignation as a member of the 
Interstate Commerce Commission, 
effective March 15, 1960. 


“During the more than seven 
years that you have served on the 
Commission, your ability and keen 
understanding in helping to solve 
some of the problems facing the 
ICC have been of great benefit 
to the American people and their 
government. Now that you are 
leaving government service, | 
want to thank you for a job well 
done. | trust that the knowledge 
of your contribution in the trans- 
portation field will continue to 
be a source of great personal 
satisfaction to you. 


“As you return to private life, 
you carry with you my best wishes 
for your health and happiness 
in the years ahead.” 





the Geneva Diplomatic Conference to 
revise the Prisoner of War and Sick and 
Wounded Conventions, and to prepare 
a new Convention for the Protection of 
Civilians. 

Mr. Ginnane is a member of the bars 
of New York and of the Supreme Court 
of the United States. 


ATA Council Offers Prizes 
For Paring Freight Claims 


A merchandise award program offer- 
ing items ranging from flat silver to 
sporting goods as prizes for terminal 
employes who succeed in reducing the 
number of freight claims is being sub- 
mitted to trucking companies by the 
National Freight Claim Council of the 
American Trucking Associations. 


Trucking company employes can ac- 
cumulate claim reduction points based 
on the average value of a single freight 
claim, using point certificates to pay 
for any one of 509 different items, the 
ATA says. 

The ATA said it and the E. F. Mac- 
Donald Co., of Dayton, O., patterned the 
program after the “Sights on Safety” 
award plan which was designed to 
stimulate improvement of safe driving 
records. 

“Individual terminals are offered a 
complete set of promotional materials 
to put the claim contest (‘Stop Claims— 
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Go For Profits’) to work,” The ATA 
said. “The packet includes the catalog 
of prizes, a series of wall posters, em- 
ploye reminder inserts for pay envelope 
use, a ‘Stop and Go’ guidebook and 
suggested claim-prevention messages for 
inclusion in employe bulletins. 


“Merchandise prizes . . . offer each 
employe a wide choice, reach the entire 
family, provide recognition of individual 
achievement, are attainable through 
group effort, and are lasting.” 


Interested trucking operators should 
write to the NFCC’s acting executive 
secretary, Reginald C. G. Witt, at Ameri- 
can Trucking Associations, 1424 Six- 
teenth street, N.W., Washington 6, D.C. 


Boston Attorney, Friend 
Of Vice President Nixon, 
Possible ICC Appointee 


Prominently mentioned in Wash- 
ington to succeed Commissioner 
Arpaia, whose resignation as of 
March 15 has been accepted by Pres- 
ident Eisenhower (T.W., Feb. 20, p. 
35), is Timothy J. Murphy, a Boston 
attorney and a friend and comrade- 
in-arms of Vice President Nixon. 


Mr. Murphy, although a Democrat, 
seconded the nomination of Mr. Nixon 
to be Vice President at the 1956 Repub- 
lican national convention. 


An attorney in Massachusetts for 25 
years, Mr. Murphy served as assistant 
attorney general of the commonwealth 
from 1948 to 1952. He handled the first 
freight equalization case in the New 
England area, describing it as presenting 
a question of great importance to the 
area. 

Mr. Murphy is a member of the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners and has served as 
counsel for the Port of Boston Authority, 
He is a member of the Boston and 
Massachusetts bars and is qualified to 
practice before the US. district and ap- 
pellate courts and the Supreme Court 
of the United States. He is also a mem- 
ber of the bars of the Federal Maritime 
Board, the U.S. Tax Court, the National 
Labor Relations Board and the Immigra- 
tion and Naturalization Service. He & 
also a member of the Massachusetts Law 
Society. 

He was commissioned by President Ei- 
senhower to make a tour of Korea for 
the American-Korean Foundation at 
the conclusion of hostilities in Korea and 
also lead a 250-member group of the 
Veterans of Foreign Wars on a trip 
NATO countries. Mr. Murphy also re- 
ported to the President on a fact-finding 
visit to the Middle East in May of 1956. 

Mr. Murphy entered the U.S. Navy in 
1942 and served as a line officer on al 
aircraft carrier in the Pacific. He holds 
the rank of commander in the US, 
Naval Reserve. He was elected national 
judge advocate of the VFW in 1952 and 
in 1955 was elected national commander 
of that organization. He was awarded 
the Legion of Honor by the French gov- 
ernment. 

Beginning in 1934, Mr. Murphy. served 
four years in the Massachusetts legis- 
lature. 

His home is in Milton, Mass. Mfr 
Murphy has three children. 
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As to the idea of federal payments 
to make up for losses on export grain, 
the British Columbia brief said a sub- 
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sidy should cover out-of-pocket railway 
losses, plus a fair contribution to over- 
head and that the subsidy should vary 
with the loss and should be used to ad- 
just inequities suffered by other shippers. 

The Victoria Chamber of Commerce 
asked for an adjustment in the present 
level of freight rates to remove alleged 
discriminations caused by percentage 
freight rate increases. The chamber said 
it was the belief of its members that 
“the primary responsibility of this com- 
mission is to devise a non-discriminatory 
method of imposing freight rates to re- 
move the discrimination brought about 
by the continued use of the horizontal 
percentage increase method.” It sup- 
ported the railways’ proposal for a sub- 
sidy to make up losses on the export 
grain trade, said the railways should be 
free to abandon unprofitable passenger 
services of alternative methods of travel 
were available, should be given freedom 
to take advantage of technological im- 
provements, and that’some form of com- 
pulsory and binding arbitration should be 
provided in disputes between the rail- 
ways and their workers. 


Grain Rate Pact ‘Essential’ 


On February 17, at Edmonton, Alta., 
C. L. Harrold, president of the Alberta 
Wheat Pool, asserted that the statutory 
Crow’s Nest Pass rates on export grain 
were “as essential for the survival of 
prairie grain industry today as in 1897” 
when they were first written into law. 

Mr. Harrold asserted that the grain 
rates could not be justifiably called a 
burden on rail operations “without first 
weighing the countering value of all 
associated forms of income against the 
acclaimed disadvantages of hauling grain 
and flour at low rates.” Mr. Harrold took 
the position that no subsidy should be 
paid the railways unless there was a 
clearly-demonstrated national need. 

The Calgary Chamber of Commerce 
presented a resolution to the commission 
asking for an investigation of railway 
revenues with a view to “arriving at a 
freight rate structure which will provide 
freight rates equitable to all parts of 
Canada and to all sections of commerce, 
industry and agriculture, and at the same 
time provide the necessary revenues to 
maintain a sound railway system.” 


On the preceding day, E. C. Manning, 
premier of Alberta, told the commission 
that the “freeze” on rail freight in- 
creases, imposed when a reduction was 
ordered in the last increase granted by 
the Board of Transport Commissioners 
and a government subsidy granted the 
railways to make up for the reduction, 
should be continued until all distortions 
and discriminations were eliminated 
from the freight rate structure. Mr. 
Manning said it was unfair for the rail- 
ways to call the level of rates on western 
export grain movements the greatest sin- 
gle inequity facing them at present, add- 
ing that he was sure there was “quite 
a number of categories of commodities 
carried by the railways that are not 
paying their fair share of the total cost 
of operations.” 

Nationalization of Railways 

The Alberta premier Said he did not 
advocate nationalization of the privately- 
owned Canadian Pacific Railway and 
that he could not foresee any need for 
such action. 


The next witness before the commis- 
sion, E. C. Nelson, speaking for the 
Farmers Union of Alberta, proposed pub- 
lic ownership of all Canadian railways, 
the transcontinental airlines, and possi- 
bly long-distance trucking companies and 
pipe lines. 

As to the Crow’s Nest Pass rate agree- 
ment, Mr. Nelson said it was “a solemn 
and binding contract’ which could not 
properly be changed, but only rewritten 
“by mutual agreement,” adding that “this 
means a complete reevaluation of every 
clause.” 


At its hearing on February 15 in Re- 
gina, Sask., the commission was told by 
the Regina Chamber of Commerce that 
the proposed subsidy to offset railway 
losses incufred in hauling western grain 
for export might lead to a new round 
of wage demands from rail workers. 
The chamber, in a brief presented to 
the commission, said that if a subsidy 
was eaten up by new costs, such as new 
wage demands, the freight rate level 
would not be changed. It asked for 
assurance from the railways that any 
subsidy granted would bring freight rate 
reductions. It favored retention of the 
Crow’s Nest Pass rates at their present 
level but that that rate level be con- 
sidered in relation to other railway 
problems. 

The Saskatchewan Farmers Union of- 
fered a brief, which was read by its 
president, A. P. Gleave. The SFU sug- 
gested that the CPR be integrated into 
the government-owned CNR to make 
one nationwide transport system. The 
farm group opposed the subsidy to offset 
losses on export grain shipments. 


Still earlier, the premier of Saskatch- 
ewan, T. C. Douglas, expressed the view 
that the provincial government was un- 
alterably opposed to any change in the 
railway freight rate structure for moving 
western export grain. Mr. Douglas 
called the Crow’s Nest Pass rate agree- 
ment the “Magna Carta of the western 
farmer—his Bill of Rights.” ‘Those rates, 
he said, determined the position of the 
province in the economic structure of 
Canada, and that they had “a significant 
impact on Canada’s role in world com- 
merce.” 

Mr. Douglas said he hoped that the 
commission would make a report which 
would put a stop for all time to the 
grain rate controversy and give the 
farmer assurance that it would not be 
raised as an issue “every time the rail- 
ways feel they need more money.” 


Motor Conference to Hold 


‘Tariff Compliance’ Meeting 


Don E. Rockey, manager of the weigh- 
ing and research bureau of the Middle 
Atlantic Conference, Washington, D.C., 
has announced that a meeting will be 
held in New York City on March 1 in 
continuance of the effort of the con- 
ference to improve compliance by motor 
carriers with tariff rules, etc. Such 
meetings were begun in April, 1959. 

Since that time, Mr. Rockey, said, 
meetings had been held at Richmond, 
Philadelphia, Pittsburgh, Albany, Nor- 
folk, Roanoke and New York City. The 
March 1 meeting in New York City will 
be held in the Sheraton-Atlantic hotel. 
It will be the second meeting held in that 
city. 

At the meetings an agenda of observed 
failures to comply with tariff rules is 
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distributed for discussion and comment 
in furtherance of the effort to bring about 
strict compliance with rates, rules, and 
other regulations. 

Mr. Rockey said that the New York 
City meeting would also be attended by 
motor carrier representatives from the 
Southern Motor Carriers Rate Confer- 
ence, of Atlanta. 


ICC Classification Expert 
Says Greater Uniformity 
Among Modes Is Desirable 


Complete uniformity of motor and 
rail freight classifications isn’t prac- 
ticable today, but the interest of the 
public and the carriers might be 
served if more rules, commodity de- 
scriptions, packing requirements and 
rule and item numbers could be the 
same in all classifications says Ed- 
ward V. Grosvenor, classification spe- 
cialist in the Bureau of Traffic of 
the Interstate Commerce Commis- 
sion. 


Speaking February 17 to members of 
the Wilmington (Del.) chapter No. 1 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Mr. Grosvenor asserted: 


“To the extent that such uniformity 
is feasible, great economic good could 
come of an effort by you and your 
brother groups to bring it about. I am 
not suggesting that in the foreseeable 
future we should have but one book for 
all carriers, though someday that will 
come. Nor am I suggesting that within 
the near future all rules and rating 
should be made uniform. 


“I do suggest, however, that in the 
public interest (the national interest) 
and in the selfish interest of each ship- 
per and carrier, more (not all) rules, 
commodity descriptions, packing require- 
ments and rule and item numbers should 
be precisely the same in all classifica- 
tion, rail and motor. 


“Complete uniformity is not practica- 
ble today, but there is already some uni- 
formity in classification format, rules, 
commodity descriptions and packing 
descriptions. and there appears to be no 
good reason why everyone concerned 
should not work toward maximizing the 
degree of reasonable uniformity.” 


Value-of-Service Factor 


Mr. Grosvenor also discussed the mat- 
ter of value of service as a major factor 
in classification making. As elements in- 
volved, he listed (1) value of commodity; 
(2) common carrier competition, price 
and service; (3) private carrier competi- 
tion, price and service; (4) market com- 
petition; (5) commodity competition; 
(6) cost of manufacturing or distribu- 
tion; (7) need for free flow of commerce 
in the national interest, and (8) what 
the traffic will bear. 

“It is well to understand,” he said, 
“that value of service sets the top price 
shippers will or should pay. From the 
very beginning of regulation, the ‘should’ 
role in value-of-service pricing has been 
a concern of the interstate commerce 
act—one value of the act has been its 
effectiveness in preventing unreasonably 
high rates or charges. That effectiveness 
exists and is important today—not as to 
all traffic, of course—competition, where 
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it exists, is quite effective in keeping 
classification levels within bounds. 

“But not all shippers have the benefit 
of effective competition. There is a por- 
tion of traffic that is either rail bound 
or motor bound. So far as I know, an 
acceptable measure of the volume and 
importance of such traffic is not avail- 
able, but it is sufficient to know that 
the traffic is extremely important to 
the shippers and receivers involved. 

“Not a few of the subjects considered 
on current classification dockets repre- 
sent attempts by shippers to restrain 
carrier tendencies to increase charges 
where they can do so without fear of 
losing the business. 

“It is my personal belief that the sus- 
pension power of the Commission is a 
most-important factor today in keeping 
monopolistic pricing tendencies within 
reasonable bounds.” 


‘Tool in Rate Making 


Another facet dealt with was that of 
the “position of classification as a dy- 
namic, indispensable rate-making tool.” 
About this, Mr. Grosvenor said: 

“Although the classes to which car- 
load and truckload shipments are as- 
signed move relatively few carload or 
truckload shipments, they do move some 
and are extremely important to some 
shippers and carriers from that point 
of view. For most less-than-carload or 
less-than-truckload shipments, the class- 
fication designates the level of class rates 
that must be applied. 

“No generally satisfactory substitute 
for classification rating of small ship- 
ments has been found up to this time. 
Many people are working on this prob- 
lem, but no solution seems imminent. 

“Transportation men as a whole ap- 
pear to have relatively little understand- 
ing of the importance of the classifica- 
tion in connection with the making of 
commodity rates. Rate makers in every 
part of the United States are very much 
aware of the relationships of commodi- 
ties as expressed in the classification, 
and that relationship seems to have a 
direct bearing upon the relationship of 
many commodity rates—it certainly is 
a good guide. 

“Also, in making commodity rates, the 
rate makers more often than not ac- 
cept the classification packing require- 
ments as being proper for commodity 
rates; and, commonly, but not often 
enough, the classification commodity 
descriptions are used in the commodity 
rate items—an excellent practice.” 


DNA Chapter at Easton, Pa. 
Hears Piggyback Discussion 


“Four Phases of Piggyback Operations” 
was the subject of a talk by Gordon C. 
Campbell, assistant to manager of Truc- 
Train Sales of the Pennsylvania Rail- 
road, at the February meeting of Easton 
(Pa.) Chapter No. 54 of Delta Nu Alpha, 
: _ Riegel Ridge Club House, Milford, 


In the course of his discussion, Mr. 
Campbell said: 

“Piggyback is still an infant. The 
Pennsylvania Railroad entered the 
Piggyback operation in July, 1954 with 
four terminals, and today has 23. In 1959 
we averaged 7,000 trailers monthly, 
which was a 50 per cent increase over 
1958. In 1954 six railroads offered piggy- 
back service; today there are 57. Piggy- 
back does fill a definite need to industry.” 


John N. Piersol, district sales manager 
of the Pennsylvania at Easton, intro- 
duced the speaker. Robley D. W. Shane- 
berger, chapter president, announced 
that the next meeting would be held 
March 15 at the West Easton Fire House. 


Most Rail Freight Cars 


Reported in Ample Supply 
By AAR Car Service Head 


Generally adequate supplies of 
railroad freight cars, with only a 
few minor scattered shortages, were 
reported in the monthly review for 
February of the national transporta- 
tion situation by R. E. Clark, chair- 
man of the car service division of the 
Association of American Railroads. 


He said demands were strong for box, 
auto and covered hopper cars,: but that 
there were no shortages. He said sup- 
plies of single-deck and double-deck 
stock cars were ample to protect require- 
ments and that some roads reported hav- 
ing idle single-deck cars. 

As for open-top cars, Mr. Clark said 
the few shortages were for special types 
of equipment. He said gondolas, hoppers 
and flat cars were in enough supply to 
meet demands, and he said the total 
flat car loading of 22,737 cars for the 
week of February 6 was the highest re- 
corded in recent years, due largely to 
heavy trailer-on-flat-car loadings which 
in that week totaled 10,696, an all-time 
record. 

As for repairs, Mr. Clark said the Class 
I roads had 122,885 cars, or 7.3 per cent 
of ownership, awaiting repairs February 
1, compared with 153,431, or 8.9 per cent 
of ownership, at the same time in 1959. 
Serviceable owned equipment, he said, 
aggregated 1,552,827 on February 1, as 
against 1,570,664 a year ago. He said 
the railroads were continuing a stepped- 
up repair program begun after the end 
of the steel strike. 

Refrigerator carloadings for the first 
four weeks of this year totaled 103,021, 
a rise of 2.2 per cent over the correspond- 
ing period of 1959, Mr. Clark said, adding 
that loadings were lower than anticipated 
due to recent cold weather in Florida. 
He said that with the exception of a 
minor shortage in packer cars, the supply 
was generally adequate. 

As for car detention, he said that in 
January 18.24 per cent of all cars checked 
were detained beyond the 48-hour free 
time, compared with 18.41 per cent in 
December. 

Freight cars on order by the Class 
I roads totaled 44,047 on February 1, as 
against 32,808 on the same date a year 
ago. Railroad-owned and _ controlled 
refrigerator cars on order totaled 1,882 
this February 1, against 476 a year earlier. 


Furniture Warehousemen 
Schedule Annual Meeting 


Local moving, government business, 
containerization, palletization and per- 
sonnel training and selection will be the 
principal topics discussed March 6 
through 11 when members of the Na- 
tional Furniture Warehousemen’s Asso- 
ciation meet in Hollywood, Fla., for their 
thirty-ninth annual meeting. 

The convention will be dedicated to 
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Edward D. Byrnes, former executive di- 
rector of the association and now con- 
sultant to the household goods moving 
and storage industry. He will be hon- 
ored at a testimonial banquet March 7. 

The first business session will be held 
March 7 and will be the “local moving 
seminar program,” developed by the 
Armour Research Foundation. Partici- 
pants will be George Winkler, president 
of John Winkler’s Sons, Inc., Far Rock- 
away, N.Y.; William J. Croul, president 
of Riverside Storage & Cartage Co.,, 
Inc., Detroit; Wayne Kent, of the 
Armour Foundation, Chicago, and Robert 
O. Wogstad and Maurice T. Hesterman, 
field representatives of the association. 

The afternoon session will be taken 
up with discussions of government busi- 
ness. Vincent F. Caputo, head of the 
storage and warehousing division under 
the Assistant Secretary of Defense (Sup- 
ply and Logistics), Washington, D.C., 
will speak on operations of Public Law 
245, which permits the military to store 
household goods in commercial facilities. 
Also participating will be Gayton E. 
Germaine director for transportation 
policy in the same office. The moderator 
will be Mr. Byrnes. 

The morning program March 9 will 
be devoted to containerization, under 
chairmanship of Martin Santini, vice- 
president of Santini Bros., Inc., Brooklyn, 
and vice-president of the eastern regional 
division of the association. Association 
field engineers will report on a prelimi- 
nary study of palletization practices, and 
will be followed by a panel of industry 
members going over the future of con- 
tainerization. 

“A Second Look at Palletization” is 
the subject for that afternoon. Joseph 
A. Hollander, president of the Hollander 
Moving & Storage Co., Chicago, will be 
chairman. Industry members will tell 
of results of their experience in the 
three years since palletized storage was 
introduced in the industry. 

The closing day will be devoted to 
“Personnel Selection and Training,” the 
discussion to be on the study of uniform 
selection and training procedures de- 
veloped by Science Research Associates 
of Chicago for the industry. 


Judges for ATA Council's 
Advertising Contest Named 


Three advertising executives, one each 
from an agency, the trucking industry, 
and a national federation, have been 
named judges in the advertising contest 
sponsored by the Customer Relations 
Council of the American Trucking Asso- 
ciations, Inc., the ATA has announced. 

The judges are: Stanley G. House, 
president of House & Gersten, a Wash- 
ington, D.C., advertising firm; Norman 
Rowe, advertising manager of Fruehauf 
Trailer Co., Detroit, and Donald J. Wil- 
kins, vice-president of the Advertising 
Federation of America, Washington. 

George C. Miller, director of sales and 
traffic for T.I.M.E., Inc., Lubbock, Tex., 
chairman of the contest committee of 
the CRC, said the contest, an annual 
event, had as its aim the encouragement 
and recognition of improved advertising 
by trucking firms in the country. March 
15 has been set as a deadline date for 
submitting entries. 

Winners will be announced and plaques 
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will be presented at the spring meet- 
ing of the Customer Relations Council, 
April 24-27, at the Statler Hilton hotel, 
Dallas. 


S.F. Bay Area Commercial 
Groups Say They'll Oppose 


Truck ‘Surcharge Increases’ 


Publication of surcharge increases 
on motor freight rates affecting the 
San Francisco Bay area only has 
been protested by the San Francisco 
Chamber of Commerce board of di- 
rectors, according to G. L. Fox, gen- 
eral manager of the Chamber. 


The Chamber board of directors unan- 
imously approved the filing of a peti- 
tion for suspension with the Interstate 
Commerce Commission in event of pub- 
lication of tariff items providing for sur- 
charge increases on interstate rates to or 
from the San Francisco Bay area, fol- 
lowing the recommendation of the 
Chamber transportation committee, ac- 
cording to Mr. Fox. 

“If the motor tariff bureaus authorize 
publication of such surcharges, the rates 
and charges resulting definitely would 
be discriminatory to the San Francisco 
Bay area,” he said. “The Chamber is 
opposing and will continue to oppose 
adoption of any surcharges affecting 
interstate shipments to or from the Bay 
Area at bureau level.” 


Supporting its position “in  prin- 
ciple (at bureau level),” the San Fran- 
cisco Chamber says, are the Oakland 
Chamber of Commerce, the San Jose 
Chamber of Commerce, the Northern 
California Shippers League and the 
Western Traffic Conference. Those groups 
were expected to join the San Francisco 
Chamber if formal action before the 
Interstate Commerce Commission be- 
came necessary, Mr. Fox said, adding: 


“After many preliminary studies of the 
situation, the Chamber transportation 
committee met February 1 to review rate 
adjustments involving the proposed gen- 
eral 5 per cent surcharge increase for 
freight carriers. As a result, the trans- 
portation committee recommended a 
stand of opposition for the Chamber 
board of directors.” 


Labor Department Handbook 
To Describe Traffic Jobs 


Floyd C. Day, secretary of the Asso- 
ciated Traffic Clubs of America, an- 
nounced in Washington on February 24 
that this year, for the first time the 
Department of Labor’s “Occupational 
Outlook Handbook” would contain a 
comprehensive outline of the duties, ex- 
pected salary range, and other job in- 
formation in the field of industrial traf- 
fic management. 


The result of close cooperation be- 
tween ATC officials and Department of 
Labor personnel, this traffic managerial 
write-up will be contained in a new 800- 
page edition which will contain an out- 
line of 600 different occupations. The 
handbook, when available, will be dis- 


New Train for Midgets? Small Town Special? Guess Again 
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Russell L. Dearmont (center, foreground), president of the Missouri Pacific Railroad, accepts delivery 
of the new ‘Baby Eagle’ from Dan Ellis, president of the American La France Corp., at St. Louis. 
The one-third scale replica of the Missouri Pacific's streamlined ‘Eagle’ equipment was purchased by 
the ‘Mo-Pac’ for use by its outlying communities, on loan, in civic activities, parades and centennials. 
It includes a simulated diesel locomotive and dome-car coach with seating for 10 children. With 
lenses of television and press cameras focused on it, the ‘Eagle’ was officialy unveiled before a large 
group of Missouri Pacific employes and officials. In his acceptance remarks, Mr. Dearmont said 
that the Missouri Pacific believed in maintaining good community relations and that this was one of 


many services extended by the railroad to its on-line communities. 
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tributed to high school and university 
counsellors all over the country for their 
use in advising students concerning pro- 
spective careers. It will contain 177 
photographs and 56 charts. 

According to Mr. Day, this is the first 
time the traffic management profession 
has been honored by its inclusion in this 
handbook, a bi-yearly publication of the 
US. Department of Labor. 


Allegheny Board Issues 
Agenda for Annual Meeting 
March 16-17, in Pittsburgh 


The Allegheny Regional Advisory 
Board has announced that Harry W. 
Von Willer, president of the Erie 
Railroad, Cleveland, will be the guest 
speaker at a luncheon session on the 
final day of its thirty-second annual 
meeting to be held March 16-17 in 
the Penn-Sheraton hotel, Pittsburgh. 

The board’s program will include dis- 
cussions of requirements for railroad 
transportation in the second quarter of 


this year and issuance of the second 
quarter forecast of carloadings in the 


‘area served by the board. 


Committee meetings will be held March 
16, starting at 9:30 a.m. There will be 
sessions of the freight loss and damage 
prevention and less carload committee, 
railroad contact committee, car efficiency 
committee, and the railroad sales and 
service committee. A luncheon meeting 
of the executive and railroad contact 
committees will follow at 12:15 p.m. 


To View ‘Rail Progress’ 


The general board session, open to the 
public, will be open March 17 at 9:30 
am. The highlight of the meeting will 
be a discussion of ‘Railroad Progress- 
Nationally,’ by J. J. Kelley, vice-chair- 
man of the car service division of the 
Association of American Railroads, Wash- 
ington, D.C. 

The board’s announcement stated that 
the meeting would include committee re- 
ports by Arthur C. Roy, director of traffic 
of the Pennsylvania Glass Sand Corp.; 
Morton S. Smith, vice-president and re- 
gional manager, of the Pennsylvania 
Railroad; A. M. Broennle, general traffic 
manager of the Valley Mould & Iron 
Co.; Leon Veitch, plant traffic manager 
of the Aluminum Co. of America; H. E. 
Duffy, traffic manager of New York & 
Pennsylvania Co., Inc.; Frank W. Klos, 
assistant to vice-president and general 
traffic manager of the Wheeling Steel 
Corp.; J. E. Henderson, general traffic 
manager of Consolidation Coal Co., and 
J. G. Desmond, manager of the Pitts- 
burgh field office of the Department of 
Commerce. 

J. F. Davis, traffic manager, Babcock 
& Wilcox Co., Beaver Falls, Pa., and 
chairman of the nominating committee, 
will present a slate for election of board 
officers for the ensuing year. 


Cedar Rapids Traffic Meeting 


The Foreign Trade Bureau of the 
Cedar Rapids (Ia.) Chamber of Com- 
merce will hold its monthly dinner meet- 
ing March 15 in the Hotel Sheraton 
Montrose. The speaker will be Tom 
Killefer, executive director of the Com- 
mittee for American Steamship Lines, 
Washington, D.C. 
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They ‘Go For’ Transportation in Pittsburgh 


Gathering of information about transportation, from people who can speak about it with authority, 


is taken seriously by members of transportation organizations in Pittsburgh. 


One hundred eleven 


men attended the February meeting of Pittsburgh Chapter No. 2 of the Delta Nu Alpha Transporta- 

tion Fraternity, at which Paul L. Tietjen, general manager of traffic and transportation at the Jones 

and Laughlin Steel Corp., discussed ‘Transportation of Bulk Commodities on the Great Lakes.’ Pic- 

tured at the head table, from left, are: Elmer L. Bock, of Crucible Steel Co. of America, second vice- 

president of the chapter; John W. Barriger, president of Pittsburgh & Lake Erie Railroad; Mr. Tietjen; 

Henry R. Mountcastle, chapter president, and Glenn B. Miller, director of traffic at Crucible Steel and 
toastmaster at the DNA dinner meeting. 


ICC, CAB to Be Included 


In Management Studies 


The Bureau of the Budget has advised 
that it has asked bids from management 
engineering companies for studies of the 
operations of government agencies, in- 
cluding the Commission and the Civil 
Aeronautics Board. 

The request for bids was described at 
the bureau as a “routine” matter. It 
was explained that, each year, the Pres- 
ident’s budget carried a request for funds 
for improved management in the federal 
government and that those funds were 
used to make studies looking to improved 
efficiency in the work of the agencies 
of government. - 

Included in the 1961 budget, under 
“Expenses of Management Improve- 
ment,” is an estimate of $350,000 As 
explained in the budget, “These funds 
enable the President to have studies 
conducted of the organization and oper- 
ations of the executive branch and to 
develop and install improvements there- 
in.” 


New Harbor Construction 
Under Way at Portland, Ore. 


The designation “Portland Public 
Docks — Warehouse No. 3” is being 
painted on a new harbor development 
project at the Commission of Public 
Docks (Ore.) terminal No. 1, where a 
96,000 square-foot warehouse is nearing 
final stages of construction, the commis- 
sion has announced. 

The commission said the additional 
warehouse space was needed at the 45.5- 
acre general cargo terminal to replace 
current inadequate facilities. It added: 

“Increased cargo handling require- 
ments dictated the need for the new 
house plus the fact that present facili- 
ties on Pier B, terminal No. 1, are 
being removed from service because of 
deterioration. Warehouse No. 3 will be 


used for storage of slow-moving cargo 
which does not demand direct transfer 
from ship to common carrier for im- 
mediate transshipment.” 


The warehouse is located in the termi- 
nal’s large lumber dock area and will 
represent a $331,000 investment. Com- 
pletion date has been scheduled for mid- 
March. 


Airline Fatality Figure 
Reduced in AAR Study 


The Association of American Rail- 
roads has announced that in a pre- 
liminary report it issued February 18 
the number of fatalities which it said 
occurred among passengers on domestic 
airlines in 1959 should have been 198, 
rather than the 257 first given. 


The AAR said the 59 fatalities sub- 
tracted from the first figure resulted 
from a crash of a U.S. plane in Italy 
and should not have been included in 
the domestic total. 

This would reduce the 1959 airline 
fatality rate in domestice service to 
0.65 per 100 million passenger - miles 
traveled, rather than 0.88 as reported 
(T.W., Feb. 20, p. 35). 

‘This change,” the AAR added in 
the correction, “also makes the railroad 
safety performance only 14 times better 
than that of domestic airlines rather 
than the 18 times previously reported.” 


Pittsburgh DNA, NDTA Units 
To Hear Talk by Germaine 


Dr. Gayton E. Germaine, director for 
transportation policy in the Department 
of Defense, will be the speaker at a 
joint dinner meeting March 7 of the 
Pittsburgh chapter of the National De- 
fense Transportation Association and 
Pittsburgh chapter No. 2 of the Delta 
Nu Alpha Transportation Fraternity. 
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The meeting will be in the Penn-Shera- 
ton hotel. 

John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, will be 
toastmaster. It will be the first joint 
meeting of the two groups, according 
to the DNA chapter. 


AAR Vice-President Avers 
‘Featherbedding’ Loss Isn‘t 
Gotten Out of ‘Thin Air’ 


The railroads’ estimate that 
“featherbedding” costs them $500 
million a year is based on studies 
of operating practices which indicate 
exact places where a minimum of 
$500 million could be saved annually, 
says J. Handly Wright, vice-president 
in the public relations department 
of the Association of American Rail- 
roads. 


Speaking February 18 at a luncheon 
meeting the San Francisco Bay area 
chapter of the Public Relations Society 
of America, Mr. Wright said: 


“I will not go into detail on how these 
antiquated work rules work out in prac- 
tice, but I will hit the high spots, for it 
is important to note that management’s 
estimate of the $500 million annual cost 
of unrealistic and unsound work stand- 
ards is not ‘gerrymandered out of thin 
air,’ as one labor leader has charged. 


“Nor is it in any way related to the 
classic Interstate Commerce Commission 
statistical category that reports ‘time 
paid for but not worked,’ as labor leaders 
have also proclaimed. 


“Instead, featherbedding waste calula- 
tions are based directly on detailed 
studies of actual operating practices at 
the ground level—in passenger terminals 
and freight yards and at industrial sid- 
ings and out on the right of way. These 
studies indicate precise areas where a 
minimum of $500 million can be saved 
each year if all railroad employes did 
a fair day’s work in exchange for a fair 
day’s pay.” 

“Most in Train Operations’ 

Mr. Wright asserted that “featherbed- 
ding” on the railroads was concentrated 
in train-operating positions in many 
forms, but he said it involved only one 
out of every four employes. 

“For example,” he said, “existing rules 
dating from the steam locomotive era 
require payment of a basic day’s wage to 
most engine and train crewmen for cov- 
ering just 100 miles of track. Companion 
rules require crew changes at intervals 
of 100 or so miles. As a result, on the 
1,000-mile run between Chicago and 
Denver—to take just one of many exam- 
ples—eight different engine crews are re- 
quired, with each man averaging only 
two hours’ running time and drawing one 
and a quarter days’ pay. 

“Then there are the work rules which 
set up high jurisdictional barriers be- 
tween the services performed by crews 
on road trains and those on yard switch 
engines. Under these rules, road crew- 
men may claim and get an extra day’s 
pay for backing up a train in a yard or 
performing a few minutes of yard-switch- 
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ing work. And to top this off, yard 
crewmen may then claim an extra day’s 
pay for work they did not do but feel 
they ‘should’ have done. 

“Last and most costly of all are out- 
moded rules requiring unnecessary posi- 
tions. In this group are firemen who 
fire no fires on modern push-button 
diesel-electric locomotives, idle operating 
employes on self-propelled work equip- 
ment operated wholly by maintenance 
crews, and the surplus braking and other 
positions required under old state ‘excess 
crew’ laws which, in effect, legalize 
featherbedding.” 

Mr. Wright emphasized, though, that 
management “in no sense” laid the 
blame on rail employes. Instead, he 


said: 

“Featherbedding arises primarily from 
the sheer fact of change. As railroads 
have undergone a near revolution in 
technology and operating methods over 
the years, many of the work rules have 
remained unchanged. As a result, we 
are attempting to run space-age rail- 
roads under horse-and-buggy-era rules.” 

On the other side, the AAR official 
said the unions were attempting to mis- 
lead the public about safety on the rail- 
roads, workers who would be laid off in 
the event of work rules changes, and the 
railroads’ financial position. 


‘Distortions’ by Unions 


“A complete distortion along this line,” 
he said, “is the union charge that man- 
agement’s diesel firemen proposal would 
result in one-man operation of trains 
and endanger passengers and crew alike. 
The fact is that management has no 
proposal whatever to remove the fire- 
men from trains in passenger service, 
but proposes only to discontinue such 
positions in freight and yard service. 
And even here, there would be no one- 
man operation. since the head-end 
brakeman also rides in the locomotive on 
freight trains and a ground crew works 
side by side with yard switch engines 
at all times. 


“Another loaded charge which the 
unions use to mislead the public is that 
management’s proposals would throw 
350,000 railroad workers on the street. 
This is so ridiculous it is hard to see 
how even a rabid partisan could expect 
to achieve credibility with such non- 
sense. 


“In the first place, there are only 
200,000 workers involved in all train 
operations, and certainly no one ex- 
pects the trains to cease operating. Not 
all of these are affected by the make- 
work rules and only a fraction of the 
total train-operating employes are en- 
gaged in jobs which would be abol- 
ished, such as firemen on freight and 
yard diesels. With respect to these em- 
ployes, management has formally ac- 
knowldged the human problems involved 
and offered to discuss any suggestion 
the union may have for dealing with 
these problems. So far, the union has 
not responded to management’s invita- 
Se. 5's % 

“Unions also broadcast the ridiculous 
assertion that railroads are ‘rolling in 
profits. We only wish this were true. 

“The sad fact is that in the last two 
years the railroads’ rate of return on 
net investment ran well below 3 per cent 
—less than half that considered normal 
for other regulated industries and only 


a third of the profit rate in general 
manufacturing. I take no comfort in 


citing these gloomy statistics, and I do 
so only to illustrate how far overboard 
the unions have gone in trying to con- 
fuse and mislead the public.” 


Changes in Central Western 


Board Committees Effected 


Walter G. Koplin, general chairman 
of the Central Western Shippers Ad- 
visory Board and traffic manager of 
the Salt Lake Hard- 
ware Co., Salt Lake 
City, has announced 
the appointment of 
Vernon K. Hurd, 
traffic manager of 
the Chlor - Alkali 
Division, Food Ma- 
chinery & Chem- 
ical Co. Green 
River, Wyo., as the 
board’s general car 
efficiency chair- 
man, replacing Irv- 
ing L. Herts, super- 
intendent of pro- 
duction, planning and shipping for the 
Colorado Fuel & Iron Corp., Pueblo, 
Colo., who has resigned because of ad- 
ditional duty assignments from his com- 
pany. 

Mr. Hurd has been an Officer of the 
Central Western board for 10 years. 
He has announced some _ proposed 
changes in the car efficiency committee, 
starting with a change in the name to 
“general service committee.” Also to be 
instituted under the new program, he 
has outlined, will be the use of all the 
board officers on the state and general 
levels as ‘advisors’ to all board members 
on any general car service problem. Mr. 
Hurd stated that in the Central Western 
board over 95 per cent of the members 
were not engaged in traffic work ex- 
clusively, but were persons who handled 
traffic matters along with other duties 
or were owners of industrial or com- 
mercial business enterprises. 

“The intention is to use the knowl- 
edge and experience of the general 
board officers who are in most cases, 
career traffic men,” he said. “Board mem- 
bers will be encouraged to seek counsel 
from their local board officers on car 
service problems that they have not 
been able to resolve ‘on their own’; thus 
the board will be fulfilling its real name 
and purpose, that of an ‘Advisory 
board.’” 

Other major changes in the board 
functions announced by Mr. Koplin in- 
clude the addition of several new com- 
mittees under the direction of present 
state and general committee chairmen. 
These include the following: Passenger 
committee, advisory board attendance 
committee, committee on rate procedures, 
committee on tariff simplification, special 
equipment committee, TOFC committee 
(to replace LCL), and equipment de- 
velopment committee. 


V. K. Hurd 


Walrath to Head Speakers 
Before New England Board 


Commissioner Walrath, of the Inter- 
state Commerce Commission, has been 
announced as the principal speaker at 
the annual and sixty-eight regular meet- 
ing of the New England Shippers Ad- 
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visory Board to be held March 9 and 
10 in the Sheraton-Kimball hotel, 
Springfield, Mass. 

Mr. Walrath will speak at a lunch- 
eon of the board, March 10 on the 
topic, “Something Old, Something New.” 

The board says more than 500 persons 
are expected at the meeting, which will 
include talks by the following com- 
mittee speakers: 

Frederick J. Orner, vice-president— 
operations of the New Haven Railroad: 
John E. Bressette, director of transpor- 
tation of Wirthmore Feeds, Inc., 
Waltham, Mass., and vice-chairman of 
the board; William H. Day, chairman of 
the executive committee and New 
England representative of the Transpor- 
tation Association of America; John B 
Hedges, traffic manager of the Manu- 
facturers Association of Connecticut and 
general secretary of the board; John P. 
Hogan, district traffic agent for the 
American Sugar Refining Co., Boston. 

Harry T. Jacobsen, general traffic 
manager of the Bridgeport Brass Co., 
Bridgeport, Conn.; A. E. Highland, man- 
ager of the military transportation sec- 
tion in the car service division of the 
Association of American Railroads; A. W. 
Izzard, general freight agent for the 
Canadian Pacific Railway; R. Freemont 
Hunter, traffic manager of the Keyes 
Fibre Co., Waterville, Me.; Frank J. 
Gill, traffic manager of the Oxford 
Paper Co., Portland, Me.; Roy E. Baker, 
general manager for the Maine Central 
Railroad, Portland, Me. 

James M. Stuart, general manager— 
traffic of the Stanley Works, New Britain, 
Conn.; Carl R. Erlandson, administra- 
tive assistant for the New York Central 
System, Boston; Robert H. Grant, 
traveling freight claim representative for 
the Maine Central, and Frank D. O’Brien, 
manager of car service for the Bangor & 
Aroostook Railroad, Northern Maine 
Junction, Me. 


Order for 250 ‘Reefer’ Cars 


Placed by North American 


The North American Car Corp. has 
placed a $3,150,000 order for 250 “RB” 
bunkerless refrigerator cars with the 
Pacific Car & Foundry Co., of Renton, 
Wash., Harold M. Nelson, North Ameri- 
can’s vice-president and chief mechanical 
officer, has announced. 

Mr. Nelson said the cars would be 
equipped with roller bearings and have 
50-ton capacity. The first 150 cars, he 
said, would be 44 feet in length, and 
were scheduled for delivery in the spring. 
The remaining 100 cars, 40 feet in length, 
are scheduled for delivery in the fall. 
Mr. Nelson said the cars would cost 
approximately $12,500 each. 


Army Has ‘Superior’ Diesel 


Engine: Burns Five Fuels 


A multi-fueled diesel engine for 
trucks which reportedly burns almost 
any type of fuel has shown “superior 
performance” in competition with @ 
standard gasoline truck engine, accord- 
ing to the Army Transportation Corps. 

The final Army evaluation report of 
the road tests has been published by 
the Office of Technical Service, Busi- 
ness and Defense Services Administra- 
tion, Department of Commerce. Priced 
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at $1, the illustrated report is titled 


“PB 161114, Multifuel - Diesel - Engine 
Truck.” 
Using two “M-48” standard 2%-ton 


Army tractors in the tests, the Army 
report stated, Army gasoline, JP-4 fuel, 
kerosene, standard diesel and marine 
diesel fuels were successively burned by 
the diesel engine, while the other engine 
could burn only gasoline. ; 

It was stated in the Army report 
that when utilizing any one of the 
representative common fuels, the new 
multi-fuel diesel plant demonstrated “a 
significantly lower fuel consumption rate 
than the standard gasoline engine.” 


Report on Railroads’ Traffic, 
Earnings Issued by National 


Industrial Conferences Board 


Freight traffic on the nation’s rail- 
roads has fluctuated with the busi- 
ness cycle but has shown no growth 
during the past 15 years, while the 
rails’ passenger business has been 
severely cut since World War II, ac- 
cording to a report issued by the Na- 
tional Industrial Conference Board. 


Last year, the NICB said, railroad 
freight traffic amounted to about 582 
billion ton-miles, as against an annual 
average of 609 billion ton-miles for the 
years 1946-1950. 

“Ton-mileage figures for motor trucks 
and oil pipelines on the other hand, have 
shown decided upward trends since the 
late forties,” said the NICB. “Further- 
more, their shares of total freight traffic 
have risen—from 12 per cent to 22 per 
cent, and 11 per cent to 17 per cent, 
respectively. The railroads’ share, 
contrast, has declined from 62 per cent 
in 1946-1950 to 46 per cent in 1959. 

“Ton-miles of freight on inland water- 
ways have expanded only fractionally 
during this period, and air carriers still 
do relatively little freight business. 

“The railroads’ share of intercity pas- 
senger traffic has dropped from 55 per 
cent in 1946-1950 to 29 per cent in 1959. 
Air carriers, which as recently as 1946 
were responible for only 6 per cent of 
total passenger miles, last year accounted 
for over 40 per cent. 


Steel Strike Mars Rail Reeovery 


“Financial recovery for the railroads in 
1959 was substantially impaired by the 
loss of freight volume during the three 
and one-half month steel strike. 


“The railroads’ net income after taxes 
declined about 4 per cent last year from 
the already low level of 1958. Amend- 
ments to the railroad retirement and 
railroad unemployment insurance acts 
also played some part in holding down 
net earnings: by raising the industry’s 
,employment costs. Carloadings, which 
account for well over 80 per cent of total 
operating revenues, plummeted during 
the cessation of steel operations, al- 
though they recovered sharply at the 
Close of the year. 


The reduction in railroad earnings 
last year was a continuation of a down- 
trend which began in 1956. The down- 
turn was especially acute in 1957 and 
1958; in the latter year, net income 
after taxes was fully 30 per cent below 
its level in 1956. 


“Railroads’ expenditures for plant and 
equipment fell sharply in 1958. A strong 


recovery became evident during the sec- 
ond and third quarters of 1959, when 
these expenditures rose to some 60 per 
cent above the corresponding quarters of 
1958. In the fourth quarter of last year, 
however, there was a sharp curtailment 
in deliveries of capital items to the roads, 
reflecting both steel shortages at plants 
of railroad equipment producers, and the 
rail carriers’ reduced earnings. 

“Despite the delay in deliveries in the 
fourth quarter, the railroads’ plant and 
equipment outlays for the whole of last 
year were about 25 per cent above the 
severely depressed level of 1958. 

“Freight cars currently owned or leased 
by the railroads total some 1,685,000— 
the lowest figure since the late thirties. 
If business continues to pick up mo- 
mentum, purchases of freight cars in 
1960 are likely to show substantial gains 
over the past year.” 

The NICB report on rail traffic and 
earnings was contained in “The Con- 
ference Board Record,” Volume XVII, 
No. 2. The board’s offices are located at 
460 Park Avenue, New York 22, N.Y. 


Leaders in New Federation 
Of Shipper-Motor Carrier 
Groups Chart Its Course 


A three-man committee to nomi- 
nate a slate of officers for the newly 
organized National Association of 
Shipper-Motor Carrier Conferences 
was appointed at an interim meeting 
of directors of the association, Feb- 
ruary 18, in the Statler hotel, Wash- 
ington, D.C., by Arthur W. Todd, 
director of purchase engineering for 
the Lincoln Electric Co., Cleveland, 
who served as acting chairman dur- 
ing the meeting. 


Appointed as members of the nomi- 
nating committee were: H. E. Chapman, 
general traffic manager of S. S. Kresge 
Co., Detroit, chairman; A. Ewing Greene, 
Jr., president of Johnson Freight Lines, 
Inc., Nashville, Tenn., and Maurice Ru- 
dow, general traffic manager of Wilson 
Transfer & Storage Co., Sioux Falls, 
S.D. Election of officers will be held at 
@ general membership meeting in New 
York City in April or May; the date 
to be announced later. 


The suggested code of regulations that 
had been previously submitted to the 
regional conferences for their considera- 
tion, was ratified by two of the four 
regions represented. The other two re- 
gions reported their members had not 
had an opportunity as yet to discuss 
the proposed code. One region was not 
represented at the meeting. 


Reports Discussed 


Considerable discussion was held on 
the reports of the following committees: 
Code and by-laws, publicity, activities, 
liaison, and finance. The by-laws com- 
mittee recommended that the present 
requirement for membership be amended 
to require equal representation of ship- 
pers and carriers—five shipper and five 
carrier members from each regional or- 
ganization be named as delegates with 
voting power to the national association 
along with the president and vice-presi- 
dent of each region. The present mem- 
bership requirements permit any mem- 
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ber of a regional organization, which has 
ratified the code, to attend the general 
meeting of the national association as a 
general member. After considerable dis- 
cussion the recommendation was tabled. 

Mr. Todd said that consideration was 
being given to some kind of regional re- 
porting using the ATA’s weekly tonnage 
reports by 34 major cities as the basis. 
However, a hurried study of these figures 
indicated that they were too hard to 
handle in their present published form, 
and that for further work, they should 
be furnished as indexes as well as “per- 
centage change.” He said progress along 
this line would await consultation with 
the research people of the American 
Trucking Associations. 


Participants in Meeting 

In attendance at the meeting, in ad- 
dition to Mr. Todd, were: F. G. Freund, 
executive director of the National Motor 
Freight Traffic Association, Inc., Wash- 
ington, D.C.; Ralph R. Melendy, presi- 
dent and general manager of Law Motor 
Freight, Inc., Nashua, N.H,; Cecil H. 
Davis, general traffic manager of Akers 
Motor Lines, Gastonia, N.C.; I. W. Shep- 
herd, vice-president—traffic of Pacific 
Intermountain Express, Oakland, Calif.; 
Albert W. Stout, director of traffic of 
Eastern Express Inc., Terre Haute, Ind.; 
Norman G. Crafts, traffic manager of 
the B. F. Goodrich Footwear & Flooring 
Co., Division of the B. F. Goodrich Co., 
Watertown, Mass.; Donald T. Maentz, 
vice president of Associated Truck Lines 
Inc., Grand Rapids, Mich., H. E. Chap- 
man, general traffic manager of S. S. 
Kresge Co., Detroit, Mich.; C. L. Denk, 
of Decatur, Ga., William P. Downey, 
vice-president—traffic of Eastern Motor 
Dispatch Inc., Columbus, O.; W. M. Mil- 
ler, executive vice-president of Southern 
Motor Carrier Rate Conference, Atlanta, 
Ga.; G. C. Shea, traffic manager of H. P. 
Welch (motor) Co., Somerville, Mass., 
and L. M. Dean, vice-president—traffic 
and sales of Husmann & Roper Freight 
Lines Inc., St. Louis, Mo. 


Central Claims Conference 
Sets Meeting for Mar. 17-18 


The Central Freight Claims Confer- 
ence will hold its annual spring meet- 
ing March 17 and 18 in the Sheraton 
Mayfiower hotel, Akron, O., J. R. Whit- 
ney, general claim agent of Great Lakes 
Express, Saginaw, Mich., and chairman 
of the conference, has announced. 

Discussions on claim prevention will 
be under the direction of Warren Todd, 
claim agent for Hooker Motor Freight, 
Grand Rapids, Mich. W. P. Downey, of 
Eastern Motor Dispatch, Columbus, O. 
will conduct a seminar on claim li- 
ability. 

Another feature of the meeting will 
be a series of “claim-storming sessions” 
entitled “The Power of Decision.” Mod- 
erators will be William Solak, claim 
manager of the Midwest Freight For- 
warding Co. Chicago; Clements M. 


Stone, director of claims for Associated 
Truck Lines, Grand Rapids, and Harry 
Shriner, of Duff Truck Lines, Lima, O. 
The conference will close with the 
turning over of presiding responsibilities 





48 


Transportation Week 


by Mr. Whitney to Mr. Stone, the chair- 
man-elect. Mr. Stone will serve as chair- 
man for the ensuing year. 


‘Pennsy’ Spending $1 Million 
For New Freight Car Repair 


Facilities at Conway Yard 


An investment of $1 million in 
“revolutionary new facilities and 
methods to speed repair of freight 
cars passing through Conway Yard, 
world’s biggest and busiest elec- 
tronic freight classification yard,” 
is being made by the Pennsylvania 
Railroad, according to Morton S. 
Smith, vice-president of the railroad. 


The first of two new car shops that 
would provide “vastly improved working 
conditions for car repairmen” at the 
four-mile-long Conway Yard, west of 
Pittsburgh, went into around-the-clock 
operation February 24, Mr. Smith said. 
Construction of the second shop would be 
started soon, he said, adding that the 
work was being done by regular railroad 
forces. 

“Increasing competition now makes it 
more important than ever to minimize 
any delays in service to customers due 
to cars being shopped when under load 
or destined for loading,” Mr. Smith ex- 
plained. 

New methods and modern machinery 
in the shops were designed to eliminate 
or lighten much of the heavy manual 
labor formerly required in car repairs, 
he said. He stated that the facilities 
were expected to increase the capacity 
of Conway’s repair facilities by more 
than 25 per cent and to reduce drastical- 
ly the time during which shop cars were 
held out of service. This would have 
the effect of increasing the railroad’s 
usable car supply, he commented. His 
announcement continued, in part, as 
follows: 


“The shops will permit full application 
of a new ‘one spot’ system for freight 
car repair, in which cars are brought to 
the workers, tools and materials at one 
place, instead of workers moving their 
tools and supplies to the cars distributed 
over a wide area. 


Comfort for Workmen 


“Instead of working on open repair 
tracks with no protection from weather, 
employes in the new shops will have 
overhead shelter, together with radiant- 
heated working platforms and high 
illumination. 

“Stationary high speed jacks will be 
capable of raising one end of a freight 
car in seconds. Overhead oxygen-acety- 
lene hose reels, lubricating oli hose reels, 
electric rivet heaters and hydraulic rivet 
guns are further innovations to lighten 
and simplify repair operations. 

“Freight cars will be moved to and 
from the shops by ‘trackmobile,’ a one- 
man combination vehicle which operates 
off-track on pneumatic tires and on- 
track on flanged wheels. Coupling de- 
vices on two sides enable it to push or 
pull cars or do both at the same time. 

“The first shop has been constructed 
at the west end of Conway to handle 


cars shopped from westbound trains. The 
second shop will be built to handle east- 
bound cars in the present repair track 
area adjacent to the eastward cliasifica- 
tion yard. Thus, time lost in moving 
cars from classification yard to shop and 
back again when there was only one re- 
pair shop is expected to be reduced from 
an average of 30 hours to about 10 hours. 


“When completed, the shops will have 
a capacity of about 105 cars per day, 
compared to 80 at present... .” 


CITL Gives Transport Board 
Views on Application of 


Maritime Freight Rates Act 


The Canadian Industrial Traffic 
League has forwarded to the Board 
of Transport Commissioners for 
Canada the views of the organiza- 
tion on the application of the mari- 
time freight rates act. 


It had been charged that importers 
were abusing the act, which provides 
reduced rates for producers and distrib- 
utors in the maritime provinces in 
order to stimulate their growth. How- 
ever, various methods of handling im- 
ports to obtain their classification as 
domestic traffic, and so qualify them 
for the lower rates, were criticized 
and the board asked the views of inter- 
ested parties. 

After the annual general meeting of 
the league on February 16 and 17, Eric 
Gracey, the league’s general secretary, 
made known to the board the views 
adopted by the organization, as follows: 

“The league is of the opinion that the 
maritime freight rates act as now writ- 
ten removes import traffic from the pre- 
ferred category. To the league it seems 
quite clear that the benefit of this 
subsidy was not meant to accrue to the 
persons and industry of other countries, 
but was intended solely for the benefit 
of persons and industry within the 
maritime provinces. 

“With this reasoning in mind the 
league answers the questions by stating 
that import traffic does not qualify as 
domestic traffic and therefore, is not 
entitled to the benefit of preferred rates. 


“However, there is no doubt that the 
practice which has developed of clearing 
import shipments at maritime ports 
and the classifying of these goods as 
domestic traffic has contributed sub- 
stantially to the benefit of the mari- 
time ports. Therefore, the league respect- 
fully suggests that deep consideration 
be given to the economic consequences 
which might flow from any change in 
the practice established in 1928.” 


ICAO Would Cut ‘Red Tape’ 


In International Air Travel 


The International Civil Aviation Or- 
ganization has reported that it is con- 
sidering a series of alterations to pre- 
sent international standards and recom- 
mended practices for the facilitation of 
international air transport, the objective 
being to reduce customs, tion 
and public health formalities required 
when persons or goods cross national 
borders. 


Dr. A. Kotaite, representative of Leb- 
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anon on the ICAO council and chairman 
of the air transport committee, said 
more than 50 recommendations had been 
proposed, and were being sent to the 
76 member governments for comment. 

The announcement added: 

“Although during the past decade the 
ICAO campaign on facilities has cut in 
half the red tape required both of tour- 
ists and of international airlines, the 
new fast jet airliners make a further 
reduction extremely important; as air 
travel time is being cut down by the 
increasing speed of new aircraft, we 
cannot tolerate the continuing delays 
on the ground which thus use larger 
and larger proportions of the total 
travel time... 


“The most important recommenda- 
tions involve the elimination of the pas- 
senger manifest, simplification of the 
aircraft’s general declaration (the basic 
document for the clearance of an air- 
craft by customs, immigration and pub- 
lic health officials), elimination of visas 
for tourists and other temporary visitors, 
acceptance by states of oral baggage dec- 
larations, elimination of outbound bag- 
gage declarations, abolition of tax clear- 
ance certificates, clearance of inbound 
cargo on a sampling or selective basis, 
and the introduction of provisions de- 
signed to speed the flow of all categories 
of traffic through airports and to provide 
the maximum facilitation for transfer 
Passengers and transhipment cargo.” 


R. P. Foreman to Become 
‘V.P.’ of Alaska Airlines 


Robert P. Foreman, formerly secretary 
of National Airlines, will assume office 
March 1 as vice-president—sales for 
Alaska Airlines, Charles F. Willis, Jr., 
president of the latter carrier, has an- 
nounced. Mr. Foreman’s offices will be 
at the Seattle headquarters of Alaska 
Airlines. 

A veteran of the airline industry since 
1938, Mr. Foreman had held office and 
served as a member of the board of 
directors of National Airlines since 1945. 

Mr. Foreman is a native of Boston, 
but has lived in Florida since his youth. 
He has held a private pilot’s license 
since 1942. 


CF and Young Bros. Plan 


New Container Service 


Plans for a new inter-island container 
service to and from Oahu and numerous 
other points have been announced by 
Consolidated Freightways, Inc., Menlo 
Park, Calif.. and the Young Brothers 
division of the Oahu Railway & Land Co. 


J. L. S. Snead, Jr., president of CF, 
and B. F. Dillingham, vice-president and 
general manager of O R & L, said the. 
Federal Maritime Board had approved, 
in principle, an agreement between the 
two companies. When filed, they said, 
the tariff would cover service to and 
from Oahu and other points on the 
outer islands. 


In the new service, said Mr. Snead, 
CF would perform the assembly, con- 
tainerization, and distribution of general 
commodities, including those requiring 
refrigeration. He added that his com- 
pany had placed a number of large con- 
tainers in Honolulu for the operation. 


Mr. Dillingham said that Young 
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Brothers would carry the containers 
inter-island. 


K. L. Vore Addresses Group 
At Columbia U. on Traffic 


Department Organization 


In an address on “Organization 
Planning for Traffic Departments,” 
Kenneth L. Vore, assistant vice-pres- 
ident—traffic of the United States 
Steel Corp., told a group enrolled 
in the transportation management 
program of the Columbia University 
Graduate School of Business that 
distinction must be drawn between 
the duties of “line” and “staff” func- 
tions, and advised “staff men” to 
avoid difficulties which might come 
from overstepping the bounds of 
their duties. 


“The staff may counsel and advise but 
may never execute or implement,” said 
Mr. Vore. “The staff group must under- 
stand its function as ‘idea peddlers.’ 
Whenever a staff man forgets his mis- 
sion and attempts to exercise line au- 
thority, he is heading for serious trouble. 
This does not mean that staff men 
should be apologetic in their role as 
planners and developers. On the con- 
trary, staff men should progress their 
thinking with line management with all 
possible vigor until their counsel is either 
accepted, accepted in part, or completely 
rejected. 

“The line executive on the other hand 
is charged with the duties and respon- 
sibilities of leading the organization in 
the most profitable channel. This is 
becoming increasingly evident for the 
traffic division. Transportation costs are 
among the major controllable costs of 
industry. Consequently, the traffic line 
executive has a significant part in con- 
trol of and contribution to profit. 


How Difficulties Arise 


“On the line side, the basic problem 
is probably in the same area—lack of 
understanding—directed to the staff 
function. Line management may feel 
that staff is attempting to usurp line 
authority and prerogatives. Many line 
supervisors may chide staff for being 
‘cloud nine’ dreamers, contributing noth- 
ing to the general business objective or 
the production function. Conversely, 
many in the line group may state they 
are practitioners, not theorists, and it 
is their efforts which keep the machine 
running. This is a failure to recognize 
that basically there is nothing so practi- 
cal as good theory. It is important to 
remember that today’s theory is the 
cornerstone of tomorrow’s practice.” 

Mr. Vore said that the line and staff 
groups could not survive independently. 
He said that staff must have time for 
“feet-on-the-desk” thinking and must 
counsel the line to implement new ideas 
and change existing deficiencies. The 
line, he added, must utilize “staff’s ability 
to provide direction in the effective use 
of men, materials, and the maintenance 
and extension of the enterprise.” 


Duties of ‘Line’ 


Mr, Vore defined the duties and re- 
sponsibilities of the line as “implementa- 
tion of policies and administration of the 
organization within policy bounds.” He 


said that line should use the best tools 
available in accomplishing those objec- 
tives, and that “one of these tools is 
proper utilization of staff assistance.” 

He said, however, that the other side 
of the coin “is equally disastrous.” Line, 
said Mr. Vore, must not become so de- 
pendent upon staff that line abdicated its 
responsibilities to staff. 

Stating that a fine delineation between 
line and staff activities was difficult and 
that many definitions were inadequate, 
Mr. Vore added that sometimes staff was 
referred to as the “thinkers” and line 
activities as “action” oriented. But he 
warned that this did not mean that line 
executives “are automatons, never em- 
ploying the thought process.” Later 
he said that the basic common activity 
of line and staff was “teamwork.” 

After discussing the ideas represented 
by “centralization” and “decentraliza- 
tion,” Mr. Vore said that the matter of 
a traffic division organizational struc- 
ture was not an academic question 
which could be solved by applying known 
data and reaching a conclusion. Each 
enterprise, he said, should choose the 
type of organizational structure “that 
will best suit and accomplish the de- 
sired results.” 


Common-Sense to Guide 


In reality, said Mr. Vore, it was diffi- 
cult to cite clear-cut examples of cen- 
tralized or decentralized traffic divisions. 
After reviewing several types of opera- 
tion, he said that the decision to organ- 
ize within the system of centralization or 
decentralization “is purely a matter of 
empirical choice based on common-sense 
business observation and analysis.” The 
advantages of one over the other would, 
Mr. Vore said, present themselves for the 
given enterprise, not for the industry in 
general. 

He indicated that the questions to be 
answered were: What are the dictates 
of our enterprise? What do we wish to 
accomplish? 

Saying that the method of operation 
occuring most frequently was between 
the extremes of centralization or de- 
centralization, Mr. Vore warned that 
“the organization that caters to concen- 
tration of power is gravitating toward a 
problem area; that area is managerial 
overburden.” He said that mangers who 
engaged “in overburden” were in fact 
not managers at all. He said that, to 
utilize all of the talents of the man- 
agers, administration should operate “on 
the principle of management by excep- 
tion,” which removed all tasks from the 
manager except those which he must at- 
tend to himself. He warned also against 
“managerial lag’, i.e., executives func- 
tioning as supervisors and supervisors 
functioning as doers and not supervisors 
at all. He said his listeners, as managers, 
had the responsibility to accept the chal- 
lenge to assure that the “lag” would 
terminate. 


Transport Museum Elects 
New Slate of Officers 


The National Museum of Transport, 
St. Louis, has announced the election 
of a new slate of officers for 1960, headed 
by Dr. John P. Roberts as president. 

Other officers are: 

Raymond E. Rowland, president of the 
Ralston Purina Co., vice-president; 
Malcolm W. Martin, of Grand, Peper, 
Martin & Roudebush, secretary; Robert 
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K. Heineman, president of the Alton & 
Southern Railroad, treasurer; Arthur K. 
Atkinson, chairman of the board of the 
Wabash Railroad, chairman of the board, 
and Robert E. Burns, district manager 
of sales for the Bethlehem Steel Co., 
vice-chairman of the board. 

John F. Lilly, chairman of the board 
and president of the St. Louis County 
National Bank, was elected to a three- 
year term as a director of the museum. 


Southeast Board to Have 
DeButts as Speaker, Elect 


Officers at March Meeting 


Harry A. DeButts, president of the 
Southern Railway System, will be 
the speaker at the thirty-seventh 
annual and one hundred twenty- 
ninth regular meeting of the South- 
east Shippers Advisory Board, the 
board has announced. He has chosen 
as his topic, “Let’s Use Our Rail- 
roads.” 


The meeting will be held March 9 
and 10 in the Dinkler Plaza hotel, At- 
lanta. New officers will be elected. 

Mr. DeButts will speak at a luncheon 
on the final day of the meeting. The 
luncheon will be held jointly with the 
Transportation Club of Atlanta. 

Presiding at the business session March 
10 will be John Q. Adams, Jr., traffic 
manager of the West Virginia Pulp & 
Paper Co., Charleston, S.C., and general 
chairman of the board. His remarks 
will include a review of “accomplish- 
ments during 1959 and designs for in- 
tensifying advisory board activity.” 

Reports will be presented by chairmen 
of the board’s 25 commodity groups and 
by chairmen of railroad committees co- 
operating with the board. 

W. L. Harvey, manager of railroad re- 
lations in the car service division of the 
Association of American Railroads, 
Washington, D.C., will give an “evalua- 
tion of national rail transportation.” 
Another AAR official, F. Cliff Rummel, 
district manager of the car service divi- 
sion at Atlanta, will discuss “car service 
and car usage” in the southeast. 


Other subjects on the agenda include 
“Observations Regarding LCL Ship- 
ments,” to be presented by R. W. Harrell, 
traffic manager of the West Point Manu- 
facturing Co., West Point, Ga., and chair- 
man of the shipper LCL traffic com- 
mittee, and J. A. Shea, superintendent of 
station operations at Jacksonville, Fia., 
for the Seaboard Air Line Railroad and 
chairman of the carrier LCL committee. 
Also to be discussed is the subject of 
safe transport of freight and express and 
plans for the twenty-fourth annual 
Perfect Shipping Campaign, by J. W. 
Cassell, district traffic manager for the 
alloys plant of the Reynolds Metals Co., 
Listerhill, Ala., and chairman of the 
shipper freight loss and damage preven- 
tion committee, and T. W. Cowan, super- 
intendent of station operations for the 
Central of Georgia Railway, Savannah, 
Ga., and chairman of the railroad loss- 
damage committee. 


Executive committee tasks will be re- 
viewed by the general secretary, W. M. 
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Rowen, supervisor of traffic and shipping 
for the General Electric Co. at Rome, Ga. 
The vice-chairman, D. A. Jones, traffic 
agent for the Coosa River Newsprint Co.., 
Coosa Pines, Ala., will outline activities 
of the 16 shipper freight car efficiency 
committees in major industrial areas of 
the southeast engaged in urging the re- 
moval of all dunnage and other debris 
from freight cars at time of release by 
unloading forces. 


Airline Executive Predicts 
That in Few Years Plane 
Speeds Will Reach ‘Mach 3’ 


M. M. Frost, vice-president and ex- 
ecutive assistant to the chairman of 
the board of Eastern Air Lines, Inc. 
said in a recent speech before the 
Traffic Club of Hudson County (N.J.) 
that in a few years planes with 
speeds of mach 2.5 or mach 3—“two 
and a half to three times the speed 
of sound’—would be common in 
commercial aviation. 

“The day of atomic-powered planes 
may not be far off,” said Mr. Frost. 
“The limited weight of nuclear engine 
fuel, compared to the tons of fuel now 


necessary for propulsion, will mean 
greater payloads and longer ranges. 


“We can use these potentialities to de- 
liver death and destruction—or to de- 


liver the means of a higher standard of 
living to people everywhere. I, for one, 
am confident that mankind will make 
the right choice.” 

Earlier, Mr. Frost said that air trans- 
port, by helping to bring to all men a 
similar standard of living, and by mak- 
ing the most distant nation a neighbor, 
could do more to promote understanding 
and good will than any other single in- 
vention of man. 

“The airplane,” he said, “has brought 
us closer, made us neighbors, banished 
forever the barrier of distance. Yet, at 
the same time, it has made us more 
vulnerable to our enemies. 


Effect of Greater Plane Speed 


“The final choice lies not with the 
airplane itself—but with us. A machine 
of metal cannot choose its own destiny. 
Only we can decide. If we use the mar- 
vels of air transport for peace, and for 
the improvement of our pipelines of com- 
merce, it can lead to an unparalleled 
time of prosperity and happiness. 

“Our industry and commerce are 
geared to the speed of air transportation, 
and will continue to step up their tempo 
as the jet age continues. As planes 
travel faster. so will industry and com- 
merce increase the speed of their opera- 
tions. ... 

“In terms of human relationships, these 
advances in aviation mean that the world 
will grow progressively smaller. Then 
people of all nationalities will have, with- 
in their own hands, the means of meet- 
ing and understanding all other people, 
and for eliminating the petty hates and 
jealousies which breed wars. 

“For, in the years ahead, every com- 
munity on the face of the earth will be 
a port of entry and departure for every 
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other city, town, and hamlet, on the vast 
ocean of air on whose shores every man 
lives. 

“Then, instead of being the most 
deadly weapon God ever let man create, 
the airplane will truly become ‘the 
angel of peace He always intended it 
to be’.” 


NYC Nets $9.8 Million 
In ‘59 Real Estate Sales 


A net of more than $9.8 million was 
realized by the New York Central under 
its real estate sales program in 1959, 
James O. Boisi, vice-president—real es- 
tate, announced February 24. 


Mr. Boisi said the revenue was de- 
rived from 433 property sales, including 
sale of a portion of the road’s former 
yards at Gardenville, near Buffalo, and 
the sale of the passenger station at Roch- 
ester, N.Y. 

He added that about 25 per cent of 
the sales were to industries served by 
the NYC, and that in the year 66 rail- 
road passenger and freight stations were 
sold, resulting in additional savings in 
maintenance and real estate taxes for 
the Central. 


ACL Stockholders to Get 
Shares of Land Subsidiary 


The Atlantic Coast Line Railroad has 
announced that its directors have au- 
thorized the distribution to stockholders 
of record as of March 1 of one share of 
stock in a newly organized company, de- 
scribed as having extensive land hold- 


Students Design Circular Truck Terminal 


F Te: Coeular Fraght” lenge 
| esigned and constrated 


This scale model of a circular freight terminal, designed and constructed by motor transport students at Tri-State College, Angola, Ind., attracted the 

attention and comment of these and other visitors at the recent Chicago Auto and Truck Show. In the center background are Tri-State representatives 

(left to right): Pat Conlon, of Chicago, a June (1959) graduate of Tri-State’s motor transport management course; Charles Slauter, of Highland, 
Ind., one of the two student designers of the terminal; Norman Bane, of Rochester, N.Y., and George Shaft, of Auburn, N.Y. 
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ings and farming operations in south 
Florida, for each share of Coast Line 
stock held. Distribution will be made 
March 31. 

W. Thomas Rice, president of the line, 
said the. property consists of a large 
acreage in south Florida, acreage in the 
lake and citrus area, large herds of beef 
cattle, improved timber lands, farming 
equipment and trained personnel. 


He said the book value of the new com- 
pany was about $2% million. 


Oil Pipeline Construction 


Reported Lowest Since War 


The Committee on Oil Pipe Lines has 
reported that an estimated 2,029 miles 
of principal petroleum pipelines were 
completed in 1959 and that 79 miles of 
crude oil lines were converted to prod- 
ucts service at an estimated cost of 
about $88,866,000. 

The committee says in a summary 
that the comparable 1958 figures were 
4,127 miles of completions and 398 miles 
of conversions at an estimated cost of 
$215,612,000. 

“Completions in 1959,” the committee 
says, “were below any of the prior post- 
war years, both from the standpoint of 
mileage and cost. The main reason for 
the decline is because no major pipeline 
projects were built. 

“Work performed was primarily exten- 
sions and improvements to existing sys- 
tems. The present pipeline network 
appears to be adequate to more than 
meet the current demands for oil.” 


New Motor Classification 
To Be Issued This Spring 


F. G. Preund, issuing officer of Na- 
tional Motor Freight Classifications, has 
announced that re-issue notices have 
been sent all subscribers to National 
Motor Freight Classification A-4 an- 
nouncing that Classification A-5 will be 
issued this spring. The new publication 
will cancel A-4 entirely. 

Copies of the new classification will be 
$7, according to Mr. Freund, who adds 
that because of the application of 
Classification 15 in some territories sub- 
scribers should be sure they will re- 
quire copies of A-5. 

He also said the American Trucking 
Associations would continue to act as 
sales agent, and that checks should be 
made payable to the association. 


Oilfield Truckers to Meet 


Robert W. Calvert, associate justice 
of the Supreme Court of Texas, will 
speak at a luncheon in the course of 
the tenth annual National Oil Field 
Carrier Conference, February 29 through 
March 2, in the Sheraton-Dallas hotel, 
Dallas, the Oil Field Haulers Conference 
of the American Trucking Associations, 
Inc., has announced. 

Judge Calvert will speak at the Inter- 
national Harvester luncheon on March 1. 
He will be introduced by Charles D. 
Mathews, transportation attorney, of 
Austin, Tex. 


Mr. Mathews was former chairman of 
the committee on administrative law of 
the bar association of Texas. 


Private Car Used on Tour 


Mr. and Mrs. Tad Finlay, who conduct special 
tours in the west, realized a lifetime dream when 
they acquired the railroad car pictured above, 
which they converted into a private car. They 
are shown on the observation platform of the 
car, in ceremonies at Los Angeles Union Station, 
with E. R. Robertson (right), of Los Angeles, 
assistant general manager of the Santa Fe 
Railway. The first trip on which the car was 
used under its new ownership was to the Grand 
Canyon for a three-day Washington’s Birthday 
holiday with 60 tourists, who occupied two 
Pullman cars on a Santa Fe train. The former 
Santa Fe car No. 1512 was built in 1926, and 
for many years was operated in the railway’s 
Kansas City-Tulsa passenger service. It has been 
christened by its new owners as ‘La Marguerita 
de Oro’. The interior of the car has been re- 
decorated in Victorian style with rich velvets 
and tones of red and gold leaf. 


Hudson Valley Industrial 


Sites Brochure Published 


Publication of a 40-page illustrated 
brochure on industrial opportunities in 
the greater Hudson Valley between Bea- 
con and Hudson, N.Y., has been an- 
nounced by the New York Central Rail- 
road. 


The first copies of the brochure, en- 
titled “The Greater Hudson Valley In- 
dustrial Sites,”. were distributed by the 
railroad at a meeting February 17, in the 
Governor Clinton hotel, Kingston, N.Y. 
The brochure is based on an extensive 
survey made by the Central in coopera- 
tion with various chambers of commerce, 
the state Department of Commerce, util- 
ity representatives and town officials. 


Consolidated Plans Purchase 


Consolidated Freightways has an- 
nounced that agreement has been 
reached for the purchase by it of West- 
ern Nebraska Transport Service, of 
Scottsbluff, Neb. Consolidated said it 
soon would ask ICC approval of the 
purchase of Western Nebraska Trans- 
port, which CF said was a bulk petroleum 
hauler operating 42 pieces of equipment 
in Nebraska, Wyoming and Colorado. 
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A system of state-wide high- 
way transportation, coordinated 
with service of the Northern Pa- 
cific Railway, was placed in op- 
eration in Montana by the North- 
ern Pacific Transport Co., a sub- 
sidiary of the railway. The new 
company reportedly was spending 
about $200,000 for equipment to 
operate exclusive freight, passen- 
ger and combination freight-pas- 
senger service tied in with rail- 
road service. 


* 


Fruit and vegetable jobbers of 
western Canada, through the Ca- 
nadian Fruit and Vegetable Job- 
bers’ Association, asked Canadian 
and U.S. railroads to establish 
joint rates on fruit and vegetables 
from southwestern United States 
origins to destinations in western 


Canada. 
* 


The Senate passed legislation 
authorizing the survey, location 
and construction of a highway to 
connect the northwestern part of 
the continental U nited States 
with British Columbia, the Yukon 
Territory and Alaska. The bill 
authorized $2 million for con- 


struction of the highway in 
Alaska. 


* 


The House approved changes 
in rules whereby the House com- 
mittee on merchant marine, radio 
and fisheries became the commit- 
tee on merchant marine and 
fisheries. Its jurisdiction over ra- 
dio was transferred to the inter- 
state and foreign commerce com- 
mittee. 

















































































































Legislative News 


Commerce Dep't, Treasury Oppose Bill 
To Guarantee Loans for Cargo Aircraft 


Senate Aviation Subcommittee, Ending Hearing on Legislation Which 
Would Provide Guaranteed Loans for Purchase of Freighters, Also 
Receives Opposition Testimony From Officers of Two Airlines. 


Officials of the Department of 
Commerce and the Treasury Depart- 
ment, the president of the Flying 
Tiger Line and an executive of Amer- 
ican Airlines appeared February 17 
and 18 before the aviation subcom- 
mittee of the Senate interstate and 
foreign commerce committee to op- 
pose a bill which would provide 
government guarantees of loans to 
air carriers for the purchase of mod- 
ern cargo planes. 


With their testimony, the subcommit- 
tee closed the hearing which had begun 
February 8 (T.W., Feb. 20, p. 60, and 
Feb. 13, p. 62). The bill at issue is S. 2774, 
which earlier had been the subject of 
favorable testimony. 


Expressing opposition were John J. 
Allen, Jr., Under Secretary of Commerce 
for Transportation; Laurence B. Rob- 
bins, Assistant Secretary of the Treas- 
ury; Robert W. Prescott, president of 
Flying Tiger, and Dwight Taylor, vice- 
president of American. 


Commerce Dep’t Opposition 


Mr. Allen said the Commerce Depart- 
ment did not believe guaranteed loan 
legislation was the most appropriate 
method of achieving a modern cargo 
plane fleet. 


“We are presently at a state in our 
economic development,” he said “where 
the natural evolution of the economy 
should, in itself, encourage the develop- 
ment of commercial air cargo service. 
Our population increase, the impact of 
containerization, the advance of tech- 
nology, the increasing reduction in rail 
freight and passenger service and the 
growing interest of shippers in air 
transportation of all types of commodi- 
ties should all tend to encourage the 
purchase of new and modern equipment 
by the industry as new demands are made 
upon it. 

“The airlines have shown considerable 
ability to meet their own requirements 
for capital expansion where profit-mak- 
ing potentialities are reasonably appar- 
ent. The principle deterrant to capital 
expansion is the prospect of. inadequate 
return on investment. The ability to fi- 
nance does not necessarily constitute the 
sole basis for an airline’s decision to pur- 
chase more modern equipment, such as 
prototype cargo aircraft. Other con- 
siderations play a part. One is a man- 
agement decision on when and how to 
select the most advantageous aircraft 
for its purposes in order to avoid equip- 
ment disposal losses. 


“It seems reasonably clear to us that 
before any measure such as a guaranteed 
loan program is undertaken by the gov- 
ernment to encourage the purchase by 
industry of cargo aircraft there should 
be a program for development of eco- 
nomical cargo aircraft suitable for both 
military and commercial use. A proposal 
of this nature which has already re- 
ceived presidential approval would pro- 
vide for joint participation by the De- 
partment of Defense and the industry 
in the cost of developing long-range 
economical turbine-powered cargo air- 
craft suitable for both military and com- 
mercial use. 

“In addition to believing, as I have 
already indicated, that guaranteed-loan 
legislation is not the answer to the prob- 
lem, the department is also concerned 
that enactment of S. 2774 at this time 
might serve to divert attention from 
other more-desirable solutions, prove to 
be unnecessary and therefore constitute 
an unwarranted interference in private 
enterprise activities, result in distortion 
of normal competitive relationships both 
within the airline industry and within 
the transportation industry as a whole, 
contain subsidy implications for a media 
of transportation already subject to 
varying degrees of federal subsidy sup- 
port and might pose additional problems 
such as increasing the intensity of the 
airline industry’s present surplus air- 
craft-disposal difficulties.” 


Spokesman for Treasury 


Mr. Robbins said the Treasury held 
that there were a number of technical 
defects in S. 2774, but that even changes 
in those places would not make it good 
legislation. 

“It seems to us self-evident,” he said, 
“that there is not in this situation real 
justification for a government-guaran- 
teed loan program. If the carrier can 
project earnings it should be able to 
arrange private financing. If not, a gov- 
ernment guaranty under the terms of 
this bill could not be given. 

“As a general policy, loan-guaranty 
programs should not be established ex- 
cept under particular conditions of ex- 
treme urgency, which do not appear to 
exist in this situation. Certainly a gov- 
ernment guaranty as a part of this 
program would establish a very unwise 
precedent. The type of cargo aircraft 
contemplated under this bill will be 
designed and produced by manufacturers 
and purchased by air carriers when there 
is enough business in sight to make them 
profitable. If such business is not in sight, 
@ government-guaranteed loan program, 
in our opinion, will not accomplish the 
purpose. 


“In summary, the Treasury Depart- 
ment is very much in accord with a plan 
which would provide for an orderly 
transfer of non-hard-core MATS [Mili- 
tary Air Transport Service] business to 
civil carriers under longer-term contracts 
through which the carriers could realize 
reasonable profits. 

“We think that under such a plan the 
carriers could, if they wished to handle 
this business, finance the purchase of 
efficient modern air cargo aircraft which 
could be available to the government in 
emergencies as well as in normal times. 
We believe that a government-guaran- 
teed program would be unjustified as 
well as unnecessary.” 


‘Penalty’ on Flying Tiger 

Mr. Prescott asserted that such leg- 
islation as S. 2774 would penalize effi- 
cient carriers by extending aid to those 
less efficient. Said the president of the 
all-cargo line: 

“My opposition to this particular bill, 
and to this type of legislation in general, 
is that they tend to provide government 
support to those companies which are 
least efficient and least able to meet 
the competitive needs of the airfreight 
business. Our company has survived a 
period of tough competition which has 
seen over 300 airlines commence freight 
operations and fail. We have survived, 
expanded and become strong and healthy 
without government support or subsidy, 
What we can do, others can do. 

“The evil of this proposed legislation, 
coming at the present time, is that it 
tends to benefit the companies which 
have not demonstrated the financial and 
operational ability to succeed while at 
the same time hurting the very com- 
panies who have shown such ability. 


“Furthermore, this kind of legislation 
does not provide the assistance which 
its advocates seem to feel it would pro- 
vide. After all, the guaranteed loan 
must still be repaid; the terms of such 
a loan will not be appreciably better 
than those obtained by private financing; 
whereas, the relative ease with which 
a poor credit risk could obtain funds 
might have the effect of inducing such 
companies to expand beyond their ability 
to effectively utilize the aircraft. Some- 
one would have to pay this penalty and, 
unfortunately, part of the payment would 
have to come from the companies who 
do not seek guarantees and have no 
intention of availing themselves of the 
law. 


“Let me make it loud and clear that we 
certainly favor anything which appears 
to bolster and promote the success of the 
airfreight industry. Our fear is that if 
through the workings of this bill, car- 
riers, who otherwise have not been able 
to operate successfully in the airfreight 
industry, will be enabled to obtain large 
government guarantees on cargo air- 
planes. It follows almost naturally that 
if these carriers are not able to keep 
up their financial commitments, made 
under the sponsorship of this bill, it 
most certainly will follow that the gov- 
ernment will have to take action to sup- 
port the carriers in order to insure repay- 
ment of the loans and this may very 
well take the form of subsidy. 

“If Flying Tigers has to compete 
against subsidized competition in the 
airfreight industry, without doubt it will 
have to seek subsidy itself. A few years 
ago, we perhaps might have favored 
legislation such as this, as well as sub- 
sidy to help the airfreight industry grow 
strong. We believe, however, that time 
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NOW ON CONTINENTAL AIRLINES 


Now Continental’s Golden Jet 
Boeing 707’s make 12 flights daily 
between Chicago and Los Angeles. 
4 flights serve Denver enroute and 
2 serve Kansas City. It’s the only 
pure jet cargo service to or from 
Denver and it’s the only pure jet 
cargo service between Chicago and 
Kansas City. 

In addition to all this Golden Jet 
service, Continental offers Jet Power 


GOLDEN JET CARGO SERVICE 


Continental's Custom-Built Boeing 707 


SAME-DAY DELIVERY between 
CHICAGO and LOS ANGELES 


Viscount II and DC-7B cargo serv- 
ice to most of the major cities of the 
West and Southwest. 

Because all our passenger flights 
carry cargo, our passenger timetable 
is your freight schedule. For addi- 
tional information contact your local 
freight forwarder, or write: Mr. 
Elden D. Brown, Cargo Sales Man- 
ager, Continental Airlines, Stapleton 
Airfield, Denver 7, Colorado. 


oe oe 
CONTINENTAL AIRLINES 


MOST EXPERIENCED 


JETLINE IN THE WEST 


NEW! Low deferred freight rates 
now available between Chicago, 
Kansas City, Denver, Los Angeles 


THESE ARE THE ROUTES OF THE GOLDEN JET 


CHICAGO 
Flying times shown 
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LOS ANGELES 


6 non-stops daily between Chicago 
and Los Angeles. Plus the new serv- 
ice to Denver and Kansas City. 
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has passed and we have demonstrated 
that the airfreight business can now 
stand on its own, and that airfreight 
operators can furnish modern, uncom- 
promised, cargo airplanes in respectable 
numbers, without government help.” 


Loans Unnecessary—Taylor 


Mr. Taylor, too, said he did not believe 
S. 2774 would bring about the desired 
national objectives of a better cargo- 
carrying fleet or that the government 
loans were necessary to do so. 

“The problem,” the American Airlines’ 
executive said “is not one of financing. 
It is lack of a low-operating-cost cargo 
system, including an airplane which the 
airlines will want to buy. 

“Once a good-enough plane is avail- 
able, credit will be available to com- 
panies with a good business record to 
buy it because there will be convincing 
evidence that it will operate profitably, 
and lending institutions will thus have 
the normal business assurance of re- 
payment of their loan. 

“This should be particulary true as to 
a cargo plane because to this normal 
business assurance will be added the 
special factor of the opening of new 
air cargo markets. . . 

“In summary, our conclusion is: 

“There is, we believe, inadequate evi- 
dence available on which to base a con- 
clusion that a government-guaranteed 
loan program would actually produce the 
airplane desired. 

“The government procurement pro- 
gram will produce the airplane and 
should provide the military with the 
type it needs. 

“The production of a civilian type of 
that airplane will produce an airplane 
which will operate with greater economy. 

“If that is correct, then, on the basis 
of historical experience the carriers will 
be able to finance their purchases. If 
that does not turn out to be true, due 
to any particular quirk of the financial 
market at that time, government- 
guaranteed loans can then be considered. 

“In effect, we have something of the 
cart before the horse. We are consider- 
ing methods of providing for capital 
funds for the purchase of a cargo plane, 
but we have in this legislation no method 
which will assure that such a plane will 
even be for sale.” 


ICC Gives Views on Bills 
Dealing With Gov't Ethics 


The Interstate Commerce Commission 
believes that while expanded coverage 
and other changes proposed in a pend- 
ing bill (H.R. 2156) would bring improve- 


ment in existing bribery laws, “they 
could be further improved by making 
them apply to payments to and receipts 
by prospective public officials for in- 
fluencing the official action of another 
public official.” 

The Commission’s position was made 
known February 24 in testimony pre- 
sented before subcommittee No. 5 of the 
House judiciary committee by Commis- 
sioner Goff. He testified on three bills: 

H.R. 2156, which would consolidate, re- 
vise and “tighten up” bribery, graft and 
conflict-of-interest laws now scattered 
among 30 sections of the U.S. code. 


H.R. 2157, which would implement the 


criminal laws relating to bribery, graft 
and conflict of interest in government 
employment and promote ethics in gov- 
ernment. 

H.R. 7556, which would broaden the 
law forbidding former federal einployes 
from prosecuting, for a period of two 
years following termination of their gov- 
ernment employment, any claim against 
the US. involving any subject matter 
directly connected with their former em- 
ployment. 

Commissioner Goff gave a section-by- 
section analysis of all the bills, telling in 
each instance the Commission’s views. 
Over-all, he said, “we are in accord with 
the over-all intent and purpose of these 
proposals.” 

However, he said the ICC favored 
passages, with some changes, of only 
one of the three—H.R. 2156. He said 
the Commission was in general accord 
with the aims of H.R. 2157, but because 
of certain features could not recommend 
its enactment. On H.R. 7556, he said 
the Commission believed it was too 
harsh and should not be enacted. 


Commerce Dep’t Money Bill 


Reaches Floor of Senate 


The Senate appropriations committee 
has recommended some increases in ap- 
propriations for salaries and expenses 
of the Department of Commerce over the 
amounts approved by the House for fiscal 
year 1961, but has left undisturbed the 
House reduction from 12 to 10 of addi- 
tional personnel in the office of the 
Under Secretary of Commerce for Trans- 
portation for an expanded transporta- 
tion study program. 

The bill (H.R. 10234) was reported 
for the committee February 22 by Sen- 
ator Holland, of Florida. The Senate 
report is S. Rept. 1097. 

Commenting on the bill as passed by 
the House (T.W., Feb. 13, p. 59), the 
Senate committee proposed some in- 
creases in funds for salaries and ex- 
penses but said that it had made no 
provision for increases asked for the 
additional transportation staff. The de- 
partment had requested 12 new positions 
to conduct a program aimed at formu- 
lating a “broadened and coordinated 
transportation policy embracing all 
transportation media and the nation’s 
transportation as a whole,” but the 
House cut this to 10. 

Also covered in the bill are appropri- 
ations for the Maritime Administration, 
the Bureau of Public Roads, the St. 
Lawrence Seaway Development Corp., 
the Panama Canal Co. and the Inland 
Waterways Corp. 

Recommended by the Senate for ship- 
construction was $126,200,000, the same 
as the House approved but $2,800,000 be- 
low the budget request. For operating- 
differential subsidies. the Senate com- 
mittee proposed the same figure as passed 
by the House, $150,000,000. This was the 
amount recommended in the budget. 

Total appropriations for the Bureau of 
Public Roads, as recommended by the 
Senate unit, were $160,000,000, or $40,000,- 
000 below both the House and budget 
figures. 


As the limitation on administrative 
expenses of the Seaway corporation, the 
Senate committee set the same amount 
as in the House bill and in the budget, 
$414,000. Also, the committee recom- 
mended an amendment, proposed by the 
Assistant Comptroller General, that the 
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corporation’s next audit be for the pe- 
riod of July 1, 1959, through December 
31, 1960, and that thereafter the audits be 
for each calendar year rather than on a 
fiscal basis. 

The Senate committee also set the 
same figure as did the House and the 
budget for the limitation on general and 
administrative expenses of the Panama 
Canal Co., $8,680,000. The Senate com- 
mittee agreed again to limiting adminis- 
trative expenses of the Inland Waterways 
Corp. to $2,000. 


Joint Regulatory Board 
On Alaska, Hawaii Traffic 


Favored by Senate Group 


A bill (S. 2452) to establish a joint 
board of Interstate Commerce Com- 
mission, Civil Areonautics Board and 
Federal Maritime Board members to 
pass on the lawfulness of joint rates 
and through routes from and to 
Alaska and Hawaii was one of five 
measures relating to transportation 
which the Senate interstate and for- 
eign commerce committee on Febru- 
ary 24 voted to report favorably. 


Of the other measures approved, §. 
3005 would amend the intercoastal ship- 
ping act of 1933 to change from four 
months to seven months the duration of 
time of suspensions by the FMB of tariff 
schedules. 

The joint board bill (S. 2452) would 
encompass regulation not only of water 
carriers but of railroads, motor carriers 
and airlines, and would become effective 
120 days after passage. 

The carriers would be allowed to estab- 
lish through service and joint rates and 
charges, each carrier filing tariffs with 
the regulatory agency having jurisdic- 
tion. 

Rates and routes established on such 
a permissive basis would be subject to 
the joint board, composed of one member 
each from the membership of the ICC, 
the CAB and the FMB, to serve for one 
year but eligible for reappointment. Per- 
sonnel, equipment and space would be 
drawn from the three agencies. 

The board would pass on the lawful- 
ness of joint rate and through route 
matters referred to it by either the ICC, 
CAB or FMB, either at the initiative of 
or on a complaint filed with one of those 
bodies by a shipper or carrier. The board 
would apply the standards for permissive 
joint rates and through routes currently 
provided for motor carriers under the 
interstate commerce act. The board would 
have power to issue rules and regulations 
and would have the power of subpoena. 

Review of board orders would be in 
the U.S. courts of appeals in accordance 
with procedure now used for review of 
the orders of such federal agencies as 
the FMB. 


Hawaiian motor carriers excluded from 
joint arrangements could file a complaint 
with the ICC, which would refer com- 
plaints to the board. If the exclusion 
were found unjustly discriminatory, the 
joint board could terminate the discrim- 
ination. 

The other bills approved by the com- 
mittee: 


S. 2669, which would extend the pe- 
riod of exemption from inspection with 
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The Parlato Parlay—S88 years 


66 TUST so long as you don’t call it ‘88 years 

at hard labor’,” jokes John Parlato, cen- 
ter, Adley Carpentry and Body Shop Super- 
visor, with a smile as characteristic as his skill 
and thoroughness on the job... and yet, any- 
body who knows John knows that he’s worked 
hard during the 31 years he’s been with Adley, 
as have his brothers James and Carmen. James, 
Assistant Claims Manager, has been with the 
company 29 years; Carmen, Mechanic, has 28 
years of service. 


John Parlato would be the first to tell you 
that a good job isn’t an easy job. “You don’t 
mind working hard,” he says, “when the bosses 
work hard, too. That’s the kind of parlay that 
always pays off!” 


Just how right he is is shown both in the 
increasing number of shippers served by Adley 


every year—now more than 50,000—and in the 
increased range of service offered these ship- 
pers. With more than 1000 pieces of equipment 
serving 28 terminals from Quebec to North 
Carolina, Adley Express Company is a hard- 
working, thoroughly modern motor carrier 
with a dedication to getting the job done. . 
right. 


Write for routing guide 


216 Crown Street 
New Haven, Connecticut 
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respect to certain small vessels carrying 
freight to and from places on inland 
waters of southeastern Alaska. 

S. 2773, which would authorize for an- 
other year—to June 30, 1961—the trans- 
portation on Canadian vessels between 
ports in southeastern Alaska and be- 
tween Hyder, Alaska, and other points 
in southeastern Alaska, and between 
Hyder and other points in the US. out- 
Side Alaska, either directly or via a 
foreign port or for any part of the trans- 
portation. 

H.R. 8042, a House-passed bill to au- 
thorize the Secretary of Commerce to re- 
sell four C1-SAY-1 type vessels to the 
government of the Republic of China for 
use exclusively in Chinese trade in Far 
and Near East waters. 


$925 Million Asked for Roads 
In Each of Years ‘62 and ‘63 


The chairman of the roads subcom- 
mittee of the House public works com- 
mittee, Representative Fallon, of Mary- 
land, has introduced legislation to 
authorize fiscal 1962 and 1963 appropria- 
tions for construction of federal-aid 
highways. 

His bill (H.R. 10495) would authorize 
the appropriation of $925 million for the 
fiscal year ending June 30, 1962, and a 
like amount for the following fiscal year. 


Forty-five per cent would be for proj- 
ects under the federal-aid primary 


system, 30 per cent under the secondary 
system, 25 per cent on extensions of 
either within urban areas. 


The subcommittee will hold hearings 
on the bill March 1, 2 and 3. 


MA Seeks Additional Sum 
For Operating Subsidies; 


More Airport Funds Asked 


Supplemental 1960 fiscal appropri- 
ations of $32 million for operating- 
differential subsidy payments by the 
Maritime Administration and $11 
million for payment of federal 
matching funds to municipalities by 
the Federal Aviation Agency for air- 
port construction projects have been 
urged by those agencies in appear- 
ances before the special subcommit- 
tee on deficiencies of the House ap- 
propriations committee. 

The subcommittee heard testimony 
earlier in February from Clarence G. 
Morse, administrator of the MA. and 
from James T. Pyle, deputy administra- 


tor of the FAA. The hearing record was 
made public February 26. 


“The requested supplemntal of $32 mil- 
lion,” Mr. Morse said, “represents an ad- 
ditional amount currently required over 
and above the cash on hand December 
31, 1959. The requested funds will make 
$83.1 million available for the last half of 
fiscal year 1960 to meet obligations of the 
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government for payments due the sub- 
sidized operators under the provisions of 
the long-term subsidy contracts. 

“At the time the budget estimate for 
this item was calculated for fiscal year 
1961, actual profit experience for calen- 
dar year 1958 was available and used to 
estimate the subsidy recapture and sub- 
sidy payable for calendar years 1958, 
1959 and 1960. The actual profit experi- 
ence for 1958 reflected considerable 
change on the downward side from 1957. 
This reflected the depressed condition in 
the shipping industry experienced during 
that year. 

“Recomputation of subsidy payable for 
calendar years 1958, 1959 and 1960, based 
on 1958 profit experience, reveals that 
the estimated recapture has decreasd 
approximately $55 million and after 
allowing for a decrease of 165 in the 
number of terminated voyages, the gross 
increase in subsidy payable for these 
three years is now estimated at ap- 
proximately $44.4 million. 

“This increase in subsidy payable of 
$44.4 million as it affects requirements 
in fiscal 1960 is reduced by $5 million, 
one-half of the 1960 calendar year, in- 
crease which will not be due for payment 
until fiscal 1961.” 

Mr. Pyle explained the FAA request 
by saying: 

“We are requesting an additional $11 
million for payment of federal match- 
ing funds to municipalities as work pro- 
gresses on airport construction projects in 
line with federal commitments made un- 
der grant agreements authorized by the 
federal airport act. 


“The need for this additional appro- 


TWA JET FREIGHT. . 
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Use the immense cargo capacity of TWA’s ever-growing Jet 
fleet to speed your shipment at home or abroad. With its 
mighty TWA Boeing 707s, TWA offers the only Jet-Freight 
service to European trading centers from all these major U.S. 


markets: San Francisco, Los Angeles, St. Louis, New Yor 
With its ever-growing Jet fleet and greatly expanded ai 

cargo Sky Merchant Fleet, TWA provides more wide 
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priation results from an accelerated 
rate of actual construction and a corre- 
sponding reduction in the time lag be- 
tween the dates of entering into formal 
grant agreements and the actual ex- 
penditures of federal funds as work is 
completed. 

“Fiscal year 1960 marks the fifth year 
of the federal-aid airport program un- 
der current legislation, and total cash 
appropriations for this period amount to 
$150.5 million, of which $93.6 million had 
been expended through the end of fiscal 
year 1959.” 


New Senate Hearing Set 
On ‘Train-Off’ Measure 


Legislation designed to “slow” pas- 
senger train and ferry discontinuances by 
establishing standards and further Inter- 
state Commerce Commission control 
over passenger train service will be the 
subject of further hearings set to start 
March 24 before the surface transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee. 

The specific bill to be considered is 
S. 3020, introduced by the committee 
chairman, Senator Magnuson, of Wash- 
ington, and co-sponsored by 27 other 
senators (T.W., Feb. 20, p. 58). 

The bill is similar to but broader in 
terms than S. 1331, on which the sub- 
committee held extensive hearings last 
year (T.W., Sept. 5, 1959, p. 35). 

The transportation and aeronautics 
subcommittee of the House interstate and 
foreign commerce committee has already 


scheduled hearings for March 1, 2 and 
3 on legislation like S. 3020. 


Post Office Funds Okayed 
After Committee Proposes 
Mail Airlift ‘Status Quo’ 


The House on February 23 passed 
and sent to the Senate the fiscal 1961 
appropriation bill (H.R. 10569) for 
the Post Office Department and 
other federal agencies, providing 
$548 million for transportation costs 
of the Post Office. 


The sum is an increase of $17 million 
over the appropriation for the current 
fiscal year but a decrease of 2.4 million 
from the amount requested in the Pres- 
ident’s budget. 

In debate on the bill, it was brought 
out that the House appropriations com- 
mittee had recommended that the Post- 
master General not extend the experi- 
mental airlift with reference to mail, 
pending further action by Congress. 


The following colloquy took place on 
the floor between Representative Harris, 
of Arkansas, chairman of the House in- 
terstate and foreign commerce committee, 
and Representative Gary, of Virginia, 
chairman of the subcommittee on Treas- 
ury-Post Office departments appropria- 
tions: 

Mr. Harris—I am quite interested in 
this provision contained in the report 
[H. Rept. 1281] and the discussion which 
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has occurred here today. I understand 
from the language in the report that the 
committee seems to feel the Postmaster 
General is probably engaging in airlift 
of mail beyond what is considered to be 
the experimental stage, is that true? In 
reading the language of the report, it 
occurs to me that the committee has con- 
cluded from the hearings that the com- 
mittee has held that the Postmaster 
General is going beyond the so-called 
experimental airlift with reference to 
mail. 

Mr. Gary—We recommend that it do 
not go beyond the experimental stage 
without further action from the Con- 
gress. 

Mr. Harris—That is precisely my ques- 
tion. Our committee has, as you know, 
gone into the problem affecting trans- 
portation of all kinds—the airlines, rail- 
roads, buses, trucks and so forth. We 
have tried to work with the industries 
and the government agencies to provide 
the soundest possible transportation 
system. We provided when air mail was 
authorized that there should be a 7-cent 
postage for an air mail letter, first class. 
In the basic act, the Postmaster General 
made a request of the Civil Aeronautics 
Board for authority to engage in experi- 
mental airlift for one reason or another. 
It is under the provision for experimental 
purposes that the Postmaster General 
has authority to enter this field? 

Mr. Gary—That is absolutely correct, 
and I so stated. 

Mr. Harris—The point is the Postmas- 
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ter General is entering upon experi- 
mental programs from Washington to 
Chicago, from here down the east coast 
and up the east coast, and several other 
places. As I understand, there has been 
some indication that this so-called ex- 
perimental program is going to be put 
into effect throughout the country. Is 
that true? 

Mr. Gary—That is true. 

Mr. Harris—Does your committee feel 
that is experimentation? 

Mr. Gary—We said in our report that 
there should be no expansion of the 
present situation until the Congress has 
acted. He can continue to do what he 
is doing, but there should be no expan- 
sion. We have tried to hold the situa- 
tion as it is without taking any action 
because it is a legislative matter and we 
cannot decide it here. 

Mr. Harris—I congratulate the com- 
mittee for what it has done, but if that 
is the way they are going to administer 
this program of experimentation, then 
the Congress had better define what is 
experimental. 

Mr. Gary—I hope the Congress will act 
promptly. 


Comments by Committee 


What had prompted the colloquy was 
the committee’s four-paragraph discus- 
sion on transportation in its report, based 
on earlier hearings (T.W., Feb. 13, p. 66). 
Those four paragraphs read as follows: 

“The committee recommends an ap- 
propriation of $548 million, an increase 
of $17 million over the appropriation for 
1960 and a decrease of $2.4 million in the 
budget request. The appropriation for 
transportation is determined by mail 
volume and transportation rates. 

“There has been much interest in the 
experimental airlift of first-class mail. 
Extension of this experiment would have 
far-reaching consequences. Any excess 
of costs over those of surface transporta- 
tion would be a matter of direct concern 
to this committee, and, of course, any 
action which would further impair the 
condition of the railroads as an impor- 
tant element of our national economy 
would concern every citizen. 

“Proposals affecting airlift and surface 
transportation of the mails involve major 
considerations of policy and major 
impacts on the railroads, the airlines, 
their employes and the public. These 
policy questions should be formulated in 
legislative proposals for separate resolu- 
tion; they are not a matter for inclusion 
in an appropriation bill nor for exclusive 
administrative determination. 

“Accordingly, the committee recom- 
mends that there be no extension of the 
airlift until the Congress has taken 
legislative action on the question.” 


‘Code of Ethics’ Measures 


Set for Hearing in House 


Hearings have been set by the House 
interstate and foreign commerce com- 
mittee to begin March 15 on so-called 
“code of ethics” bills which would estab- 
lish standards of conduct and would 
“strengthen the independence and ef- 
fectiveness” of the independent regula- 
tory agencies. 

The bills—both introduced by the com- 
mittee chairman, Representative Harris, 
of Arkansas—are H.R. 4800 and 6774. 


"SEB. 
“security “act of 1954, with authorization 


Hearings on similar measures were 
held in July and November by the ad- 
ministrative practice and procedure sub- 
committee of the Senate judiciary com- 
mittee (T.W., Nov. 28, 1959, p. 23). Both 
the Interstate Commerce Commission 
and the Civil Aeronautics Board testified 
in general against such legislation. 


Maritime Interests Assail 
‘Predatory Rate Practices’ 
Allowed Railroads by ICC 


As the merchant marine and fish- 
eries subcommittee of the Senate 
interstate and foreign commerce 
committee on February 19 closed a 
hearing on problems confronting the 
coastwise and intercoastal segements 
of the maritime industry, it heard 
testimony critical of the Interstate 
Commerce Commission’s interpreta- 
tion of the rate-making rule of the 
interstate commerce act under which, 
it was charged, the railroads were 
using selective rate cutting to the 
injury of the water carriers. 

Harry J. Breithaupt, general attorney 
for the Association of American Rail- 
roads, told the committee on February 
18 that because of the nature of the 
testimony and the charges against the 
railroads, the AAR desired to study the 


record before submitting its testimony. 
One of the more than a dozen wit- 
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nesses to testify in the hearing which 
ran three days (T.W., Feb. 20, p. 58) was 
Clarence G. Morse, maritime adminis- 
trator and chairman of the Federal Mari- 
time Board, who asserted that selective 
rate cutting by the railroads raised seri- 
ous questions as to the “economic fea- 
sibility” of containerships in the inter- 
coastal trade. 


Study for MA Quoted 


He had reference to the responsibility 
of the MA under Title XI of the mer- 
chant marine act of 1936, which provides 
for ship mortgage insurance. With two 
applications covering eight containerships 
before the MA, Mr. Morse said the 
agency must make a finding of “eco- 
nomic feasibility” before the insurance 
could be granted. 

In view of the problem facing the in- 
tercoastal shipping industry, he said, the 
MA decided to have a private engineer- 
ing firm make an independent study of 
the possibilities of the use of the con- 
tainerships in the intercoastal trade. He 
said the study was completed and that, 
while a study was being made of cer- 
tain factors not initially incorporated, 
there were some major conclusions 
which would be of interest to the sub- 
committee. 

Those conclusions, as quoted by Mr. 
Morse, were that the selective cutting of 
rates by railroads created “risks suffi- 
cient to raise serious question as to the 
economic feasibility of the proposed in- 
tercoastal containership operations.” 

One source of difficulty, according to 
the conclusions of the study, was the 
rate-making rule in the transportation 
act of 1958 to the effect that rates of 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 10542, to amend the railroad re- 
tirement act to permit an annuitant to 
receive annuities even though rendering 
compensated service for the outside em- 
ployer by whom he was last employed 
before his annuity began to accrue. By 
Representative McSween, of Louisiana. 

H.R. 10606, to repeal provisions of the 
railroad retirement act which reduce 
annuities of spouses of retired employes 
and the survivors of deceased employes 
by the amount of certain monthly bene- 
fits payable under the social security act. 
By Representative Oliver, of Maine. 


MOTOR TRANSPORTATION 


H.R. 10495, to authorize appropriations 
for fiscal years 1962 and 1963 for con- 
struction of federal-aid highways (see 
story). By Representative Fallon, of 
Maryland. 


WATER TRANSPORTATION 


H.J. Res. 615, to require the consent of 
Congress for future amendments to the 
Port of New York Authority compact. 
By Representative Celler, of New York. 


GENERAL TRANSPORTATION 


S. 3054, to amend certain laws in light 
of the admittance of Hawaii as a state, 
including railroad and maritime laws. 
By Senator Murray, of Montana, and 
10 other senators. 


¥to amend further the mutual 


of $2 million to pay ocean freight charges 
on voluntary relief shipments (see story). 
By Senator Fulbright, of Arkansas, at 
request of the Administration. 

S. 3080, to establish a code of ethics 
for all employes of the federal govern- 
ment and military personnel. By Sena- 
tors Javits and Keating, of New York, 
and Proxmire, of Wisconsin. 

H.R. 10501, to amend the Internal Rev- 
enue Code to exempt from the trans- 
portation tax on persons all travel 
between Hawaii and the continental 
US. (T.W., Feb. 20, p. 20). By Repre- 
sentative King, of California. 

H.R. 10509, to amend the Internal Rev- 
enue Code to provide an exemption from 
the transportation tax for amounts paid 
by non-profit hospitals. By Representa- 
tive Smith, of Mississippi. 

H.R. 10534, to amend the river and har- 
bor act of 1958 to require that value to 
the national defense be included in cer- 
tain survey reports by the Secretary of 
the Army. By Representative Bennett, 
of Florida. 

H.R. 10569, to make appropriations for 
the Post Office Department and other 
agencies (see story). By Representative 
Gary, of Virginia. 


AIR TRANSPORTATION 


H.R. 10584, to amend the federal avia- 
tion act to add provisions with respect to 
through bills of lading and liability for 
loss, damage or injury to property (se 
story). By Representative Younger, of 
California. 
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LAKE CHARLES is the 


any 
way 

you 
figure it... 


Answer to Your Shipping Problems 


j oOo 8 


Ss 


PORT of LAKE CHARLES 


AN A 


Whether you use an abacus, as we show 
here, or more modern methods of com- 
putation, it makes good sense to ship 
via Lake Charlies. Midwest and Louisi- 
ana shippers using the Port of Lake 
Charles enjoy the lowest wharfage rate 
on the Gulf and freight rates which 
are generally on an equalized basis 
with eastern ports and as low as to 
any Guif port. 

Twice a day Port switching, experi- 
enced, high quality stevedoring, custom 
handling and service make Lake Charles 
the choice of more and more shippers. 
Three trunk line railroads, seven com- 
mon carrier barge lines and ever-in- 
creasing ship sailings make Lake Charlies 
easily accessible to any point in our 
trade crea. 


For fast, economical, dependable serv- 
ice . . . mark your next cargo VIA 
LAKE CHARLES. 


trade area 


7 


WRITE OR CALL JOHN H. GROH, PORT DIRECTOR, P. O. BOX AAA, HEMLOCK 9-3661 





Legislation 
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one carrier cannot be held up to a par- 
ticular level to protect the traffic of any 
other mode of transportation, Mr. Morse 
said. 

Mr. Morse quoted the report as saying 
that following of the 1958 act, “the rail- 
roads have instituted several hundred 
rate reductions on selected commodities 
to divert traffic from other carriers, and 
many of the reductions have been ap- 
proved by the ICC.” 


Charge Against Railroads 

Typical of the testimony heard by 
the subcommittee was that of W. Claude 
Farnell, Jr., vice-president of the Pan- 
Atlantic Steamship Corp. He charged 
that beginning in 1957 the railroads in 
the eastern, southeastern and south- 
western areas of the country “entered 
into a concerted all-out effort to elimi- 
nate as competitors the last two water 
carriers now operating in the north 
Atlantic-Gulf trade.” 

Mr. Farnell said that the law as exist- 
ing was adequate to halt what he called 
the destructive practices and to afford 
domestic water carriers the necessary 
protection. However, he said “the fact 
remains that the ICC’s interpretation 
and administration of the law effectively 
avoid these obligations.” He said the 
legislation Pan-Atlantic would seek 
merely contemplated a clarification of 
the law “against any administrative de- 
fects of the ICC obtaining from dele- 
gated discretionary latitude of interpre- 
tation and enforcement.” 


Harry S. Brown, chairman of the In- 
tercoastal Steamship Freight Associa- 
tion—member carriers of which are un- 
der regulation of the ICC, except for 
tanker operators—told the senators that 
unregulated tankers had taken a sub- 
stantial amount of the tanker cargoes 
from the regulated carriers. He re- 
viewed the decline in tonnage carried by 
intercoastal ship lines since 1939 and said 
that “one of the main causes of this 
drastic shrinkage is the relentless and 
ruthless competition by the transcon- 
tinental railroads.” 

After listing a number of important 
commodities on which he said those rail- 
roads had cut their rates with conse- 
quent loss of tonnage to the intercoastal 
carriers, Mr. Brown said “we have found 
it largely futile to request the Inter- 
state Commerce Commission to suspend 
such railroad rate reductions.” 


He further asserted that those reduc- 
tions and the Commission’s attitude to- 
ward them flouted the national trans- 
portation policy to foster sound eco- 
nomic conditions in transportation 
among the several carriers and to pre- 
vent unfair or destructive competitive 
practices. 


Lakes’ Operator Testifies 


Another witness was A. B. Cozzens, 
secretary of the Great Lakes Ship 
Owners Association. He reviewed the 
history, also, of rail rate reductions and 
*“hold-downs” in connection with horiz- 
ontal rate increases and their effect on 
the traffic of the Lakes carriers. 


He asserted that a check made by em- 
ployes of the association of the records 
of the ICC’s Board of Suspension for the 
last 10 years “clearly demonstrated” that 
under the present action taken by the 
board on the association’s protest, the 
new rule of rate making in the trans- 


portation act of 1958, as interpreted by 
the board, “spells death to the lake 
common carrier industry unless this 
committee takes some action.” 


After reviewing some cases which 
went before the Commission, Mr. 
Cozzens said that if the Great Lakes 
common carriers “cannot get by the 
suspension board and obtain a hearing 
on the merits, then there is no chance 
for their survival.” 


Appearing for the Navy, Vice Admiral 
Ralph E. Wilson, Deputy Chief of Naval 
Operations (Logistics), asserted that in 
the event of a nuclear war the domestic 
deep-water fleet would act as a link 
between coastal cities “during the period 
of likely disruption of systems of land 
transportation.” 


He said the coastal and intercoastal 
ship operators had been leaders in intro- 
ducing and developing advanced tech- 
nology in such areas as containeriza- 
tion, roll-on, roll-off operations and 
mechanized cargo handling. In closing, he 
said he desired to emphasize that “the 
coastal and intercoastal fleet has amply 
proved its defense value.” 

He said the Navy believed that every 
effort should be made to retain and 
strengthen the intercoastal fleet and 
that “we should not allow the further 
decline and possible extinction of this 
vital part of our total maritime strength.” 

These sentiments were echoed, in 
largely the same words, by other 
witnesses: 

James Sinclair, president and general 
manager of the Luckenbach Steamship 
Co.; L. D. Browning, executive vice- 
president of the Detroit Atlantic Navi- 
gation Corp.; John J. Tennant, president 
of W. R. Chamberlin & Co.; Paul Hall, 
president of the Seafarers’ Interna- 
tional Union of North America, who 
appeared for the seafarers’ section of 
the maritime trades department of the 
AFL-CIO; Daniel J. Seid, vice-president 
of the Coastwise Line; Charles R. Seal, 
speaking on behalf of the American 
Association of Port Authorities, and 
William B. Saunders, a transportation 
consultant. 


Kresge Traffic Manager 
To Help in Doyle Study 


An industrial traffic manager—H. E. 
Chapman, general traffic manager of the 
S. S. Kresge Co., Detroit—has been ap- 
pointed as the twenty-fifth member of 
the industry advisory council assisting in 
the transportation survey by the so-called 
Doyle group under the Senate interstate 
and foreign commerce committee. 


Mr. Chapman has been general traffic 
manager of Kresge since 1948 and is a 
member of the transportation committee 
of the American Retail Federation and 
the National Small Shipments Traffic 
Conference. 


Two Merchant Marine Bills 
Scheduled for Hearing 


The merchant marine and fisheries 
subcommittee of the Senate interstate 
and foreign commerce committee has set 
a hearing for February 29 on H.R. 5068, 
a House-passed bill to amend the ship- 
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ping act of 1916 to provide for the licens- 
ing of independent foreign freight for- 
warders. 

On March 2 the subcommittee will 
hold a hearing on S. 1956, which would 
amend the merchant marine act of 1936 
for the purpose of providing with re- 
spect to the requirements for the op- 
eration of subsidy-constructed vessels 
that certain vessels be considered as op- 
erated in foreign trade. 


Bill Would Make Airlines 
‘Responsible’ for Damage 
To Air Freight Shipments 


The commercial airlines, under 
terms of legislation proposed by Rep- 
resentative Younger, of California, 
would be made responsible both as 
receiving or delivering carriers for 
damage to property transported by 
air. 

Mr. Younger said his bill (H.R. 10584), 
introduced at request of the California 
Floral Traffic Conference, was designed 
to provide air freight shippers the same 
protection afforded those shipping by 
surface means. 


“You can ship by rail or truck,” he 
said, “and be guaranteed delivery in good 
condition. In the airlines, there is no 
such guarantee. There is no assurance 
of through delivery where there is a 
transfer. 


“This bill would give that protection to 
shippers. There is no reason why the air- 
lines shouldn’t give the same protection 
to shippers that the surface carriers 
give.” 


Amendment to Air Act 


The bill would add a new section 417 
under title IV of the federal aviation 
act. The section, which would take effect 
60 days after enactment. reads: 


“Through Bills of Lading; Liability for Loss, 
Damage, or Injury to Property 


“Sec. 417. Any air carrier receiving 
property for shipment in air transporta- 
tion shall issue a receipt or bill of lading 
therefore, and shall be liable to the law- 
ful holder thereof for any loss, damage, 
or injury to such property caused by it 
or by any air carrier to which such prop- 
erty may be delivered for further move- 
ment in air transportation on a through 
bill of lading, and no contract, receipt, 
rule, regulation, or other limitation of 
any character whatsoever shall exempt 
such air carrier from the liability hereby 
imposed; and any such air carrier re- 
ceiving property for shipment in aif 
transportation or any air carrier deliver- 
ing said property so received and trans- 
ported shall be liable to the lawful holder 
of said receipt or bill of lading or to any 
party entitled to recover’ thereon, 
whether such receipt or bill of lading 
has been issued or not, for the full actual 
loss, damage, or injury to such property 
caused by it or by any such air carrier to 
which such property may be delivered 
when transported on a through bill of 
lading, notwithstanding any limitation 
of liability or limitation of the amount 
of recovery or representation or agree- 
ment as to value in any such receipt oF 
bill of lading, or any contract, rule, regu- 
lation, or in any tariff filed with the 
board; and any such limitation, with- 
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man with a plan 


The man is your nearby Southern sales and service repre- 
sentative. His plan is to help you whenever he can, any way 
he can. Let our “man with a plan” make your Job easier when 


you are shipping or receiving to, from or within the South. 


SOUTHERN RAILWAY SYSTEM 





Legislation 


out respect to the manner or form in 
which it is sought to be made, is hereby 
declared to be unlawful and void. 


“(b) The provisions of subsection (a) 
respecting liability for full actual loss, 
damage, or injury, notwithstanding any 
limitation of liability or recovery or rep- 
resentation or agreement or release as 
to value, and declaring any such limita- 
tion to be unlawful and void, shall not 
apply (A) to baggage carried on any air- 
craft carrying passengers, or (B) to 
property, except ordinary livestock, 
received for transportation concerning 
which the carrier shall have been or 
shall hereafter be expressly authorized or 
required by order of the board to estab- 


| WEST AFRICA 


lish and maintain rates dependent upon 
the value declared in writing by the 
shipper or agreed upon in writing as the 
released value of the property, in which 
case such declaration or agreement shall 
have no other effect than to limit lia- 
bility and recovery to an amount not 
exceeding the value so declared or re- 
leased, and shall not, so far as relates 
to values, be held to be a violation of 
any other provision of this title; and any 
tariff schedule which may be filed with 
the board pursuant to such order shall 
contain specific reference thereto and 
may establish rates varying with the 
value so declared and agreed upon; and 
the board is hereby empowered to make 
such order in cases where rates depend- 
ent upon and varying with declared or 
agreed values would, in its opinion, be 
just and reasonable under the circum- 


ee ee 
SOUTH AFRICA 


Farrell Lines sails more often 
to and from more of Africa with 
eee} acm er-BuSkOm Aet-heme-bemmelsel—) mm ebelcn 


Amiajor fleet under the American Flag developing African 
trade for over 35 years. 


FARRELL LINES « 26 Beaver Street, New York 4, New York e WH 4-7460 
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stances and conditions surrounding the 
transportation. For the purposes of this 
subsection the term ‘ordinary livestock’ 
includes all cattle, swine, sheep, goats, 
horses, and mules, except such as are 
chiefly valuable for breeding, racing, 
show purposes, or other special uses. 
‘Rights’ of Shipper 

“(c) Nothing in this section shall de- 
prive any holder of such receipt or bill 
of lading of any remedy or right of 
action which he has under the existing 
law. 

“(d) Actions brought under and by 
virtue of this subsection against the 
delivering carrier shall be brought, and 
may be maintained, if in a district court 
of the United States, only in a district, 
and if in a state court, only in a state, 
through or into which the defendant 
carrier operates as an air carrier. 

“(e) It shall be unlawful for any such 
receiving or delivering air carrier to pro- 
vide by rule, contract, regulation, or 
otherwise a shorter period for the filing 
of claims than nine months, and for the 
institution of suits than two years, such 
period for institution of suits to be com- 
puted from the day when notice in writ- 
ing is given by the carrier to the claim- 
ant that the carrier has disallowed the 
claim or any part or parts thereof speci- 
fied in the notice. 

“(f) The liability imposed by this sec- 
tion shall also apply in the case of prop- 
erty reconsigned or diverted in accord- 
ance with applicable tariffs, if any, filed 
as in this title provided. 

“(g) The air carrier issuing such re- 
ceipt or bill of lading, or delivering such 
property so received and transported, 
shall be entitled to recover from the air 
carrier on whose line the loss, damage, 
or injury shall have been sustained, the 
amount of such loss, damage, or injury 
as it may be required to pay to the 
owners Of such property, as may be 
evidenced by any receipt, judgment, or 
transcript thereof, and the amount of 
any expense reasonably incurred by it 
in defending any action at law brought 
by the owners of such property. 


“(h) For the purposes of this section 
the delivering carrier shall be construed 
to be the carrier performing the line- 
haul service nearest to the point of des- 
tination.” 

Through a clerical error, H.R. 10584 
was drafted as erroneously adding a 
new section 406(a) rather than section 
417. Representative Younger said Feb- 
ruary 24 that a corrected bill would be 
introduced as soon as possible. 


Funds for Overseas Shipments 


The Administration’s proposed mutual 
security act of 1960, which, among other 
things, would continue the payment of 
ocean freight charges on voluntary relief 
shipments overseas, has been introduced 
by Senator Fulbright, of Arkansas, 
chairman of the Senate foreign relations 
committee. The bill (S.3058) would au- 
thorize payment of $2 million, the same 
sum as in the current fiscal year. 


Port Gives Film to Library 


The Maryland Port Authority has an- 
nounced the presentation of a copy of 
its new 15-minute color and sound film, 
“Baltimore—Progress Port, U.S.A.,” t 
the films department of the Enoch 
Pratt Free Library. 


February 
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LET'S WORK TOGETHER 


EVERY MONTH FOR 


PERFECT SHIPPING 


Radio Dispatched Pick-Up and Delivery + Fast, Diesel 
Powered Road Units + Instant Communication via 
Private Wire between all terminals 
Eight Consecutive National Awards for Claim Prevention 
Driver-of-the-Year Awards + Trailmobile Safety Awards 
$2,000,000 Insurance — U. S. Customs Bond 
Equipment includes: Closed, Refrigerated 
and Open Top Trailers 


BE-MA 


7400 North Broadway 


SPRINGFIELD 
/ : 


SCHEDULES 

St. Louis to 

Chicago, Ill. 
Rockford, Ill. 
Freeport, Ill. 

Beloit, Wisc. 
Springfield, Ill. 
Springfield, Mo. 
ate; CMe 5s .. 
Oklahoma City, Okla. 
Dallas, Texas 

Ft. Worth, Texas 


| TRANSPORT CO., INC. 


St. Louis, Mo. EVergreen 2-1234 












“You can’t beat 
the Big Dutch Fleet” 
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Statistics 


Rail Ton-Mile Traffic Up 
In Last 11 Months of ‘59 


From Total in ‘58 Period 


Ton-miles of revenue freight han- 
died by Class I railroads exclusive 
of switching and terminal compa- 
nies, totaled 47,558,886,000 in Novem- 
ber, 1959, as compared with 48,- 
617,020,000 in November, 1958, and 
amounted to 526,773,271,000 for the 
11 months ended with November, 
1959, as compared with 505,513,326,- 
000 for the 11 months ended with 
November, 1958, according to a com- 
pilation (statement M-220) by the 
Commission’s Bureau of Transport 
Economics and Statistics of revenue 
traffic statistics of those roads. 


Revenue tons carried in November, 
1959, amounted to 190,360,195, as against 
190,472,357 in November, 1958, and 2,- 
085,481,985 for the last 11 months of 
1959, as compared with 2,013,160,872 for 
the last 11 months of 1958. Freight rev- 
enue totaled $658,914,926 in November, 
1959, as compared with $688,746,286 in 
November, 1958, and $7,616,870,185 in the 
first 11 months ended with November, 
1959, as against $7,385,849,305 in the 11 
months ended with November, 1958. 

Revenue passengers carried totaled 28,- 
514,026 and passenger revenue amounted 
to $48,228,037 in November, 1959, as com- 
pared to 29,593,171 revenue passengers 
and $51,157,894 in passenger revenues in 
November, 1958. For the 11 months 
ended with November, 1959, revenue 
passengers carried totaled 321,990,221 
and passenger revenues amounted to 
$590,486,183, as compared with 346,041,- 
625 revenue passengers carried and $608,- 
203,128 in passenger revenue in the first 
11 months of 1958. 

Freight traffic averages for November, 
1959, compared with November, 1958, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 249.8 and 
255.2; revenue a ton-mile, 1.385 cents 
and 1.417 cents; and revenue a ton a 
road $3.46 and $3.62. 

For the 11 months ended with Novem- 
ber, 1959, compared with the like 1958 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 252.6 and 
251.1; revenue a ton-mile, 1.446 cents 
and 1.461 cents; and revenue a ton a 
road $3.65 and $3.67. 


Rail Financial Data 


At the end of November, 1959, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,149,141,303, including $546,- 
873,227 in cash and $1,125,975,675 in 
temporary cash investments, as compared 
with $3,141,833,795, including $635,871,- 
622, in cash and $1,017,632,395 in tempo- 
rary cash investments, at the end of 
November, 1958, according to a state- 
ment (M-125) of selected income and 
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balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement showed that $473,285,119 
of funded debt would mature within one 
year from the end of November, 1959. 
This compared with funded debt of 
$389,575,729 matured in the one-year 
period from the end of November, 1958. 

Total current liabilities stood at $1,- 
843,703,432 at the end of November, 1959, 
as against $1,825,988,944 at the end of 
November, 1958. Included in the current 
liabilities was accrued tax liability of 
$527,020,806 at the end of November, 1959. 
US. Government taxes accounted for 
$336,801,158 of the accrued tax liability 
at the end of November, 1959, as com- 
pared with $318,218,983 in U.S. taxes at 
the end of November, 1958. 


Barge Revenues Up Slightly 


In ‘59 Over Previous Year 


Barge revenues and loadings of the 
regulated common carriers in 1959 
showed a small increase over 1958, Pat- 
rick Calhoun, Jr., president of the In- 
land Waterways Common Carriers As- 
sociation, reported. 

He said the common carrier barge lines 
reported that 1959 barge loadings rose 
07 per cent and gross freight revenues 
increased 6.9 per cent. Tons transported, 
however, showed a decrease of 1.8 per 
cent from 1958. 

Mr. Calhoun said the over-all increase 
for the year was largely a reflection of 
inventory stock piling among steel users 
in the first six months. In the last 
six months of 1959, barge loadings 
dropped 15.5 per cent gross freight reve- 
nue declined 25 per cent and tons trans- 
ported were down 13 per cent, he said. 
“This decline was mostly due,” he said, 
“to the steel strike and a labor dispute 
which affected the operation of four 
large member companies.” 


Figures reported for December were 
above the 1958 level for the same month. 
Common carrier barge members of the 
association loaded 3,177 barges in De- 
cember, as compared with 3,039 in 1958, 
an increase of 1.2 per cent. Gross freight 
revenues were $6,616,475, compared with 
$5,999,404 in 1958, up 10.3 per cent. Tons 
transported increased from 3,051,704 in 
1958 to 3,578,221 in 1959, up 17.25 per cent. 


Active U.S. Merchant Fleet 
Totaled 945 on February 1 


There were 945 vessels of 1,000 gross 
tons and over in the active ocean-going 
U.S. merchant fleet on February 1, ac- 
cording to the “Merchant Marine Data 
Sheet” released by the Maritime Ad- 
ministration. This was six more than 
the number active on January 1, the 
MA said, adding: 

“There were 31 government-owned and 
914 privately owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily inactive, 
or government-owned vessels employed 
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«. Our ileal 
TRANSPORTATION AND 
TRAFFIC MANAGEMENT 


Prepared by William J. Knorst, Dean 
College of Advanced Traffic 


The most up-to-date, detailed, and authoritative works 
ever published for the traffic and transportation indus- 
try. These four volumes cover in detail all the subjects 
listed in a complete and logical manner. Authorities are 
quoted and all information is at your finger-tips because 
of thorough indexing. 


VOLUME I includes an analysis of the American transportation 
system, developments leading to the regulation of railroads and 
other carriers, origin and development of classification and rate 
territories, principles of freight classification and an analysis of 
classification rules. 


It also covers the principles of freight rates and tariffs includ- 
ing the various factors and Commission’s findings with respect 
thereto. Shipping documents and their application are carefully 
analyzed, as are the basic special, services of the carriers. Chapters 
22 and 23 are devoted to a study of freight claims. 


VOLUME II—Application of tariff circulars. Construction and 
filing of tariffs (tariff compilation). Freight rates and tariffs. 
Routing. Special freight services, i.e., switching, terminal facili- 
ties, demurrage and storage, average agreement, reconsignment 
and diversion, embargoes, various transit privileges. Warehousing 
and distribution. Materials handling. 


VOLUME I1]_Through routes and through rates. Application 
of arbitraries and differentials. Advanced milling in transit rates. 
Import and export traffic and rates. Technical tariff and rate 
interpretation. Advanced claim adjustments. Rate and classification 
committee procedure. 


(Note: Most of the subjects in this volume are analyzed from 
the legal view point.) 


VOLUME IV— application of the Interstate Commerce Act. 
Preparation of a case before the I. C. C. Practice and procedure 
before the I. C. C. 


Published by The College 
of Advanced Traffic, Edu- 
cational Division of The 
Traffic Service Corp. 
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Statistics 


in loading grain for storage. They also 
exclude 26 vessels in the custody of the 
Departments of Defense, State and 
Interior. 


“There was an increase of six active 
vessels and a decrease of seven inactive 
vessels in the privately owned fleet. A 
tanker, ‘Penn Challenger,’ was delivered 
from construction and the tanker, “Texas 
Trader’ was sold foreign for scraping. 
A freighter, the ‘Mary Olson,’ was being 
converted to a barge. This made a net 
loss of one in the total privately owned 
fleet of 1,022. Of the 108 privately owned 


inactive vessels, 52 dry-cargo ships and 
42 tankers were laid up for lack of em- 
ployment, the same total as on January 
1. The others were undergoing repair 
or conversion. 

“The Maritime Administration’s active 
fleet remained the same, while its in- 
active fleet decreased by 14. Seventeen 
Liberty ships were sold for scrap. One 
vessel was transferred to the Navy. One 
Navy-owned ship was transferred to the 
administration and 10 were placed in re- 
serve fleet custody. This made a net loss 
of seven in the administration’s fleet, 
or a total of 2,048. The total U.S. mer- 
chant fleet decreased by 8 to 3,070. 


“No new ships were ordered, but three 
Great Lakes bulk conversion contracts 


Wheaton is a dependable long distance moving organ- 
ization — offering a world of personalized and industrial 

services. Whether your firm is transferring personnel 
— anywhere — or shipping a display, exhibit or electronic 

device, call your Wheaton agent for prompt, safe 
service to all 50 states and many foreign countries. 


heaton 


General Offices: Indianapolis, 


LONG DISTANCE MOVING —50_ STATES 


OVER 525 
AGENTS IN 
50 STATES 
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were placed. One new tanker, a pas- 
senger and a container conversion were 
delivered for U.S. flag. The total of large 
merchant ships on order or under con- 
struction in U.S. shipyards remained at 
67.” 


Canadian Carloadings Rise 
In 1960 Week Over 1959 


Carloadings of revenue freight on Ca- 
nadian railways in the first seven days 
of February totaled 67,031, a rise of 2.1 
per cent from the 65,644 cars loaded in 
the same period of 1959, according to 
the Dominion Bureau of Statistics. 

Commodities requiring more cars in- 
cluded wheat, 4,124 (against 3,071 in 
1959); logs, posts, poles and piling, 1,856 
(1,245); pulpwood 4,524 (2,963), and mis- 
cellaneous carload commodities 6,351 
(5,671). Moved in fewer cars were coal, 
3,253 (3,794); fuel oil, 3,058 (3,538), and 
LCL merchandise, 8,798 (10,390). 


Cars received from connections in- 
creased 13.8 per cent, from 27,985 to 
31,847. 

Loadings in the eastern division rose 
from 43,171 to 44,463 and in the west 
they increased from 22,473 to 22,853. Re- 
ceipts from connections in the east rose 
from 24,457 to 28,120 cars, and in the 
west they went up from 3,528 to 3,798. 


Of the 2,489 cars loaded in piggyback 
service, 2,135 were handled in the east, 
354 in the west. 


For 1960 through February 7, total 
loadings in Canada were 335,616, down 
3.2 per cent from the 346,580 in the same 
period of a year ago. Cars received from 
connections, though, were up 103 per 
cent, from 141,028 to 155,568. Cars loaded 
in piggyback service totaled 10,288 in the 
east and 1,672 in the west. 


Rail Wage Bill for Nov., ‘59 


Down 2.3% From Prior Year 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, amounted to 
$397,160,063 in November, 1959, as against 
$406,511,740 in November, 1958, a de- 
crease of 2.3 per cent, according to @ 
compilation of wage statistics of those 
roads (statement M-300) prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


Total number of employes reported by 
the carriers as of the middle of Novem- 
ber, 1959, was 784,247, a decrease of 46,263, 
or 5.57 per cent, under the number re 
ported for November, 1958. 

The total number of hours paid for 
was 3.54 per cent less in November, 1959, 
than in November, 1958. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 176 hours an 
employe in November, 1959, and 17% 
hours in November, 1958. In November, 
1959, employes received pay for 5,767,060 
hours of overtime which was 4.36 per 
cent of the straight time paid for. 

Compensation for November, 1959, was 
reported as follows: Executives, officials, 
and staff assistants, $15,053,193; profes- 
sional, clerical, and general, $76;597,108; 
maintenance of way and structures, $48,- 
015,859; maintenance of equipment and 
stores, $83,282,027; transportation (other 
than train, engine and yard) $42,795,677; 
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and transportation (yardmasters, switch 
tenders, and hostlers), $7,584,139. 


In the train and engine service, com- 
pensation for November, 1959, was re- 
ported as follows: Straight time paid for, 
$101,477,809; overtime paid for, $21,250,- 
540; other compensation, $30,504,993; 
total, $397,160,063. Miles actually run 
totaled 276,538,458, and miles paid for 
but not run totaled 28,953,027. 


Services 
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Gain in Transport Billings 
Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in January rose more than 
15 per cent above those in the same 
month of 1959. In the regular weekly 
comparison, volume for the week ended 
February 12 rose 20 per cent above the 
corresponding week of 1959. 


and Products 


~*~ 
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Plan for New Branch Express Terminal Brings Felicitations 


Elation over the growth of Branch Motor Express Co. operations is indicated by officials of the 
company as they receive felicitations from the mayor of Newark, N.J., and the president of Local 
No. 478 of the Teamsters’ Union on the beginning of construction of the newest terminal of Branch, 
at Newark. Scheduled for early completion, the terminal will occupy a 10-acre site at 335 Delancey 
Street. Described in a Branch announcement as ‘ultra-modern,’ the terminal will have an unobstructed 
loading platform, 88 feet by 360 feet, with a clearance of 16 feet, at which 58 trailers and trucks 
may load and unload at the same time. Modern materials handling equipment will be used on 
the undercover loading dock, and the terminal ‘complex’ will include a complete maintenane 
and repair shop, spacious offices, and acres of parking area, according to the announcement 
In the photograph, from left, are shown Leo P. Carlin, mayor of Newark; Jess K. Burten, vice 
president, sales, of Branch Motor Express; Meyer J. Butensky, president of Branch; Marvin Burten, 
vice-president, operations, and Milton Liss, president of Local No. 478 of the Teamsters’ Union. 
Within less than two years, two other large terminals have been built by Branch—one at Pennsauken, 





N.J., the other, serving as headquarters of the company, in Brooklyn, N.Y. 


United Opens New Overhaul 


Plant for Turbine Engines 


United Air Lines has announced that 
@ new multi-million-dollar turbine en- 
gine overhaul building has been opened 
for “jet age” operations at its mainte- 
nance base near San Francisco Inter- 
national Airport. 

“The building is 300 by 400 feet,” the 
airline said. “Its design, machinery and 
layout represent four years of planning 
by United’s maintenance and engi- 
neering technicians. The huge shop area 
will be used to overhaul and reassemble 
turbine engines for the company’s fleet 
of Douglas DC-8 and Boeing 720 jet 
transport planes. At peak capacity the 
new center will be able to overhaul five 
jet engines per 16-hour day. This peak 


is not expected until 1963. During the 
interim, United will make the jet engine 
maintenance facilities available to other 
airlines on a contract basis .. .” 


Davidson Acquires Larger 


Truck Terminal in York, Pa. 


The Davidson Transfer & Storage Co, 
domiciled in Baltimore, announced that 
it would operate from a larger and more 
modern terminal at York, Pa., starting 
February 29. 

The building at 320 Chesnut Street i 
York has been acquired as terminal fat 
ility “to improve Davidson service in the 
York market, which has considerably 
expanded in the past decade,” accord 
ing to the announcement. Davidson has 





February 


maintaine 
1947, and 
facilities t 
Pennsylva 
is the Yor 


New 


This ‘short’ 
cab) series | 
of the Whit 
highway tre 
sales manag 
designated | 
hav! 40-foo 

50 


TWA Ac 


Trans \ 
that on M 
jet sched 
tional Air 
Francisco. 
dition to 
continue | 
service to 
present 01 
cisco, 


New Te. 


= 


Pictured her 
fully autom 
for automat 
‘Witch-Cart 
Inc, Phillips 
Switch off « 
selected poi 
destination, 

the 


above the 


335 Delancey 
unobstructed 
ers and trucks 


maintenane 
announcement, 
Burten, vice 
arvin Burten, 
sters’ Union. 
it Pennsauken, 
Y. 


During the 
e jet engine 
ble to other 


considerably 
de,” acco 
Yavidson has 


February 27, 1960 


maintained a terminal in York since 
1947, and has twice before enlarged its 
facilities there to serve the southeastern 
Pennsylvania area. George R. Mitchell 
is the York terminal manager. 


New, ‘Short’ Reo Tractor 


This ‘short’ (90 inches from bumper to back of 
cab) series has been added by the Reo division 
of the White Motor Co. to its line of over-the- 
highway tractors. George R. Collins, general 
sales manager for Reo, says the 90-inch models, 
designated the ‘D’ series, will permit owners to 
hav! 40-foot full-square trailers in states with 
50-foot over-all length limits. 


TWA Adds New Jet Flights 


Trans World Airlines has announced 
that on March 1 it will begin a non-stop 
jet schedule from Friendship Interna- 
tional Airport, near Baltimore, to San 
Francisco. The company says that in ad- 
dition to the new daily flights, it will 
continue to provide daily jet non-stop 
service to Los Angeles, as well as the 
present one-stop service to San Fran- 
cisco. 


New Terminal Handling System 


Pictured here is what is described as the first 
fully automatic, mechanically controlled system 
for automatic switching of towline carts. This 
‘sWitch-Cart’, developed by SI Handling Systems, 
Inc., Phillipsburg, N.J., is said to allow carts to 
switch off of towlines and accumulate at pre- 
selected points, all automatically. On reaching 
destination, the ‘sWitch-Cart’ will switch off of 
the towline, also automatically. 
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Private Motor Carriers 
of Property and the 
Rate Structure 


Associate Professor of Transportation, Michigan State University 


SINCE the end of World War II 
there has been a rapid increase in 
the number of shippers who either 
through lease or ownership operate 
their own vehicles for the movement 
of their products. It is difficult to 
assess accurately the amount of traf- 
fic which moves via private motor 
carriers of property due to the lack 
of accurate available data. 

It is estimated by the Interstate 
Commerce Commission that about 35 
per cent of the total of intercity 
ton-miles of traffic is moved via pri- 
vate transportation. If this figure is 
reasonably accurate, it reveals an 
almost incredible growth in the use 
of this form by the shippers. It can- 
not help but have a considerable 
effect upon the rate structure quoted 
by the “for-hire” carriers in all forms 
of transportation. It seems fairly 
safe to assume that much of the 
development of private motor car- 
riers has occurred in the areas where 
the “for-hire” carriers’ tariffs are 
above the actual cost of performing 
the transportation service. 

There are, of course, many reasons 
why a shipper might desire to start 
his own transportation system. Some 
of these reasons might include: (1) 
The possibility of lower costs of ship- 
ment; (2) refusal of the “for-hire” 
carriers to provide the kind of equip- 
ment need by the shipper; (3) better 
on time performance; (4) greater 
adaptability in effecting prompt and 
efficient delivery through greater 
speed of movement and more conven- 
ient schedules; (5) less handling and 
packaging; (6) greater flexibility in 
loading and unloading, and (7) lower 
inventory requirements because of 
better coordination with other de- 
partments in the firm. 


Transportation Pricing: A New 
Formulation 


It is proposed that present terminology 
of rate making, consisting of the 
amorphous terms of value of service and 
cost of service, be eliminated, and that, 


*In fact, a strong case can be made for the 
position that common carrier rates are the 


in its stead, the ancient doctrine of op- 
portunity cost measured by the actual 
cost of transportation to the shipper 
if he performed the service himself be 
adopted as a standard for rate making. 
The final rate, of course, would be 
modified so the carrier will receive only 
a reasonable rate of return. 

Under this standard, the resulting rate 
will consist of two main parts. The first 
part of the rate will consist of the in- 
vestment costs that the shipper must 
make in plant and equipment if he were 
to engage in private transportation. The 
second part of the rate would consist of 
variable costs associated with the speci- 
fied movement. 

Application of the alternative-cost 
doctrine is simpler for the trucking in- 
dustry than it is for rails or other 
agencies with high proportions of fixed 
common expense.* The method essen- 
tially considers the means by which 
capacity demand and utilization may be 
calculated to yield the true cost of 
service. 

The factors chosen as constituent ele- 
ments of the finally determined rate are: 
(1) Cost of required capacity; (2) ex- 
perienced utilization of equipment, and 
(3) volume-density characteristics of the 
product. 

The steps necessary to find a parti- 


result of relative bargaining power of shippers 
and carriers. The relaxation of traditional 
standards, as evidenced by the transportation 
act of 1958, seems to suggest that maintenance 
of historical rate relationships may be altered 
by carriers with relative impunity. Under the 
concept of maintenance of historical rate rele- 
tionships, it seems that Parts 1, 2, 3 and 4 of 
the interstate commerce act were to be inter 
preted so that sellers would have equalized 
opportunity to penetrate historical markets. If 
a rate were adjusted downward for Shipper A 
to Market B, the same reduction would be 
offered to Shipper C, who also shipped to the 
same market. The implicit shift to a cost stand 
ard vis-a-vis inter-agency ratio adjustment under 
the 1958 act, suggests the extension of the 
same principle within a single agency. The 
application of the historical market penetration 
concept is to be contrasted with the Robinson- 
Patman act, which suggests a cost standard 
based on volume in support of discounts on 
sales. 


*For the classic treatment of the problems of 
the economics of overhead costs, see J. M 
Clark, Studies in the Economics of Overhead 
Costs, (Chicago: University of Chicago Pres) 
1923). For a more recent treatment dealing 
with this same problem from a man 
point of view, see Joel M. Dean, Managerial 
Economics, (New York: Prentice Hall, 195%) 
p. 511. 
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cular rate for a commodity weighing 50 
pounds per cubic foot are used for pur- 
poses Of illustration. Reference must be 
made to accompanying * Table 4 so the 
procedure may be more readily under- 
stood. 


Step 1 

The total required capacity is that 
which is necessary to serve four cus- 
tomers, each of whom ships a commod- 
ity weighing 50 pounds per cubic foot, 
put whose utilization of available capac- 
ity varies from 100 per cent to 25 per 
cent of the capacity of one truck. This 
may be illustrated by Chart V. The 
tal square represents the number of 
ton-miles that three truck-trailer com- 
binations may yield under average oper- 
ating conditions. The actual number of 
ton-miles is found by the following form- 
ula: 


Total ton miles available— 
CxWxDxTxN 
2,000 
Where: 


Cc Total cubic capacity of one trailer 
W = Weight per cubic foot 

D = Average length of haul 

T = Number of trips at average haul 
N = Number of trucks required 


It is assumed that in this illustration the 
values are: 


C = 1,500 cubic feet 

W = 50 pounds per cubic foot 

D = 100 miles 

T = 100 trips 

a= JZ 
The total number of ton miles under 
these conditions are found to be: Total 
ton miles available — 

1500 x 50 x 100 x 100 x 3 


tlc Md = 1,125,000 
2,000 . 


(See line II, Table 4) 


Chart V 


Niles 


Excess Capacity and Truck Utilization 


The total number of trucks required is 
found by adding the sum of the coinci- 
dent demands from each of the shippers 
through a single annual period. It is 
sumed in this case that the sum of 


_ 


“A weight per cubic foot is here arbitrarily 
csumed. In actual practice, weight density 
dasses must be statistically determined accord- 
'"§ to experienced commodity flows so that a 


fange of such classes will cover all possible 
Commodities. 


1205 SOUTH PLATTE RIVER DRIVE 
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“Chicago Tribune readers in Miami 


read it while it’s hot 


thanks to Delta Air Freight” 


Daily editions of the Chicago Tribune are rushed to readers in 
Miami in a matter of hours by Delta Air Freight, so the news 
is fresh and lively. 


“There’s nothing as perishable as news,” says A. R. Platt, Trans- 
portation Manager. “Delta has proved to be our most effective 
means of getting the news, while it’s hot, into the hands and 
minds of our readers in the Miami area. We particularly appre- 
ciate the alert, informed, and cooperative attitude of the Delta 
Air Freight personnel.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets, throughout the richest 
half of the U.S.A. Delta cuts a dozen hidden costs of surface 
shipping for most every product under the sun... gives you 
next-day delivery to boot! Call Delta or write: 


Delta all-cargo flights serve 

New York «+ Philadelphia 
Charlotte - Chicago « Cincinnati 
Atlanta - New Orleans + Houston 
Dallas + Miami + Orlando 
Tampa +» Memphis 


GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 
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such demands is found never to exceed 
a need for more than three truck-trailer 
combinations. Adjustments in the rate 
may then be made to take account of the 
capacity required to serve each class of 
customer in this density group in order 
to determine the fixed cost element of 
the final rate. 


Step 2 


The next step in the analysis is to 
determine the actual ton miles utilized 
by each of the different classes of ship- 
pers. This will require either a good 
historical record of transactions or some 
method whereby the carriers may be 
reasonably assured of certain tonnages 
in the future. The Canadian agreed 
charge principle is an illustration of the 
latter method. Electronic data proces- 
sing equipment may break the bottleneck 
of accumulating past but recent ton mile 
records. The result of these calculationg 
is found in line ITI, Table 4. 


Step 3 
The percentage of ton miles actually 


used is then expressed as a ratio of the . 


total ton miles available. The result of 
this calculation is found in line IV, Table 
4. It will be noted that the total percent- 
age of capacity used by all shippers is 
83.32 per cent. The excess capacity is 
therefore, equal to 16.68 per cent. 


Step 4 

The percentage ratio found in Step 3 
is then applied against the total fixed 
cost of these truck trailer combina- 
tions. The total fixed cost for three 
truck trailer combinations is found te 
be $6,957.00. The result of this calcu- 
lation is to assess fixed charges against 
each class of customer in proportion to 
actual utilization. The number of 
dollars to be collected from each class 
is found in line VI, Table 4. 


Step 5 

The next step requires some measure 
of the actual excess capacity which & 
caused by each class of customer. li 
the case of the ciass of customers with 
100 per cent utilization of one truck 
trailer unit, no such additional charge 
need be made. For all others, charges 
for excess capacity will be assessed im- 
versely to their experienced utilization. 
Since the excess capacity consists of 
16.68 per cent of total fixed cost, the 
amount to be assessed against all three 
shippers with less than 100 per ceil 
utilization is $1,160.44 in the aggregatt 
(16.68 per cent of $6,957.00). 

To find the amount of fixed cost to 0 
recaptured from each of the three 
classes, it is assumed that the minimull 
contribution will be made by the clas 
with the highest percentage of utiliza- 
tion. This is the 75 per cent class in this 
case. This class is then assigned af 
arbitrary contribution ratio of 1.00. 

The ton miles of each succeeding clas 
are divided into the ton miles of the base 
class (75 per cent utilization) in order @ 
find the contribution ratio of each clas 
in succession. These ratios are found @ 
be 1.502 for the 50 per cent class and 
2.998 for the 25 per cent class. (See line 
VII, Table 4.) The dollar amounts re 


* From the minimum rate order of the California 
Commission, Report of Study Dealing with the 
Cost of Transporting General Freight by 
Motor Vehicle Equipment in the State of Cale 
fornia, Case No. 5432, (San Francisco: Stale 
of California Public Utilities Corporation, 1957) 
Table 4, p. 9. 
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Red Russia’s railroads 
get the green light 


, 


@ 


ASSOCIATION OF 


If you think the great era of 
railroad building is gone, you 
should see Russia today! 


The Russians are feverishly building 
new railroads . . . improving existing 
trackage ... adding modern equipment 
— electric and diesel locomotives, 
roller-bearing cars, automatic coupling, 
welded rail and plenty of new and 
improved rolling stock. 


And while Russia’s railroads are by no 
means up to American railroad stand- 
ards, they’re moving ahead fast. 


In the United States, by contrast, 
public policies tend to reflect indiffer- 
ence to the railroads, while they en- 
courage railroad competition. 


Railroads are burdened with over- 
regulation and discriminatory taxation 
— while their competition uses high- 
ways, waterways and airways built 
and maintained by the government. 


% % * 


The railroads ask no special 
favors. All they ask is the equality of 
treatment and opportunity fundamen- 
tal to the American concept of free 
enterprise. Granted this, the public 
would then be assured of the efficient, 
low-cost rail service which a dynamic 
economy and national defense de- 
mand, 


AMERICAN RAILROADS 


WASHINGTON 6, D. C. 











. Per cent Utilization 


II. Total Ton Miles for 
Three Trucks 


III. Total Ton Miles Used 


IV. Per cent of Capacity 
Used by Each Shipper* 


V. Total Fixed Cost 


VI. Basic Fixed Cost for 
Each Shipper 


Fixed Cost Rate Adjust- 
ment for Excess Capacity 
Contribution 


Excess Fixed Cost 
Recaptured 


IX. Basic Fixed Cost per 
Ton Mile 


X. Excess Fixed Cost per 
Ton Mile 


XI. Per cent of Variable Cost 
for Each Shipper 


. Total Variable Cost 


. Direct Variable Cost 
for Each Shipper 


. Variable Cost Excess 


», Ratio 


. Excess Variable Cost 
Contribution 


. Total Variable Cost for 
Each Shipper 


. Variable Cost per Ton 
Mile 


. Rate per Ton Mile 
(Line IX + Line X + 
Line XVII) 






















VII. 


Vil. 













formed Service Himself 


* Total: .8332 
-1668 Excess 
1.0000 


quired from each class is then found by 
simple algebraic formulation as follows: 


1.00 (x) + 1.502 (s) + 2.998 


(x) = $1,160.44 
5.5 (x) = $1,160.44 
(x) = $ 210.99 


The actual dollar contributions are 
then found as the appropriate multiples 
of the calculated x value. The result of 
these calculations is found in line VIII, 
Table 4. 


Step 6 


The next item is to find the total fixed 
cost per ton mile for each class of cus- 
tomer by adding the basic fixed cost as 
a@ percentage of utilization (line VI) and 
the excess fixed cost contribution (line 
VIII) and dividing that total by the ton 
miles actually used. The basic fixed cost, 
according to percentage utilization, will 
be equal for all classes at $ .00618 per 
ton mile. The excess fixed cost assess- 
ment for each class will vary inversely 
with utilization and will be higher per 


. Rate Per Ton if Shipper Per- 


TABLE 4 


Rate Schedule for 50 Pound Bracket Weight Density 











100 75 
1,125,000 1,125,000 
375,000 281,200 
.3333 .2500 
$ 6,957 *%° $ 6,957 
$ 2,318.76 $ 1,739.25 
—0— 1.000 
—0— $ 210.99 
$ .00618 $ 00615 
—0— $ 00075 
.3333 .2500 
$ 6,210°* $ 6,210 
$ 2,069.79 $ 1,552.50 
—J— 2.998 
— = s 518.08 
$ 2,069.79 $ 2,070.58 
$ 00552 $ .00736 
$ 01170 $ .01429 





.01170 01561 












** From the minimum rate order of the California Commission, Report of Study Dealing with the Cost of Transporting General 
Freight by Motor Vehicle Equipment in the State of California. Case No. 5432. 
Utilities Corporation, 1957, Table 4, p. 9 


ton mile for customer classes with low 
utilization as compared to those with 
high utilization. This adjustment is 
found in line X. 

The fixed cost per ton mile by this 
method reflects the capacity cost de- 
voted to serving each class of customer 
adjusted for his use of that capacity. 
Therefore, customers who are responsible 
for economic operation are rewarded in 
the form of a lower rate while those 
responsible for uneconomic operation 
are specifically charged with these costs. 


Step 7 


The next category of costs is the 
variable cost. The calculations for de- 
termining variable cost per ton mile is 
essentially the same as that followed 
for the fixed costs. The appropriate 
calculations are found in lines XI to 
XVII. The difference between the 100 
per cent utilization class and the other 
three classes is that the 100 per cent 
class causes no excess capacity. The 
other three classes contribute to the 
variable cost in proportion to their 














San Francisco: 








50 25 


1,125,000 1,125,000 
187,500 93,800 
1665 .0834 

$ 6,957 $ 6,957 











$ 1,158.34 $ 580.21 
1.502 2.998 

$ 316.90 $ 632.55 

$ .00618 $ .00618 

$ .00169 $ 00674 
1165 0834 

$ 6,210 $ 6,210 

$ 1,033.97 $ 517.91 
1.996 1.000 

$ 344.93 $ 172.81 

$ 1,378.90 $ 690.72 

$ .00736 $ .00736 

$ .01523 $ .02028 





02341 .04679 


State of California Public 


actual utilization. This accounts for 
the uniformity of their variable cost per 
ton mile found in line XVII. 


Step 8 
The final step in calculating the rate 
per ton mile for each class is to add 
lines IX, X, and XVII. It will be noted 
that the rate is lowest for the class of 
customers with 100 per cent utilization 
and continues to rise and is highest for 
the class with 25 per cent utilization. 
This is defended on the grounds that 
charges are assessed differentially #5 
between the economic and non-economic 

shippers. (Line XVIII.) 


Summary 


The system of calculating freight rates 
as described above results in some p0s- 
sible improvement over present methods 
of rate making. First, by calculating 
the required capacity to serve a given 
market territory, any tendency. toward 
excess capacity over and above aggre- 
gate economic requirements will not be 
supported. If, as in the illustration de 
scribed above, only three trucks are re 
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~KEEP-IN-TOUCH" 


Export-Import Tariff Service 


This service will readily solve your problems of 
obtaining tariffs on export and import shipments 
from or to ports in the United States by furnish- 
ing you photostatic copies of steamship lines’ 
tariffs on file at the Federal Maritime Board in 
Washington. And, as a subscriber to this service, 
you will receive copies of all supplements and/or 
corrections to the tariffs you specify, as they are 
filed with the Board. All you need to do is to notify 
us of the ports of origin and destination and we 
will gladly make a quotation for a copy of the 
current tariff or tariffs and of our charge for 
keeping them up-to-date. There’s no obligation on 
your part, of course, and any information you may 
furnish to enable us to make a quotation will be 
held in confidence. 


WATCHING SERVICE Lhe Traffic Service Corpor 


services 


for traffic men 





Rate-Watching Service 


With this daily service, you are notified immedi- 
ately of the filing and effective dates of tariffs on 
any number of commodities previously specified by 
you; Watching Service experts, stationed at the 
Interstate Commerce Commission, pick up this 
information and relay it directly to you as soon as 
it happens. Related services which can similarly 
supplement and make more effective the work of 
your department are: securing information from 
Government sources, the I.C.C., C.A.B. and 
F.M.B., Archives or the “Hill’’; securing photo- 
static copies and transcripts of tariffs and other 
important documents filed with Government agen- 
cies; and other special Washington services. Your 
inquiry about these services will receive prompt 
attention without obligation on your part. 


en em mm ee eee eee a ee ee ee 


ation 


Publishers of: Traffic World + Daily Traffic World + Traffic Bulletin - 815 Washington Bidg. - Washington 5, D.C. 
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quired to serve a given territory, that 
number alone will enter into the cost 
calculations. Admitedly, some hard- 
ship may occur as a result of cyclical de- 
cline in traffic volumes. However, a rate 
structure should not insulate the com- 
mon carrier from risks that are assumed 
by other competitive enterprises. These 
risk elements may properly be included 
as a cost in calculating allowable operat- 
ing ratios or rates of return. But at any 
single time, the rate structure need not 
support any level of capacity regardless 
of general levels of economic activity. It 
may be argued that the present method 
of rate making for motor carriers, with 
its heavy reliance on operating ratios, 
merely confirms existing managerial 
decisions on their capacity requirements. 
To the extent that excess capacity exists, 
then this method merely gives such man- 
agerial errors the stamp of administra- 
tive approval with a resultant increase in 
freight rates. 

Secondly, becauseAhis method allows 
the economic shipper to have his higher 
utilization reflected in his rate, the tend- 
ency toward private carriage tends to 
diminish. One of the basic causes toward 
the present diversions to private carriage 
is the fact that freight rates tend to be 
based on average utilization by all classes 
of customers. If, for example, a rate is 
implicitly based on 50 per cent utiliza- 
tion, then any shipper with a utiliza- 
tion experience better than 50 per cent 
can perform his own transportation at 
less than published rates. This appar- 
ently is why private carrier operators 
require some back haul before scheduling 
out equipment. The private shipper, so 
as to maintain high utilization of his own 
equipment, skims his basic firm loadings 


for his own operation while placing the 
residual with the common carrier which 
tends to induce low utilization and high 
costs. Since under this proposed plan 
the shipper receives the benefit of high 
utilization and is penalized for low utili- 
zation, it will cause him to reconsider 
his policies vis-a-vis common carriers. 

Thirdly, a basic rate pattern, based 
essentially on cost, will evolve from the 
application of the alternative cost doc- 
trine. Departures from this pattern may 
be justified only when conditions of 
specific over-capacity are shown to exist. 
The number of exceptions and commod- 
ity ratings can, therefore, be expected 
to diminish and some semblance of sta- 
bility and order in the rate structure may 
result. Deviations from basic rates may 
at least be limited only to cases where 
they are supported by underlying eco- 
nomic factors. 

Fourthly, since the individual com- 
modity will take a rate dependent not 
only upon capacity required to perform 
the service, but also on the utilization of 
that capacity, individual shippers will 
find it to their interest to stabilize 
their loading to achieve lowest unit 
cost. In fact, the various existing traffic 
committees for specific industrial groups 
may provide a convenient vehicle to 
achieve this result. Stabilization of de- 
mand will not only enable the shipper 
to achieve low unit transportation costs, 
but will also enable the carrier to be 
reasonably assured of a rate that covers 
full costs. Under the method proposed 
above, such stabilization of revenue and 
cost relationships may be achieved 
without the use of the Canadian agreed 
charge principle so suspected in the 
United States. 


Personal News 


SHIPPERS 


Dr. Ernest W. Williams, Jr., professor of 
transportation in the Graduate School 
of Business at Columbia University, has 
been elected a di- 
rector of ACF 
Industries, Inc., 
William T. Taylor, 
chairman of the 
board, has  an- 
nounced. Mr. Wil- 
liams has served 
with a number of 
government agen- 
cies, including the 
National Resources 
Planning Board, 
the War Production 
Board, the Bureau 
of the Budget, the 
National Security Resources Board, the 
first Hoover Commission, the President’s 
Committee on Transportation Policy and 
Organization and the Office of Civil and 
Defense Mobilization, for which he still 
is a consultant. He is author of “Regu- 
lation of Rail-Motor Rate Competition” 
and co-author of “The Economics of 
Transportation.” He obtained his BS., 
M.S. and Ph.D. degrees at Columbia. He 
recently has been directing an over-all 
transportation study for the Department 
of Commerce. 


E. W. Williams, Jr. 


John C. Taylor has been appointed as- 
sistant plant traffic manager at the Los 


Angeles plant of the United States Rub- 
ber Co., under Floyd W. Betts, regional 
traffic manager in that area. Mr. Taylor 
went to Los Angeles from the company’s 
general offices in New York City. 


Robert L. Lighthall has been named 
assistant traffic manager for the A. E. 
Staley Manufacturing Co., Decatur, Ill. 
He joined Staley in 1940. Most recently 
he has been staff assistant in the traffic 
division. 


Cc. L. Denk, Jr., former general traffic 
manager of the Fulton Bag & Cotton 
Mills, Atlanta, has joined the Pittsburgh 
traffic consulting 
and distribution re- 
search firm of 
Charles Donley & 
Associates as head 
of the _ corporate 
traffic research de- 
partment. He is a 
past president of 
the National Asso- 
ciation of Shippers 
Advisory boards and 
the Southern Traf- 
fic League. He was 
first chairman of 
the Southern Ship- 
per-Motor Carrier Council. In World War 
II he was on the transportation advisory 
council of the War Production Board. 


William A. Ryan has been appointed 
traffic manager of Sunkist Growers, Los 


C. L. Denk, Jr. 


TraFFIc Wor 


Angeles, effective February 17, succeed 
the late J. C. Uhler. Mr. Ryan has beg 
with Sunkist since he joined the s 
of the lemon products division in 
as assistant traffic manager. 


Railway. 


CARRIERS 


Rail—— 


E, M. Stevenson, general freight ag 
of the Northern Pacific Railway 
Seattle, has been promoted to easte 
freight traffic man- 
ager at New York, 
succeeding G. C. 
Reinhardt, who is 
retiring March 1 
after 40 years of 
service. Other traf- 
fic department ap- 
pointments effec- 
tive March 1, are: 
A. P. Kimmel, as- 
sistant general 
freight agent at 
Minneapolis, to suc- 
ceed Mr. Stevenson 
at Seattle. J. D. 
Nankivell, assistant general freight 
passenger agent at Tacoma, Wash., 
succeed Mr. Kimmel, and C. E. Moeh 
general agent at Everett, Wash., to & 
ceed Mr. Nankivell. C. H. Wilson, assi 
ant to the general freight traffic m 
ager at St. Paul, succeeds Mr. Moe 
P. R. Richmond, commerce assistant 
St. Paul, succeeds Mr. Wilson. J, 


E. M. Stevenson 


Patterson, general freight agent, freight) 


department at New York City, has b 
named general freight and passengi 
agent there. K. F. Zimmerman, te 
clerk at Seattle, has been appoin 
traffic analyst in Seattle. L. S. Mye 
purchasing agent at Seattle, will retii 
March 1 after more than 42 years 
service. R. F. Blakeslee, assistant p 
chasing agent, will succeed Mr. Myers. © 


Harry A. Campbell, will retire Fi 
ruary 29 as director and chief ins 
of the bureau of explosives of the 
ciation of American Railroads, 
more than 51 years with the AAR, 
will be retained in a consulting ca’ 
Thurber C. George, assistant chief 
spector, will become chief i 
March 1. 


Cecil E. Gwin, general agent for 
Norfolk & Western Railway Co. at 
lanta, retired February 1. At Roan 
Va., Shelby V. Akers has been appo 
commerce agent, vice Hugh P. T 
retired, and John T. Adams, Jr., has 
made assistant commerce agent, to sue 
ceed Mr. Akers, both effective Februaty 
1. Joseph G. Ramspacher and James J. 
Connor, Jr., have been appointed com- 
mercial agents at Philadelphia. 


H. B. Buchholz has been appointed 
manager industrial development at Mil- 
waukee for the Chicago & North West- 
ern Railway Co., effective February 16. 
Other appointments announced are those 
of V. C. Giegold as general industrial 
development agent; M. B. Lithgow 4 
manager of industrial development, 

J. L. Sommer as industrial development 
agent, all effective February 16, with 
headquarters in Chicago. 


H. C. Culbreth has been appointed & 
vision freight agent at Birmingham Ala, 
for the Central of Georgia Railway @ 
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M. W. McWaters has been appointed 
FOR YsiPPERS freight traffic representative at Jackson- 
ville, Fla., vice M. O. Cruce, promoted - 
cmcaco commercial agent at Tampa, Fla. J. 
Wh oO Rely On >| Hamby has been named commercial 
agent at Birmingham, vice Mr. Culbreth. 
SPEED nonas All were effective February 16. 


And Good yy Ty Gordon L. Skeggs has been promoted 
OP? Ag) | to district freight agent at Buffalo (N.Y.) 

SERVICE . J | for the Baltimore & Ohio Railroad. He 
formerly was traveling freight agent at 

Dayton, O., where he had been stationed 


since 1955. He started with the B & O 
in 1940, at Baltimore. 


R. E. Budorick, traffic manager of the 
Rail-Trailer Co., has been named direc- 
tor of special projects. Prior to joining 
Rail-Trailer, he was assistant general 
freight agent for the Chicago & North 
Western Railroad. 


Charles J. Lederer, general manager of 
transportation, has been appointed to 
the new post of executive director, trans- 
portation at New 
York City for the 
Railway Express 
Agency. Mr. Leder- 
er began his ex- 
press career in 1909 
at Kansas City, 
Mo. He has been 
superintendent of 
transportation at 
St. Louis and as- 
sistant to the vice- 
president, traffic de- 
pyres partment, at New 
ode rer % 1 7 
SOUTHERN- PLAZA EXPRESS, INC. a aed” senate 
, Te) DALLAS, TEXAS general manager, transportation. In his 
new assignment, Mr. Lederer will be 
responsible for establishing and coordin- 
ating new patterns of routing relative 
to developments in containerization and 
piggy-back operations, including plans 
for the most-expeditious routing of 
traffic over the company’s system-wide 
network of rail and _  over-the-road 
transportation facilities. Other REA 
promotions announced are: James C. 
Yarbrough, to superintendent, transpor- 
tation, southern region, with head- 
quarters at Atlanta; Thomas W. 

, to general superintendent, 
western region, with headquarters at 
Chicago, succeeding Peter J. King, who 
has been appointed general manager, 
transportation, in New York City; 
Gordon H. Graham, to general super- 
intendent, transportation, mountain- 
Pacific region, with headquarters at 
San Francisco, succeeding Maynard M. 
Frank, who has been appointed assistant 
to the general manager at San Fran- 
cisco. 


Robert C. Karvwatt, director of com- 
munications for the New York Central 
Railroad, has assumed the additional re- 
sponsibility of general superintendent of 
4 communications at New York City, vice 
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John L. Niesse who has retired after 41 
years of service. 





Robert H. Hoffman, chief clerk to the 
general eastern freight agent of the Erie 
Railroad in New York City, has been 
promoted to commercial agent at Elmira, 
N.Y., effective March 1, succeeding 
James M. Dean, promoted to commercial 
agent at Philadelphia. Mr. Dean suc- 
ceeds Alfred Chiurco, retired. 
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: ny Ko My Se! J. Harold Mitcham, general agent of 
il Hi Tee the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co., will be in charge of a 
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new traffic department sales and service 
office to be opened March 1 in Birming- 
ham, Ala. Roland L. Audas, general 
agent, will be in charge of a new office 
in Memphis also to be opened on that 
date. 








Motor—— 


Horace R. Grant, Jr., has been ap- 
pointed director of safety for the Bag- 
gett Transportation Co. and Alabama 
Highway Express. Mr. Grant is now 
serving his second term as southern 
regional chairman of the Council of 







nedules Safety Supervisors of the American 
: Trucking Associations. 

liners 

ers... E. F. Mitchell joined the national ad- 
ners yertising and sales promotion staff of 


Consolidated Freightways February 22 
as assistant for sales promotion in San 
Francisco. He had been in traffic opera- 
tions and sales promotion work for the 
National Seal division of Federal-Mogul- 
Bower Bearings, Inc., Redwood City, 
Calif.. for nine years. 


; 












T. S. Carter, chairman and president of 
Interstate Motor Lines, Inc., has been 
elected to the board of directors of the 
Walker Bank & Trust Co., Salt Lake 
City. He has been a member of the 
board of directors of the Truck Insurance 
Exchange, a subsidiary of the Farmers 
Insurance Exchange, Los Angeles, for 12 
years. 


Ray McLaughlin has been promoted 
to national account executive of Spector 
Freight System, Inc., in Chicago. He 

































— assumes responsibility for customer serv- 
= ice and sales contacts with shippers 
with nationwide operations. Henry 
Stevens, formerly a housewares buyer 
for Montgomery Ward & Co., has been 
need it... | *ppointed director of marketing research 
in the Chicago office of Spector, a new 
| position, and Howard Kunkle has been 
S LINE, appointed western manager-perishables 
in the special commodities division in 
the Chicago office. 
Phillip Blackwell has been named co- 
ON, MN. 3. ordinator of international and military 
CITY, MO. traffic for National Van Lines, Inc. He 
Foro, conn. | ‘tired from military service after spend- 
ORK, N.Y. ing 11 years with the Army and 9 years 
—wuu===es | Wil the Air Force. He was a transpor- 
tation non-commissioned officer at*sev- 
eral air bases and Army installations 
overseas. 
way William R. Harrall has been appointed 


district manager for the Branch Motor 
Express Co. at its Providence, R.I., ter- 
minal He began his transportation 
career in 1912 with the T. W. Waterman 
Co., a local-cartage operator. He was 
tlected vice-president of Waterman in 
1931 and president in 1950. 








Water—— 


William Murray has resigned as presi- 
dent and manager of the Pacific Micro- 
nesian Line, Inc., San Francisco, to go 
into business for himself in southern 
California. 


Dr. Robert S. Nielsen has been named 
administrative assistant to the president 
of Orient & Pacific Lines. He will be 
stationed at the lines’ general offices in 
San Francisco and will be in charge of 
its research program. 











weather 
lependability 


'Y- BACK! 


Earle Didzun, formerly with the sales 


ING Promotion department of the Hyster Co., 
AHOMA+ TEXAS § bas been named director of public rela- 
MA « FLORIDA for the Port of Portland (Ore.). 
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Ernest Haycox, Jr.. whom Mr. Didzun 
succeeds, has been appointed executive 
assistant to the general manager. Robert 
F. Dow has been named construction 
engineer, joining the port after seven 
years with the Oregon State Highway 
Department. 


Berney T. Wilburn, director of research 
for the American Merchant Marine Insti- 
tute, has been appointed a lecturer in 
shipping research, under a grant of the 
Albert V. Moore Foundation, at the 
Edmund A. Walsh School of Foreign 
Service, Georgetown University, Wash- 
ington, D.C. 


Air—— 


Hellmuth Klumpp has been appointed 
sales manager in Germany for the Air 
Express International Corp. For the 
last 10 years he had been in the freight 
department of KLM Royal Dutch Air- 
lines. 


Others—— 


Charles W. Rinka has been appointed 
general traffic manager for air freight 
of the foreign traffic department of 
American Express 
Co., Inc., Ralph T. 
Reed, president, has 
announced. Mr. 
Rinka, formerly 
traffic manager for 
Pan American 
World Airways in 
London, will be re- 
sponsible for devel- 
opment and opera- 
tions of all air cargo 
through the offices 
of American Express 
and all wholly 
owned overseas sub- 
sidiaries of American Express. 


William L. Chadwick will join the 
Weissberger Moving & Storage Co., Inc., 
New York City, as assistant to the presi- 
dent, effective March 1, Arnold Weiss- 
berger, president, has announced. Mr. 
Chadwick is the former senior referee 
of the National Hockey League and be- 
fore that was a professional hockey play- 
er. 


C. W. Rinka 


J. V. Garcia has been appointed vice- 
president of Green Scott and Co., inter- 
national freight forwarder and a sub- 
sidiary of the Airborne Freight Corp., 
and Robert A. Perrenoud has been ap- 
pointed manager of the international 
division for Airborne at Los Angeles, 
Larry Rodberg, vice-president, has an- 
nounced. Both men have been with Air- 
borne a number of years. 


Joseph L. Newman and Anthony T. 
Jowitt have been appointed to posts in 
the Office of Public Affairs of the Fed- 
eral Aviation Agency. Mr. Newman, as 
chief of the publication and special proj- 
ects division, will oversee the public af- 
fairs aspects of the preparation of FAA 
publications. He previously was special 
assistant to the director in the Office of 
Public Information, US. Information 
Agency. Mr. Jowitt will supervise the 
use of visual aids, including motion pic- 
tures. He was formerly in the command 
section as a special film adviser for the 
Air Photographic and Charting Service 
(U.S. Air Force) at Orlando, Fla. 


Paul G. Fritzsching, Jr., director of the 
corporate traffic office of the Chrysler 
Corp., has been elected to a one-year 
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VERAL 
RICAN 
SPORT ATION 
RATION 


YOUR 
INTER 


»N 


OUSE CO. 


ehousing 


St. Louis, Hh 
20 


term as chairman of the traffic com- 
mittee of the Automobile Manufacturers 
Association. He succeeds Edward K. 
Martin, traffic manager of Willys Motors, 
Inc 


Leo E. Sievert, executive representative 
of the president of the Atchison, Topeka 
& Santa Fe Railway Co., has been ap- 
pointed chairman of the 53-man trans- 
portation committee of the San Fran- 
cisco Chamber of Commerce for 1960. 
A. D. Carleton, manager of the traffic 
department of the Standard Oil Co. of 
California, is vice-chairman. 


Marvin Lechtman has resigned as 
deputy commissioner of the New York 
City department of marine and aviation, 
effective February 19. He will return to 
the private practice of law. He had been 
deputy commissioner 11 years. 


RRR SS 
OBITUARIES 


emer EN TT 


Edward A. Bergers, 60, vice-president 
and general manager of the Midwest 
Freight Forwarding Co., Chicago, died 
February 13 in Oak Park, Ill., after an 
illness of several weeks. He was a direc- 
tor of the Central Motor Freight Asso- 
ciation of Illinois. 


Marquis L. Bishop, 61, purchasing 
agent for the Pittsburgh & West Vir- 
ginia Railway Co., died recently. He 
had been an employe of the company 
for 32 years. 


The death February 19 of Conrad An- 
derson, retired traffic manager of the 
Mesta Machine Co., has been announced 
by the Traffic Club of Pittsburgh, of 
which he was a member. 


Traffic Clubs 


Among the approximately 500 persons—representing industry, shippers and the government—present 
February 10 at the fifty-third annual dinner of the Traffic Club of Washington, D.C., were these 
industry and government officials. In the bottom photograph (left to right) are Walter Gilhool, 
vice-president of the Brookland Co.; Representative Gary, of Virginia; G. C. Tate, assistant general 
freight agent for the Seaboard Air Line Railroad, and Commissioner Goff, of the Interstate Commerce 
Commission. At top are Junius P. Roberts, freight traffic manager for the SAL; C. L. Anderson, 
general manager of the Hessick Coal Co., and Commissioners Freas and Herring, of the ICC. 
The speaker at the dinner—presided over by the club president, John P. Conger, of the Western 
Pacific Railroad—was John J. Allen, Jr., Under Secretary of Commerce for Transportation (T.W., 
Feb. 20, p. 50). The club will elect new officers March 16. 


The Calumet Transportation Associa- 
tion, Hammond, Ind., will present its 
annual “Rail Night” March 16 at Phil 
Smidt & Sons restaurant. Col. J. R. 
Messersmith, regional director at St. 
louis for the central traffic region of 
the Military Traffic Management Agency, 
Wil speak on “MTMA Gains Stature.” 

general chairman for the event, 


James J. Walsh, freight traffic agent for 
the Lousiville & Nashville Railroad, Chi- 
cago, Says a question-and-answer period 
will follow. 


The Women’s Transportation Club of 
Syracuse (N.Y.) has installed its new 
officers. They are: Mrs. Juanita Woz- 
niak, president; Mrs. Ethel Benz, vice- 
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a Indianapolis Traffic Club Elects New Officers - 


New officers of the Indionapolis Traffic Club are shown here after their recent installation with the] jer any errors 
man who performed the installation ceremony, F. A. Doebber (seated fourth from left), director of 
coal and transportation for Citizens Gas & Coke Utility. Others seated (from left) are: W. W. 
Imboden, of the Indiana Farm Bureau Coop Association, assistant to the secretary; W. H. Kueste | ccs 
meyer, of the Baltimore & Ohio Railroad, second vice-president; Joseph S. Davis, of the Monon 
Railroad, ex officio; Mr. Doebber; John E. Oberlies, of the Eli Lilly International Corp., president, 
and R. G. Williams, a lawyer, secretary-treasurer. Standing: R. J. Besser, of Spector Mid-States 
John F. Dowd, of the Wabash Railroad; J. M. Prewitt, of Interstate Dispatch; R. E. Brown, of the 
Pennsylvania Railroad; Walter Denzer, of the Erie Railroad, and L. W. Schaller, of the Acme-Evam] lia Airli 
Co., all directors. Not in the picture are P. L. Joyce, of McDaniel Freight Lines, first vice-president, Nite leis bs 
and five directors, Joe J. Boughton, of the mouldings division of Thompson Industries; Robert M Allied Ven line 
Dickson, of the Kingan division of Hygrade Food Products; Carl L. Hull, of the Reilly Tar & Chemi§ Association of 4 
cal Co.; Robert F. Rogers, of the Indianapolis Power & Light Co., and Charles C. Willoughby, of the] beMoc Transp 
Diamond Chain Manufacturing Co. Branch Motor | 
burlington Line 
Central Motor 


this Index is | 


yenience and ¢ 


# error proof, 


Adley Express 


president; Miss Dorothy Bucher, secre- at which time new officers for 1960-61) ™" 
tary, and Mrs. Mary Meteyer, treasurer. will be announced. gel Ng 
On the board of directors are Mrs. Agnes ick Cole Cor 
thy Mrs. Florence Jacobs, hey ee The Traffic Club of New York will hold} Consolidated F 
nella Vaccaro, Miss Patricia Welch and ® St. Patrick’s dinner-dance March BJ continental Ai 
Mrs. Alice Schaeffer. at the new club quarters. Special buffet 
dinners have been set for March 3, 17, 
The Transportation Club of Louisville 24, and 31. 
(Ky.) will have a spring smoker March 
1 in Freedom Hall on the Kentucky The Traffic Club of New England wil 
State Fairgrounds. observe its thirty-fourth annual “Ath § Denver & Rio ¢ 
letic Night” March 9 at the Boston § fostern Expres 
The Southern Minnesota Traffic Club Arena. ee ad 
will have its second annual bowling ban- aw 
quet on March 3. The Traffic Club of Newark (N.J.) has eel Li 
designated its March meeting as “Past} "*!! Lines 
The Reading (Pa.) Traffic Club will Presidents’ and Old Timers’ Night.” Ty ™*° *y. 


hold its twenty-sixth annual dinner on will take place March 7 in the Robert§ Seneral Ameri 
CONSOLIDATED FREIGHT WAYS March 3 in the Abraham Lincoln hotel, Treat hotel. The club says the evening § Gordons Trans 
Gulf, Mobile ¢ 


Holland Motor 


INFORMATION CENTER New Officers of Traffic Club of Denver Apron 
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New officers of the Traffic Club of Denver, elected February 11 at a meeting attended by more Seer Servi 
than 200 persons, are shown here. Seated (left to right) are C. D. Mcintosh, general freight ages! athlete 


. for the Burlington Railroad, a director; Fred C. Broadway, Jr., of the Colorado Fuel & Iron Co. HUE, Incor| 
sein i al rag —. vee general chairman of Colorado Transportation Day; Paul Barnett; M. J. Murphy, of the Illinois Itledo, Peoria 
ago in the West. Bringing supplies is Central Railroad, a director; Welton Adolph, and Karl L. Lehto, traffic manager of Dorr-Oliver, ae World A 
our business. Whenever you ship, re- Inc., a director. Standing: V. D. Gabe, director of traffic for the Denver Chamber of Commerce, thion Pacific 
member Union Pacific knows and a director; J. R. Reed, of the Nickel Plate Road, a director; Virgil O. Wall, traffic manager of the 8 United Air Lin 
serves the West. Gates Rubber Co., a director; George Brown; Bert E. Gregory, Jr., of the Denver & Rio Grande Viking Freight 
Western Railway, president; Rex L. Glass, traffic manager of Shwayder Bros., Inc., first vice-president Virginia State 

e e and entertainment chairman; James J. Matthews, of the Colorado & Southern Railroad, second Watson Bros 
WLI A CHM vice-president; Ed Hornig, and James W. Pope, of the Santa Fe Railway, a director. Not sho Ew 
is Howard A. Hosek, traffic manager of the Tivoli Brewing Co., reelected secretary-treasurer. Mw. Wilson F 
Gregory has been acting president since the death of Lowell B. Gardner. reight 
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this Index is published as a reader con- 
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eration and, although we try to make 
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is set aside in commeration of Charles 
Milbauer, a founder member and first 
president, and for all past presidents and 
members of 25 or more years. 


The West Towns Traffic Club, Chicago, 
has scheduled “Rail Night” for March 8 
at Nielsens restaurant. The speaker is 
to be Ray Meyer, baskeball coach and 
athletic director at De Paul University. 


The Los Angeles Transportation Club 


will see a film, “The Cheese Family Al- 
bum,” at a meeting March 1. It will be 
shown by Jack Young, public relations 
representative for Kraft Foods. 


The York (Pa.) Traffic Club will hold | 


“Steak Night” March 10 at the Moose 
Home. 


The Enid (Okla.) Traffic Club heard a 
talk by Clinton Miller, a member of the 


news staff of the Enid Morning News, 


at meeting February 25. 


Delta 
Nu Alpha 


Green Bay (Wis.) 
has set its next meeting for March 22, 
at which it will hear a talk on “Indus- 
trial Development and Planning” by 


Robert Kost, director of public relations 


for Murphy Freight Lines, St. Paul. 


Houston Chapter No. 36 will hold its 

regular monthly meeting on February 29 
The speaker 
will be Sam E. Drake, of the Drake 
Agency, who will discuss “Public Rela- 


in the Ben Milan hotel. 


tions Is Everybody’s Business.” 


Cincinnati Chapter No. 75, at its Feb- 
ruary meeting, heard a discusssion on 
piggyback operations and the New York 
Central’s Flexi-Van service by Ralph 
Elmer Strieb, 
who heads region No. 3 of the national 
fraternity, told the chapter of activities 
in the region and he commended the 
progress of the new chapters at Dayton 


Cramer, of the Central. 


and Springfield. 


Harrisburg (Pa.) Capital Chapter No. 
100 will meet March 1 at the YMCA 
Carl Bucks, traffic manager 
for Buch Express, will be moderator of a 
question-and-answer session on claims, 
rates, demurrage, subsidies, LTL ship- 


building. 


ments and other topics. 
Birmingham (Ala.) 


eral Administrative Picture?” 


Evansville (Ind.) Chapter No 101 held | 
a meeting February 25, at which the 
speaker was Floyd Arvin, traveling agent 
for the Southern Weighing & Inspection 
He spoke on “Duties 


Bureau, Evansville. 
of Weighing Inspector.” 


Santa Clara (Calif.) Chapter No. 145 
heard a discussion at its February meet- 
ing on the transportation of bulk com- 
The speaker was S. A. Moore. 


modities. 





Chapter No. 113 


Chapter No. 18 
heard a talk at its February meeting by 
William F. Black, attorney-examiner for 
the Alabama Public Service Commission, 
who discussed the three divisions of the 
administrative agency and the character 
of the business they regulate. The title 
of his talk was “How Does the Public 
Service Commission Fit Into the Gen- 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


| $12,000 PLUS—TRAFFIC MANAGER. Top level 


midwest drug and chemical manufacturer 
seeks 40 year old go-getter to assist and re- 
place traffic manager who will retire shortly. 
Must be experienced in rail, truck and air 
shipments including leased trucks and multi- 
warehouse destinations. Attractive general 
offices in small city. Prefer top man now in 
medium sized operation or second man 
stymied in large organization. All replies 
strictly confidential. Write Box 2055. 


<casdsnsastieyeateinsunpaintpaaainiasttiniiaisimitnsartamennioaichastipemmniadimaduisdbiess 
TRAFFIC RATE CLERK—OFFICE MANAGER. 
Off Line Railroad New York City. Experienced 
southwestern territory. Excellent opportu- 
nity, good salary. Send complete resume 
education, business experience, salary. Write 
Box 2056. 








Situations Wanted 


TRAFFIC MANAGER under 45 experienced 
all phases. Practitioner and registered mem- 
ber ASTT. Will relocate. Resume on re- 
quest. Write Box 2054. 








Educational Books and Courses 


L.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. LLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
iraportant book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany. Publishers. Dubuque. Iowa. 











TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 


the laymon or proctitioner, on law and 


regulation as applied to traffic and trans- 
Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Bidg., Washington 5, D. C. 


portation. 























































































































































































































































































TRAFFIC DATES 


February 


29—March 1, 2—Oil Field Haulers Conference of ‘ATA (national conference), 
Sheraton-Dallas hotel, Dallas. 


March 


3-4—Pacific Northwest Advisory Board, Sheraton-Portland hotel, Portland, Ore. 
oa England Shippers Advisory Board, Sheraton-Kimball hotel, Spring- 
, Mass. 


9-10—Southeast Shippers Advisory Board, Dinkler hotel, Atlanta. 
10-11—Trans-Missouri-Kansas Shippers Board, Sheraton-Jefferson hotel, St. Louis. 
16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 


a Lakes. Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- — 


23-24—Southern Shipper-Motor Carrier Council, Southern Motor Carrier Rate Con- 
ference Building, Atlanta. 


April 
5-7—Railway Systems and Procedures Association (spring dhe, Morrison 
hotel, Chicago. 
6-7—Midwest Shippers Advisory Board, Palmer House, Chicago. 
19-20—Ohio Valley Transportation Advisory Board, Sheraton-Lincoln hotel; 
Indianapolis. 


20-21—Atlantic States Shippers Advisory Board, Sheraton hotel, Philadelphia. 
26-28—National Retail Merchants Association (board of directors of traffic group), 
Somerset hotel, Boston. 


Annual Dinner Dates of Traffic Clubs 


March 


2—Winston-Salem Traffic Club, Winston-Salem, N.C. 
3—Reading Traffic Club, Reading, Pa. 
7—Traffic Club of Wilmington, Wilmington, Del. 
8—Triple Cities Traffic Club, Binghamton, N.Y. 
10—Fox Valley Traffic Club, Aurora, Ill. 
10—Lorain County Transportation Club, Elyria, O. 
15—Valley Traffic Club, San Bernardino, Calif. 
16—Traffic Club of Brooklyn, Brooklyn. 
16—Traffic Club of Rome, Rome, N.Y. 
17—Traffic Club of Erie, Erie, Pa. 
17—Vancouver Women’s Transportation Club, Vancouver, B.C. 
21—Traffic Club of Lehigh Valley, Easton, Pa. 
21—Youngstown Traffic Forum, Youngstown, O. 
24—Anderson Traffic Club, Anderson, Ind. 


| Washington, D. C. 


TraFFic Wor 


the D-C terminal 
| nearest you for 


|PROMPT PICKUP... | 
PERFECT SHIPPING 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
| Colorado Springs, Colo. 
| Denver, Colorado 
| Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 
Los Angeles, California 
Louisville, Kentucky 
Nashville, Tennessee 
New York, New York 
(North Bergen, N.J. 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 
St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 





| OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, M 
HU 1-8165 
BA 2-5082 
DI 2-4110 
WI 7-6968 
LO 4-1360 
(Springfield, P 
Portland, Oregon CA 2-4500 
Rochester, New York GL 3-7533 
San Francisco, Calif. UN 1-4331 
South Bend, Indiana CE 4-1393 
RA 6-6755 


| Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
New York, New York 
Philadelphia, Pa. 





| DENVER CHICAGO 


TRUCKING CO., Inc. 


<< l 





The Only Direct Coast-to-Coast Co 








Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . . . and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 


SHIPPING you want, specify D-C—the Dependable Carrier! 


DENVER CHICAGO — 
TRUCKING CO., INC. 


THE ONLY DIRECT COAST-TO-COAST CARRIER 
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DISTANCE BETWEEN MATERIALS AND MARKET...THE MODERN MOTOR CARRIER: FOREIGN TRADE 
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Highway into seaway. Maybe you can’t drive direct Eastern makes ip ana 
export transport eas 
from Trenton, N. J., say, to Tokyo, Japan. . . but your - » a 


; ; America-wide, pre-scheduled 
shipment can, when you route it Eastern Express. Eastern’s en te nal tg 


foreign trade service to all ports in all countries of the free operative arrangements with 
ld th hi ti handli d ft foreign carriers. 

world saves the s ipper time, cargo handling and, often, iehesicenbdiabiniiiinaaiiaaliulls 

special export packaging charges. Makes ocean or Gulf: pier pick-up, transfer and de- 

. . . livery, TL (Sealed Thru- 

almost extensions of the American highway. ans ant Eat ~teews ie 
land or shoreside. 

Expert shipping go-how coun- 

sel at all ports—to co-ordinate 

movement of cargo with ship- 


EXPR ESS, INC. : pers own port agent. 
“The motor carrier with more go-how’’~ 
GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 


Akron ¢ Baltimore « Bethlehem « Boston « Bridgeport * Chicago « Cincinnati * Cleveland « Columbus « Dayton « Evansville « Ft. Wayne 
Harrisburg * Indianapolis * Metuchen « New York City « Philadelphia * Pittsburgh « Providence « St. Louis * Trenton « Zanesville 





PART 2 


icc NEWS 


DECISIONS 


Webb Sees No ICC Role in Case Involving 
Intrastate Rights .. , 
five Object to Cement Rights Award 

Pipeline Property Values 

furniture Packing Penalty Charges 
Heavy Hauler Rights Discussed 
Fertilizer Rate Increase Off 

Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Motor Accident Reporting Rules 
lake Ports ‘Free Time’ 

Truck Order B/L Charge 

Orders in 31 Old Cases 
Forwarder TOFC Cases Reopened 
lumber Transit Tariffs Probe 
Probe of Rail Machinery Rates 
Al-Freight Weight Cut .. 
Frisco’s Auto Rates in Effect 
Motor Transfer Rule Provisions 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


UP Asks Tariff Dispute Order 
M& St. L Train Discontinuance 
Probe of New Haven TOFC Case 
SLSW Seeks Brinkley Trackage 
New England Class-Rate Scales 
Acquisition of H P T & D 
Finance Applications 

Motor Rights Applications 
Petitions for Rehearing, Etc. 


FEBRUARY 27, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 87 
AERONAUTICS BOARD NEWS 111 
COURT NEWS 112 


MARITIME BOARD NEWS 113 


> Late Regulatory News may be found 
on pages 15, 17 and 20 of Part 1 


COMPLAINTS AERONAUTICS BOARD NEWS 


PROPOSED REPORTS Air France Alaska Service 
‘Strike-Aid’ Data Asked 


Forwarder Rights to Canada Lufthansa Rights Hearing 


Motor Finance Proposal 
Reduced Rates on Meat COURT NEWS 
SP Transport Modification 


Motor Act Prosecutions 
Motor Recommended Reports 


Miscellaneous Decisions 
HEARINGS Warehousemen Decisions 


Rocky Mountain ‘5a’ Pact MARITIME BOARD NEWS 


‘Second Proviso’ Hearing New York Motor Carriers Protest Port 


ICC Cases Assigned for Hearing Terminal Charge 
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February 27, 1960 


Interstate Commerce 


Commission News 
Webb Doubts Propriety of ICC Jurisdiction 
lf One Leg of Transit Haul Is ‘Intrastate’ 


Denial by Division 1 of Rights to Truck Lines to Carry Forgings 
From Cleveland to Fostoria, O., for Processing Into Crankshafts 
And Ultimate Delivery to Columbus, Ind., Is Subject of Dissent. 


Dissenting with the majority in a 
report by the Commission, division 
1, on applications by two truck lines 
for authority to haul forgings from 
Cleveland to Fostoria, O., in the first 
“leg” of a processing-in-transit ar- 
rangement under which the ap- 
plicants would carry the “processed” 
commodities (crankshafts) from 
Fostoria to Columbus, Ind., Com- 
missioner Webb says that he regards 
the manufacture of forgings into 
crankshafts as the creation of a new 
article, and that the forgings move- 
ment is intrastate. 


Commissioner Webb said that he was 
‘unwilling to accept,” in the absence 
of a determination more authoritative 
than any that now could be cited, “the 
proposition that power to regulate in- 
trastate commerce, which is reserved to 
the states by the Constitution, may be 
transferred to this. Commission at the 
pleasure of shippers and carriers.” 

By the report and order in MC-73262, 
Sub. 11, Merchants Freight System, Inc., 
of Terre Haute, Ind., Extension—Ohio, 
embracing MC-69901, Sub. 8, Newsom 
Trucking Co., Inc., of Columbus, Ind., 
Extension—Ohio, the majority of division 
1 (Commissioners Murphy and Herring), 
denied the applications of Merchants 
and Newsom for authority to transport 
forgings over irregular routes from 
Cleveland to Fostoria, concluding that 
the services of the “existing carriers” 
(including certain truck lines that op- 
posed the applications) had not been 
shown to be “either inadequate or un- 
Satisfactory for shipper’s reasonable 
transportation requirements in the 
movement of the involved traffic, irre- 
spective of whether shipments are in- 
tended by shipper to move in interstate 
or intrastate commerce from Cleveland 
to Fostoria.” 


‘Showing of Need’ Required 

“In the circumstances” said the divi- 
sion 1 majority, “shipper’s mere desire for 
Single-line service, with transit privileges 
at Fostoria, is insufficient alone to justify 
& grant of authority without a concurrent 
Showing of need for the transportation 
Service sought. Accordingly, the appli- 
cations should be denied.” 


The report showed that Merchants and 


Newsom sought motor common carrier 
authority to haul the forgings from 
Cleveland to Fostoria, for stoppage in 
transit at the Atlas Crankshaft Division 
of the Cummins Diesel Sales Corp., for 
processing at Fostoria. Division 1 said 
that the applicants proposed to complete 
the movements of the processed commod- 
ities from Fostoria to Columbus, Ind., 
under their existing authority. It stated 
that the applications were opposed by 
the Cleveland, Columbus & Cincinnati 
Highway, Inc., Yellow Transit Freight 
Lines, Inc., Mohawk Motor, Inc., and 
Kaplan Trucking Co. 

A joint board by which the applica- 
tions had been heard, division 1 said, 


@eeeeeeeoeoeoeeeeeeeeeeeee2e82 8808 


DECISIONS 


had found that the proposals of both 
applicants involved operations in intra- 
state commerce that were not subject to 
the Commission’s jurisdiction, and had 
recommended denial of both applications. 


Contentions of Applicants 


“On exceptions,” the report by divi- 
sion 1 continued, “applicants contend 
that, contrary to the board’s conclusions, 
the proposed operations would be in 
interstate commerce, as they would in- 
volve through movements from origin 
to ultimate destination by the same 
motor carrier, through bills of lading 
providing for transit privileges, through 
interstate rates, and, of paramount im- 
portance, the continuing intention of the 
supporting shipper that the traffic shall 
move in interstate commerce; that there 
is a need for service which protestants 
are either unwilling or unable to meet 
because of their failure to publish transit 
provisions in their tariffs or because the 
interline service which they offer in 
connection with other carriers is un- 
satisfactory and that applicants pre- 
viously enjoyed this traffic, which prior 
to the establishment of a processing 
plant at Fostoria, was routed over their 
lines directly from Cleveland to Colum- 
bus, Ind. 


“In their respective replies Mohawk 
and Kaplan collectively contend that the 
board’s findings are correct. They argue 
that the movement of crankshafts from 





Fostoria is not a continuation of a prior 
movement of forgings to that point so 
as to constitute a part of a through 
operation in interstate commerce; that, 
even if the proposed movement would be 
in interstate commerce, there is no evi- 
dence that the interstate service of 
existing carriers cannot meet the ship- 
per’s requirements; that the shipper’s 
support is based primarily upon pref- 
erence for applicants’ single-line service, 
which, alone is insufficient as a basis for 
a@ grant of authority, and that a grant of 
such authority would deprive existing 
carriers of an opportunity to participate 
in this traffic.” 


Division 1 said that the Cummins 
Engine Co., of Columbus, Ind., manu- 
facturer of diesel engines and engine 
parts, recently had acquired the plant 
at Fostoria which it now operated as the 
Atlas Crankshaft Division “for the man- 
ufacture of crankshafts from cylindri- 
cal bar stock forgings which it obtains 
from a supplier located at Cleveland.” 


‘Processing’ Described 

“The forgings, of various sizes,” it 
continued, “are shipped either in bundles 
or on pallets, and for their transpor- 
tation from Cleveland to Fostoria, ship- 
per has been using the service of 
Western Express, Inc., a motor carrier 
operating in intrastate commerce in 
Ohio. At the Fostoria plant the forgings 
are cleaned, machined, drilled, turned, 
counterbored, hardened, finished, pol- 
ished and otherwise processed into crank- 
shafts of about 10 different categories. 
They are then covered with a pre- 
servative, placed on racks, and palletized 
for shipment . . . The manufacture of 
crankshafts requires about 15 days and 
results in a loss in material, primarily 
in the form of shavings, amounting to 
about 13 per cent of the original forging. 

“Cummins has used the services of 
applicants for the transportation of 
shipments of crankshafts from Fostoria 
to Columbus and would tender each 
applicant about one truckload of forg- 
ings daily. It contemplates loading 
the same vehicles which deliver forgings 
at Fostoria with outbound shipments of 
crankshafts for delivery to Columbus. 
It desires the proposed service in order 
to obtain ‘single-line responsibility’ in 
the belief that simplification in tracing 
and expediting shipments and greater 
utilization of equipment will result. It 
further believes that through joinder of 
the rights sought with applicants’ exist- 
ing rights at Fostoria, through inter- 
state service from Cleveland to Columbus 
with transit privileges at Fostoria for 
the purpose of processing can be ob- 
tained and that, based upon its intention 
that the shipments shall so move, such 
service will be in interstate commerce. 
Shipper admits, however, that forgings 
and crankshafts are shipped as different 
commodities and have different classifi- 
cations for rate purposes.... 

























ICC News 


“It has been consistently held by the 
Commission that an applicant for operat- 
ing authority has the affirmative burden 
of establishing that there is a need for 
its proposed transportation service, ir- 
respective of any incidental or ancillary 
privileges, which existing carriers, if any, 
either are unable or unwilling to meet 
in on adequate and satisfactory manner. 
Applicants herein have not, in our 
opinion, met this burden. The support- 
ing shipper admittedly has been obtain- 
ing satisfactory service from Western 
Express, Inc., which has transported 
from Cleveland to Fostoria shipments of 
forgings which shipper has offered for 
movement in _ intrastate commerce. 
Similarly, service obtained by shipper 
from applicants and Mohawk in the 
transportation of crankshafts from Fos- 
toria to Columbus, in intrastate com- 
merce, has been ample and satisfactory. 
Since both Mohawk and C.C.C., under 
their arrangements with Southern 
Transportation Co. at Indianapolis, 
offer through service from Cleveland to 
Columbus serving Fostoria as an inter- 
mediate point, they are in a position 
to provide the shipper with a satis- 
factory transportation service on ship- 
ments moving in interstate commerce. 
In addition, they may transport intra- 
state shipments of forgings in Ohio....” 

Commissioner Webb, in his dissent, 
expressed agreement with the joint board 
in its finding that the transportation of 
forgings from Cleveland to Fostoria was 
intrastate commerce and said he would 
dismiss the applications “for the same 
reason.” He said the majority of divi- 
sion 1 had concluded that the proposed 
operations were interstate in nature and 
had found that protestant Yellow Tran- 
sit, which was “apparently not author- 
ized to operate in intrastate commerce 
from Cleveland to Fostoria,” might 
nevertheless extend transit privileges to 
the supporting shipper. Those conclu- 
sions, he said, were “implicit in denial 
of the application on account of existing 
service rather than dismissal for want 
of jurisdiction.” 

‘Extremely Close Question’ 

“Whether the movement from Cleve- 
land to Fostoria is intrastate or inter- 
state is an extremely close question,” 
he continued. “Within certain limits 
the intent manifested by shippers and 
carriers may fuse what would otherwise 
be regarded as separate and distinct 
movements into a through interstate 
journey. On the other hand, the break in 
the flow of commerce may be so sharp, 
and the goods involved altered so rad- 
ically, that the intent of shippers and 
carriers is ineffective to transform two 
separate movements into one that is, 
for regulatory purposes, interstate in 
character.” 

Commissioner Webb quoted a dictum 
of the US. Supreme Court in its deci- 
sion, in 1919, in Arkadelphia Milling Co. 
v. St. Louis Southwestern Railway Co., 
249 U.S. 134, that shipments of lumber 
from forest to a mill where “barrel 
staves, hoops and headings” were man- 
ufactured were movements in intrastate 
commerce because “when the rough ma- 
terial left the woods it was not intended 
that it should be transported out of 
the state, or elsewhere beyond the mill, 
until it had been subjected to a manu- 


facturing process that substantially 
changed its character, utility and value.” 

“The manufacture of forgings into 
crankshafts is the creation of a new and 
different article of commerce,” Commis- 
sioner Webb continued. “Forgings and 
crankshafts have substantially different 
economic, physical and transportation 
characteristics. Accordingly, the 
Arkadelphia case is controlling here, un- 
less the proposed transit arrangment is 
effective to convert an intrastate move- 
ment to an interstate movement. This 
is only the second time this precise issue 
has been the subject of Commission or 
judicial consideration. .. .” 


Methanol Transit Case Cited 


The dissenting commissioner then re- 
viewed a case reported at 206 ICC 585, 
211 ICC 451, and 226 ICC 335 which, he 
said, involved the transportation of 
crude methanol from point A to transit 
point B, both located in New York, and 
the shipment of refined methanol to 
point C beyond New York. He said that 
the Commission, in its report on oral 
argument, treated the two legs of the 
transportation in question as a single 
interstate route and, over the objections 
of the carriers that the movement from 
A to B was intrastate commerce, pre- 
scribed a through route; that a federal 
district court enjoined the Commission’s 
order and held that “manufacture” at 
the transit point resulted in creation of 
a new article of commerce essentially 
different from crude methanol and that 
“ ‘transits’ are lawful enough within the 
limits of the federal power, but they 
cannot be used as a constitutive element 
of that power”; that in its report on 
further hearing the Commission adhered 
to its position, saying that the nation’s 
rate structure had been built up to some 
extent with the use of transit, that “if 
the traffic here in question may not be 
regarded as through traffic, the railroads 
would be at liberty to cancel all transit 
arrangements and establish in lieu there- 
of local rates to and from the transit 
points,” and that such action would have 
“a serious and disturbing effect upon 
the commerce of the country”; that 
on a second bill to enjoin the Commis- 
sion’s order the federal district court 
(for the northern New York district) said 
that “upon further consideration we 
have come to believe .. . that we were 
wrong.” 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 
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“The court did not base its confession 
of error on its misapplication of the 
Arkadelphia case,” wrote Commissioner 
Webb. “On the contrary, the court in- 
sisted that the refinement of crude 
methanol was essentially similar to the 
manufacture of rough lumber into barre] 
components. Laboring under this mis- 
conception, there was only one way in 
which the court could uphold the pre- 
scribed through rate on methanol and 
thus avoid possible disruption of many 
similar transit arrangements. The court 
had to conclude, as it did, that transit 
arrangements may be used as a ‘consti- 
tutive element’ of federal power; that 
a transit privilege, in other words, may 
confer upon the federal government 
power over commerce which, in the ab. 
sence of transit, would reside in the 
several states. In the absence of some 
more authoritative determination, I am 
unwilling to accept the proposition that 
power to regulate interstate commerce, 
which is reserved to the states by the 
Constitution, may be transferred to this 
Commission at the pleasure of shippers 
and carriers.” 


Five ICC Members Object 
To Award of Broader 
Cement Rights to Matlack 


The Commission, by a report and 
order on reconsideration in MC- 
117637, E. Brooke Matlack, Ine. 
(Philadelphia, Pa.), Contract Carrier 
Application, has modified the find- 
ings in the prior report by division 1, 
79 MCC 1761, by granting the ap- 
plicant contract carrier authority to 
transport dry cement from Cemen- 
ton, N.Y., to points in Pennsylvania 
and New Jersey—two destination 
states not included in the operating 
rights awarded by division 1. 


Commissioner Murphy, in a dissent- 
ing-in-part expression, said that the 
possibility that the supporting shipper 
might desire to use its plant at Cemen- 
ton as an alternative emergency supply 
point, in connection with the shipper’s 
service to poinnts in New Jersey and 
Pennsylvania, did not justify a grant 
of permanent authority. Temporary au- 
thority could be obtained to meet the 
shipper’s requirements in the event 
such emergency conditions arose, he 
said. Commissioners Freas and Her- 
ring joined in the expression. Commis- 
sioners Hutchinson and Goff, in separate 
partial dissents, said the evidence of 
record did not support a grant of au- 
thority to serve points in New Jersey 
and Pennsylvania. Commissioner Mur 
phy also expressed this view. 

The Commission said that in the prior 
report the division approved the opera- 
tion by the applicant as a contract car 
rier of dry cement, from Cementon, N.Y, 
to points in Connecticut, Massachusetts, 
New Hampshire, Rhode Island, Vet 
mont and New York and empty contain- 
ers and pallets used in the transporta- 
tion of dry cement, on return, limited 
the performance of a service under @ 
continuing contract or contracts with 
Alpha Portland Cement Co. The dé 
vision also approved dual operations by 
the applicant. 
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The Commissioner said that on con- 
sideration of the record, petitions by ap- 
plicant and by a number of protestants, 
the proceeding was reopened for recon- 
sideration on the present record, solely 
with respect to authority sought to and 
from points in Pennsylvania and New 
Jersey, which authority was denied in 
the prior report. 


Additional Destination States 


“In our opinion,” the Commission 
said, “the evidence submitted establishes 
that the proposed service to New Jersey 
and Pennsylvania points is required in 
addition to the destination territory au- 
thorized by division 1 to meet the trans- 
portation requirements of the support- 
ing shipper.” 

The Commission said that the ship- 
per’s Martin’s Creek, Pa., plant, from 
which the shipper’s accounts in New 
Jersey and Pennsylvania normally were 
served did not produce certain types or 
grades of cement which were produced 
at Cementon and used by consignees lo- 
cated in New Jersey and Pennsylvania. 


“Hence,” the Commission said, “in 
order to meet the needs of these con- 
signees shipper must have available serv- 
ice from its Cementon plant. Also, ship- 
per occasionally experiences shortages of 
cement at its Martins Creek plant and 
is then required to ship temporarily from 
Cementon. Although there is no com- 
plaint about the rail service apart from 
the fact that it has certain natural or 
inherent limitations, the record is clear 
that a motor carrier, in addition to rail 
carriers, is required by changing com- 
petitive conditions. The fact that the 
supporting shipper is making a substan- 
tial investment for motor carrier loading 
facilities is highly indicative of its gen- 
eral need for motor carrier service in 
addition to rail service.” 


The Commission said that although 
Builders Express held some authority its 
rights were limited both commoditywise 
and territorially. There was no evidence 
that there was any motor carrier ready, 
willing and able to meet the supporting 
shipper’s need for service from Cemen- 
ton to points in Pennsylvania and New 
Jersey, it said. 


The Commission authorized Matlack 
to transport dry cement, from Cemen- 
ton to points in Connecticut, Massa- 
chusetts, New Hampshire, Rhode Island, 
Vermont, New Jersey, New York and 
Pennsylvania, and empty containers and 
pallets used in the transportation of dry 
cement, on return, limited to the per- 
formance of a service under a continu- 
ing contract or contracts with Alpha 
Portland Cement Co. 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by seven pipeline com- 
panies, as of December 31, 1958, have 


been determined by the Commission, 
division 2. 

The docket numbers, the companies, 
the values and the deadlines for filing 
Protests with the Commission in Wash- 
ington, D.C., are as follows: 


Valuation No. 1323, Great Lakes Pipe 
Line Co., $145,688,700, March 30; Valua- 
tion No. 1330, The Texas Pipe Line Co., 
$131,020,900, April 1; Valuation No. 1333, 
Gulf Refining Co., $135,480,500, April 4; 


Valuation No. 1349, The Shamrock Oil 
and Gas Corp., Products Pipe Line De- 
partment, $1,897,000, March 29; Valuation 
No. 1364, Nantucket Pipe Line Co., 
$2,047,200, April 4; Valuation No. 1369, 
The Shamrock Pipe Line Corp., $2,189,600, 
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April 5; Valuation No. 1385, Emerald 
Pipe Line Corp., $2,718,700, April 6. 


Penalty Charges for Failure to Observe 
Furniture Packing Requirements Upheld 


In Report on Further Hearing in Furniture Manufacturers’ Attack 
On Revised Rail Classification Rule, Division 2 Says Effect of 
Application of Rule to Shippers Generally Is First Consideration. 


Penalty charges assessed on Car- 
load shipments of new furniture, not 
packed in accord with classification 
packing requirements, from Tacoma, 
Wash., to numerous destinations in 
the United States and Canada, have 
been found not shown to have been 
unjust or unreasonable, in a report 
by the Commission, division 2, on 
further hearing in No. 30042, North- 
west Furniture Manufacturers’ As- 
sociation, Inc., et al. v. Atchison, To- 
peka & Santa Fe Railway Co. et al. 


As to certain shipments from Tacoma 
that were packed in compliance with 
the classification packing requirements, 
division 2 found that the penalty charges 
assessed reflected overcharges, and 
awarded reparation. 


In a footnote, division 2 said that 
originally the proceeding in No. 30042 
was heard jointly with the Washington 
Public Service Commission’s case No. 
T-8285, involving similar issues on in- 
trastate traffic. It added that “lacking 
authority for handling the present phase 
of the proceeding under modified pro- 
cedure, the Washington commission will 
dispose of its proceeding affecting intra- 
state shipments following an oral hear- 
ing therein.” 


The division said that certain new 
packing requirements on new furniture 
were given effect in the Consolidated 
Freight Classification on October 1, 1947, 
“apparently as a result of the defend- 
ants’ concern over increased damage 
claims.” The new packing requirements, 
division 2 said, differed in several ways 
from those previously in effect, and one 
difference was that the new requirements 
called for complete padding of all fin- 
ished (or upholstered) surfaces as con- 
trasted with the padding of only top- 
finished surfaces. It said that the com- 
plainants, a corporate association of 
furniture manufacturers in Oregon and 
Washington and 28 members thereof, 
wished to retain the prior packing meth- 
ods. It stated that furniture shipments 
which met the prior packing -require- 
ments were accepted for transportation 
without penalty through January 31, 
1948. 


“On February 1, 1948,” division 2 con- 
tinued, “a classification committee of 
the defendants . . . issued test permits, 
under authority of rule 49 of the 
classification, to test the packages 
sought to be retained by the complain- 
ants. Rule 49 provides for the accept- 
ance by defendants, for experimental 
purposes during designated test periods, 


of shipments which do not meet the 
standard packing requirements of the 
classification, without assessing penal- 
ties thereon. Under paragraph (h) of 
rule 49 the carriers were required to de- 
velop the shipping and claim records 
relative to such shipments in order to 
evaluate the adequacy of the test pack- 
ages. These permits were not to expire 
until September 30, 1948, but, after 
fruitless negotiations between the par- 
ties, they were summarily canceled by 
the defendants on August 15, 1948. 


“The instant complaint was filed by 
the complainants on the day following 
the cancellation of the test permits, al- 
leging unreasonableness and undue 
prejudice On account of the defendants’ 
failure to comply fully with rule 49 of 
the Classification, and because the new 
packing specifications published by the 
defendants failed to include those which 
the complainants sought to retain, 
thereby subjecting the complainants to 
classification rule 5 penalty charges of 10 
per cent of the transportation charges 
on carloads and 20 per cent on less- 
than-carloads of packaged furniture. 
Reparation was requested in the amount 
of the penalty charges collected on ship- 
ments moving pendente lite.” 


Division 2 found in the prior report in 
the proceeding, 277 ICC 219 (March 14, 
1950), that non-compliance by the de- 
fendants with rule 49(h) was an unrea- 
sonable practice and in violation of the 
terms of the tariff. Reissuance of the 
test permits was directed, shortly after 
the issuance of the report by division 2, 
rule 49 was amended so as to place the 
burden of developing the shipping and 
claim records on the shippers, rather 
than the carriers on the ground they 
were better able to supply such data. 
Division 2 said that it issued no order in 
connection with the prior report, and 
that the defendants failed to reissue the 
permits. 


Compromise Reached 


Subsequently, on August 8, 1950, the 
complainants petitioned for an order re- 
quiring the defendants to reissue the test 
permits, said division 2, adding that a 
further hearing was held on April 9, 
1953, at which time the parties an- 
nounced that they had tentatively agreed 
to compromise their differences as to 
packing specifications for the future. At 
that time, the complainants withdrew 
their complaint, except as to three 
groups of specified articles. As to these, 
the division said, a compromise agree- 
ment was reached, and, on advice of the 
defendants, the Commission dismissed 
the complaint on April 8, 1955. Later, on 





90 


ICC News 


@ petition of the complainants pointing 
out that the matter of reparation had 
not been settled, the proceeding was re- 
opened for further hearing and was as- 
signed for handling under modified pro- 
cedure for the presentation of additional 
evidence on the issue of reparation, the 
division stated. 


Of the original complainant-shippers, 
the division said, only the F. S. Harmon 
Manufacturing Co. of Tacoma, Wash., 
was presently seeking reparation, in an 
amount approximating $32,000 on 1,341 
carloads of the three groups of articles 
involved in the compromise. Those ship- 
ments moved from Tacoma to numerous 
destinations in the U.S. and Canada on 
and between October 7, 1948, and Decem- 
ber 31, 1953. The allegation of undue 
prejudice had been abandoned, the divi- 
sion said. Continuing, it said: 


“Penalties were not charged during 
the two described test periods, but were 
charged during the other periods when 
the complainants did not meet the new 
packing specifications, and it is to re- 
cover these penalties that reparation is 
sought. ... 


Classification Rule Consideration 


“Classification rules such as that em- 
bodying these packing requirements 
must necessarily take into considera- 


tion the needs of affected shippers and 
carriers as a whole, and general rules 
of that character frequently affect differ- 
ently the various shippers and carriers 
concerned. Thus, in passing upon the 
justnmess and reasonableness of such 
rules, primary consideration must be 


given to the effect of their application 
on shippers generally, and a rule of that 
nature may not be condemned, or its ap- 
plication found unjust or unreasonable, 
merely because the effect of the rule 
upon one shipper may be more onerous 
than upon the other shippers. Here, 
there is no indication, or claim, that 
the packing specifications complained 
of were unlawful as applied to shippers 
generally, and the evidence before us 
would not support a finding that Har- 
mon’s shipments differed so widely from 
those of other furniture shippers that 
they should have been excepted from 
those requirements during the repara- 
tion period. 

“Section 5 of classification rule 5 pro- 
vided that the penalty charges named in 
that rule should apply only on that por- 
tion of the shipment which did not com- 
ply with the tariff packing requirements. 
Certain carload shipments referred to of 
record moved rendente lite on which the 
defendants collected penalty charges 
amounting to 10 per cent of the trans- 
portation charges for the entire carload, 
rather than solely on the non-com- 
pliance weight. To this extent such 
shipments were overcharged. 

“We find that the assailed penalty 
charges are not shown to have been 
unjust or unreasonable, but that on 
certain shipments covered by the com- 
plaint penalty charges were collected on 
other than the non-compliance weight 
thereof, contrary to the governing tariff 
provisions, which resulted in overcharges. 
We further find that on the latter ship- 
ments made by Harmon the charges paid 
by it resulted in damage to this com- 
plainant, and that it is entitled to re- 
paration in the amount of the difference 


between the charges paid and those 
which should have been collected under 
the applicable tariff provisions. Interest 
on such reparation amounts has been 
waived by Harmon. The complainant 
should somply with rule 1.100 of the 
General Rules of Practice.” 


‘Twilight Zone’ of Rights 
Of ‘Heavy Haulers’ Given 


Attention in ICC Decision 


Discussion of a “twilight zone” of 
motor rights is contained in a re- 
port by the Commission, division 1, 
embodying a ruling that heavy haul- 
ers by truck are not authorized to 
carry mixed shipments of 20-, 30- 
and 40-foot lengths of pipe, but that 
general-commodity carriers may 
haul pipe of such lengths in either 
straight or mixed loads if not uti- 
lizing special vehicular equipment, 
and that heavy haulers may trans- 
port pipe of 40-foot lengths. 


However, in its report in MC-59150, 
Sub. 7, Ploof Transfer Co., Inc., Exten- 
sion—Aluminum Pipe, division 1 granted 
authority to Ploof Transfer (a so-called 
“heavy hauler” presently holding au- 
thority to operate between points in a 
number of southern and southeastern 
states) to operate as a motor common 
carrier of aluminum pipe of 20-foot, 30- 
foot, and 40-foot lengths in mixed ship- 
ments from Jacksonville, Fla., to points 
in Arkansas, Louisiana, Mississippi and 
Texas, over irregular routes. 


The division disagreed with certain of 
the conclusions stated in the examiner’s 
recommended report on the Ploof Trans- 
fer Application. The examiner stated 
the conclusions, among others, that the 
general-commodity carriers could trans- 
port 20- and 30-foot pipe, but were with- 
out authority to haul 40-foot pipe, and 
that neither the heavy haulers nor the 
general-commodity carriers were author- 
ized to transport mixed loads of 20-, 30- 
and 40-foot pipe. 


Use of Lowboy Trailers 

“For some time now,” the division said, 
“this Commission has recognized that 
there is a twilight zone within which the 
same commodities properly may be trans- 
ported by a general-commodity carrier 
which has an exception or limitation 
against hauling commodities requiring 
special equipment, and also by a heavy 
hauler. . . . The 40-foot pipe is loaded 
and unloaded by hand and protestant 
motor carriers would handle it in their 
regular open top trailers by top loading 
the pipe in much the same manner as 
applicant proposes. The essential differ- 
ence, however, between the service that 
can be provided by the general-commod- 
ity carriers and the service proposed by 
applicant is the use of lowboy trailers 
“s order to accommodate a greated pay- 
oad.” 


Reference was made to the Commis- 
sion’s decision of December 31, 1958 in 
Aalco Express Co., Inc., Extension—Uni- 
rated Refrigeration Cases, in which there 
was a finding to the effect that the use 
of special equipment to transport a par- 
ticular commodity was beside the point 
“in determining the issue of whether the 


commodity itself ‘requires’ special equip. 
ment and special handling.” 


“Applying this reasoning, with whic 
we agree, and keeping in mind that it & 
the individual commodity units, rathe 
than the requirements for a number @ 
units when moving in a single load ip 
the same piece of equipment, which § 
determinative,” said division 1, “we con- 
clude that the heavy haulers are not ay. 
thorized to transport the mixed ship. 
ments of 20-, 30- and 40-foot pipe. Hoy. 
ever, we are of the opinion that the 
transportation of the 40-foot pipe & 
properly within the scope of both the 
heavy hauler (authorized to transport 
commodities of unusual size) and the 
general-commodity carrier whose ay- 
thority excepts commodities requiring 
special equipment, provided the general- 
commodity carrier does not utilize spe 
cial vehicular equipment. Because the 
authority of the latter class of carriex 
clearly encompasses the 20-, and 30-foot 
pipe it follows that the general-com- 
modity carriers may handle shippers 
product in either straight or mixej 
loads.” 


Present Rights of Applicant 


Division 1 said that Ploof Transfer Co, 
presently held authority, “as here perti- 
nent,” to transport (1) articles requiring 
specialized handling or rigging, between 
points in Florida, on the one hand, and 
on the other, points in Georgia, and (2) 
articles requiring specialized handling or 
rigging because of size or weight, be 
tween points in Florida, on the one 
hand, and, on the other, points in Ala- 
bama, Louisiana, Mississippi, North 
Carolina, South Carolina, Tennessee, 
and Virginia, over irregular routes. 


“As to the issue of public convenience 
and necessity,” division 1 said, “we are of 
the opinion that applicant has shown 
that a need exists for its proposed serv- 
ice from Jacksonville to points in Arkan- 
sas, Louisiana, Mississippi and Texas 
The examiner’s basis for recommending 
a grant of authority to points in Ale 
bama, Georgia, South Carolina, North 
Carolina and Virginia was ... to eb 
able applicant to handle mixed ship 
ments consisting of 20-, 30- and 40-foot 
pipe. Because the evidence is persuasive 
that there is very little, if any, 40-foot 
pipe being shipped to points in those 
states, we believe it apparent that the 
existing carriers adequately can provide 
this service. With respect to the sk 
remaining states where the shipper de 
sires service on mixed shipments of the 
above three sizes of pipe, namely, Arkal- 
sas, Louisiana, Mississippi, New Jersé, 
Tennessee and Texas, Mercury [Met 
cury Motor Express, Inc.] can provide 
service to all points in Tennessee and 
New Jersey and in our opinion there has 
been no showing that its service will no 
be adequate. 

“While Herrin and Great Southem 
{Herrin Transportation Co. and Great 
Southern Trucking Co.] can provide 
service to certain points in Texas, they 
would have to interline the traffic ® 
many points. Considering the expedi- 
tious service which the shipper needs a 
times, we do not believe that the serv- 
ices of those two carriers would be ei 
tirely adequate. We therefore shall grant 
applicant authority under which it cal 
handle 20- and 30-foot, and 40-foot pipe 
in mixed shipments to points in Texas, 
in addition to the right to serve points 
Arkansas, Louisiana and Mississippl 
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where at present there is no motor car- 
rier shown to be authorized and avail- 
eT 


Rate Increase on Fertilizer 


In Louisiana Is Taken Off 


In a report on reconsideration in No. 
32148, Louisiana Intrastate Freight Rates 
and Charges, the Commission has modi- 
fied its findings in the prior report, 306 
ICC 301, and has discontinued the pro- 
ceeding on finding that the Louisiana 
intrastate rates in effect prior to August 
13, 1959, on fertilizer and fertilizer mate- 
rials were not unlawful. 

The Commission said that in the prior 
report it found that except on fertilizer 
and fertilizer materials subject to 
minima of 30,000, 40,000 and 100,000 
pounds, among other commodities, the 
intrastate rates and charges in Louisiana 
imposed by authority of the state were 
generally on lower ievels than the cor- 
responding interstate rates and resulted 
in unjust discrimination against and an 
undue burden on interstate commerce. 
A basis for removal of the unlawfulness 
found to exist was prescribed, the Com- 
mission said, adding that by order of 
August 6, 1959, the Louisiana Public 
Service Commission required the fore- 
going findings to be carried into effect 
as of August 13, 1959. 

The Commission said that on con- 
sideration of a petition by the Lake 
Charles Harbor and Terminal District, 
the proceeding was reopened for re- 
consideration of the findings on fertilizer 
and fertilizer materials, called fertilizer. 

The Commission said that the peti- 
tioner shipped phosphate rock through- 
out Louisiana from the Port of Lake 
Charles at rates subject to minima of 
80,000, 100,000 and 120,000 pounds. Ship- 
ments of nitrate of soda and nitrate of 
soda-potash were made by petitioner 
throughout Louisiana at rates subject 
to minima of 30,000, 40,000, 60,000 and 
80,000 pounds, it said. 

“Our findings in the prior report con- 
templated, and the-subsequent order of 
the Louisiana commission required,” the 
Commission said, “application by the 
respondents operating in intrastate com- 
merce in Louisiana of the Ex Parte No. 
196 increase on certain commodities, in- 
cluding fertilizer, except that no in- 
crease Was permitted in the carload rates 
on fertilizer subject to minima of 30,000, 
40,000 and 100,000 pounds. The petitioner 
Stresses that the failure to exempt the 
fertilizer rates subject to minima of 
60,000, 80,000 and 120,000 pounds was dis- 
criminatory and that the increases as 
applied to those rates will jeopardize 
o~ tonnage from its phosphate grinding 
plant.” 


The Commission said the evidence was 
clear that largé volumes of the traffic 
had been diverted from the respondents 
aS a result of increased freight rates and 
that the diversion was continuing under 
the present intrastate rates. 


“A review of the evidence before us,” 
the Commission said, “is convincing that 
& further increase in these intrastate 
rates on fertilizer could be expected to 
divert to the trucks most of the remain- 
ing 15 to 20 per cent of this traffic now 
moving by rail. In these circumstances, 
the evidence is not persuasive that the 
increase here sought on fertilizer woulld 
Produce substantial additional revenue 
for the respondents. 


“As stated in the prior report, there is 
no evidence of record to support a find- 
ing that the Louisiana intrastate rates 
on fertilizer cause any undue or unrea- 
sonable advantage, preference, or preju- 
dice as between persons or localities in 
intrastate commerce, on the one hand, 
and interstate or foreign commerce, on 
the other. 


“Upon reconsideration, we find that 
the Louisiana intrastate rates in effect 
prior to August 13, 1959, on fertilizer and 
fertilizer materials are not shown to 
cause any undue or unreasonable ad- 
vantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and inter- 
state or foreign commerce, on the other; 
nor any unjust discrimination against, 
or an undue burden on, interstate com- 
merce, Our findings in the prior report 
are modified accordingly. An order dis- 
continuing this proceeding will be 
entered.” 


CUOEDEOEEEOOOGOESERGROOUEERODOOCSREREEOUOCEORRERSOCOSSEESESORERSOGORORSRRREEOOCES 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


CUCCUOCROEEEROCORSEGEEOEDUESEOREECUOESRERECRGORGCRCECORNUCEDOGARNCCORORORSROSEEEES 


IMITATION ‘WHIPPED CREA M~—I. 
and S. M-12866, Whipped Cream—Chi- 
cago, Ill., to Southern Territory. By divi- 
sion 2. Proposal by Colonial Refrigerated 
Transportation Inc., a motor common 
carrier, to establish commodity rates on 
“cream, whipped, imitation, unfrozen,” 
from Chicago to numerous destinations 
in Southern Territory found unlawful 
because beyond the scope of respondent’s 
operating authority embracing “dairy 
products.” Schedules filed to become ef- 
fective August 31, 1959, and suspended 
on protest of Argo-Collier Truck Lines 
Corp. until March 30, ordered canceled 
on or before March 21, on not less than 
one day’s notice, and proceeding discon- 
tinued. Division 2 said that the con- 
sidered commodity was “manufactured 
from the basic ingredients of vegetable 
oil and water, with seasoning and color 
added, somewhat similar to the manu- 
facture of oleomargarine from the same 
basic ingredients,” and was intended for 
the same uses as whipped cream. It 
concluded that the described commodity 
was not embraced by the respondent’s 
authority to transport dairy products, 
and found that the proposed rates were 
unlawful because they contemplated 
transportation services beyond the scope 
of the respondent’s operating authority. 
Commissioner Webb noted a dissent. 


(UOREREEOCEEORSEESOESESOECEEEGEOREERRORCORROUROUOCOROGEOGDOURONOCORORERERORSROEEES 


Railroad Abandonments 


CURSEENOOUODSEURODCCOREEGONUORESRCCEROEEREODCSOE SER SEOCCORECRRORGDERSOOOORSEEROREES 


BENWOOD & WHEELING — The Ben- 
wood & Wheeling Connecting Railway 
Co., by an application docketed as Fi- 
nance No. 21019, has asked the Commis- 
sion for authority to abandon its entire 
line, extending from Fourth Street in 
Benwood, W.Va., to Forty-eighth Street 
in Wheeling, W.Va., a distance of about 
a mile. The applicant said its line was 
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substantially within the Riverside Works 
of the Wheeling Steel Corp., and oper- 
ated over switching track totaling 6.2 
miles. The company said Wheeling’s basic 
steel making facilities had been shut 
down, that aside from Wheeling only 
two other shippers were served by the 
line, and that those shippers could be 
adequately served by adjacent rail com- 
mon carriers. 


CUUUDEEREGODUCOEREGOODOSECEOUCORERADODOCOGRERORDOSESRGGUURRSEEREOEOD 


Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


UUOLSUCEERAAOCCOSEESSOCEORORANCCOCEGEOCUOEEROeneeaeeeeeeeneeuaeeceeeneenes 


* MC-72227, Sub. 4, D. M. Layman, 
Goldendale, Wash., Extension—Lumber. 
Certificate Lumber, from points in Klick- 
itat and Yakima counties, Wash., to 
points in Ore., Ida., Mont., Ariz., Colo., 
and Utah, and exempt commodities on 
return, over irregular routes. 

* MC-31879, Sub. 8, Exhibitors Film 
Delivery & Service Co., Kansas City., 
Mo., Extension — Cosmetics. Certificate 
denied. Cosmetics and toilet prepara- 
tions, in express service, in shipments 
not exceeding 300 pounds per shipment, 
between Kansas City, Mo., on the one 
hand, and points in a described portion 
of Kansas, on the other, over irregular 
routes. 

* MC-4021, Sub. 1, George J. Holt, dba 
Holt Drayage, St. Louis, Mo., Conversion 
Application. Issuance of certificate in 
lieu of outstanding permit denied and 
proceeding discontinued. Groceries, 
canned goods, paper, and paper products, 
between points in the St. Louis (Mo.) 
commercial zone, on the one hand, and 
Belleville and Alton, Ill., on the other, 
over irregular routes. The Commission, 
division 1, said that the applicant had 
not conducted operations under his per- 
mit since 1956 and had no effective con- 
tracts presently on file. However, it said, 
applicant was performing extensive local 
cartage operations within the St. Louis- 
East St. Louis commercial zone as a 
so-called exempt operation. 

MC-1501, Sub. 159, The Greyhound 
Corp., Chicago, Ill, Extension—Reno 
Hot Springs Junction, Nev. Certificate 
granted. Passengers, baggage, express 
and newspapers, over specified regular 
routes, (1) between Cal-Neva and Tahoe 
City, Calif.. (2) between Reno Hot 
Springs Junction, Nev., and Cal-Neva, 
and (3) between Incline and Spooner 
Station, Nev. 

MC-109689, Sub. 56, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Arizona. 
On reconsideration, findings in prior re- 
port, decided April 6, 1959, modified, and 
certificate granted. Nitric acid, from 
Louviers, Colo., to Tuba City, Ariz., Albu- 
querque, N.M., and Maywood, Calif., over 
irregular routes. Dissenting in part, Com- 
missioner Arpaia said he would grant au- 
thority to the extent recommended by the 
hearing examiner and as desired by a 
supporting shipper. Commissioner Mc- 
Pherson, joined in a partial dissent by 
Commissioner Walrath, said he would 
grant the applicant authority to transport 
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nitric acid, from Louviers, Colo., to Ariz., 
Calif.. and N.M. Commissioner Goff, 
joined by Commissioner Murphy in a 
partial dissent, said he did not feel that 
authority to serve Tuba City was war- 
ranted. 


FUCUOEREENCCCOEEEERECODOSEREOTUSERREROODOOREEEOEOOECRSRERESEGRSEORERED EERE REE OOES 


Uncontested Finance Cases 


SEEEEROUESEOCCOUCEOOROROEURDEUESEECOOCREERNOOOEOCEREREEEOCDOEREEEESGEOSORR ERR ENES 


Order approved in Finance No. 20981, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, authorizing the Southern Pacific 
Co. to assume obligation and liability in re- 
spect of not exceeding $7,500,000 of Southern 
Pacific Co. 4%4 per cent equipment trust 
certificates, series No. 8 to be issued by the 
First Pennsylvania Banking & Trust Co., 
as trustee, and sold at 98.257 per cent of 
principal, plus accrued dividends thereon, in 
connection with the procurement of certain 
new equipment. 


Order approved in Finance No. 20963, Un- 
ion Railroad Co. Note, and Finance No. 
20964, Union Railroad Co. Note, authorizing 
the Union Railroad Co., Pittsburgh, Pa. to 
issue to the Bessemer & Lake Erie Rail- 
road Co. an unsecured demand note in a 
principal amount not exceeding $4,900,000, 
and to issue to the United States Steel Corp. 
an unsecured demand note in a principal 
amount not exceeding $7,000,000, with in- 
terest at the rate of 6 per cent, in exchange 
for notes previously held bearing interest at 
the rate of 5 per cent. 


Order approved in Finance No. 20942, Adley 
Express Co. Notes, authorizing applicant to 
issue to either the Hartford National Bank 
& Trust Co. or the First New Haven National 
Bank, or both, unsecured short-term promis- 
sory notes in total principal amount not 
exceeding $1,000,000 with interest at the rate 
of 6 per cent, to be borrowed intermittently 
over the next two years for use as working 
capital. 


Order approved in Finance No. 20962, 
Johnstown & Stony Creek Rail Road Co. 
Note, authorizing applicant to issue to the 
United States Steel Corp. a new unsecured 
demand promissory note in a principal 
amount not exceeding $325,000, with interest 
at a rate of 6 per cent to replace outstanding 
note bearing interest at the rate of 5 per 
cent. 


Order approved in Finance No. 20984, Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, authorizing the Great Northern to 
assume obligation and liability, as guarantor, 
in respect of not exceeding $4,740,000 of Great 
Northern Railway 4%, per cent second equip- 
ment trust certificates of 1960, to be issued 
by the First National City Bank of New 
York, as trustee, and sold at 99.39 per cent 
of principal, plus accrued dividends thereon, 
in connection with the acquisition of 500 
box cars at a total estimated cost of $5,950,- 
000. The certificates are to be dated March 1, 
1960, and mature in 30 semi-annual install- 
ments. 


Supplemental order approved in Finance 
No. 20594, Consolidated Freightways Co. (now 
Consolidated Freightways, Inc., a Delaware 
corporation) Stock, to reopen above-en- 
titled proceeding, reinstate the authority 
granted by order of division 4 dated October 
1, 1959, and modify said order so as to extend 
to and including December 31, 1960, the time 
within which Consolidated Freightways, Inc., 
may issue 3,063 shares of common stock, etc. 


~~ ooo order approved in Finance 
No. 20576, Yosemite Park & Cufry Co. Stock, 
granting the petition of the Yosemite Park 
& Curry Co. to apply the proceeds in a 
special fund, amounting to $17,623.60 as of 
December 31, 1959, to financing, in part, its 
program of capital improvements at its 
Camp Curry facility which includes the 
remodeling and replacement of facilities, and 
from time to time thereafter to reimburse its 
treasury, to the extent that funds are avail- 
able from the sale of stock to employes, for 
treasury funds applied to the capital pur- 
poses described. 


Supplemental order approved in Finance 
No, 20697, Ryder System, Inc., Bonds, grant- 
ing the petition to modify order of November 
12, 1959, and authorizing the petitioner, Ryder 






System, Inc. to change the terms of a pro- 
posed issue of $1,000,000, principal amount, of 
5%4 per cent collateral trust bonds insofar as 
certain dates are concerned, and to distribute 
the proceeds thereof in a somewhat different 
manner than authorized in the original or- 
der. Commissioner Tuggle not participating. 


Motor Finance Cases 


EDESRDESTEOERENOORCORECEREROCUOSSEEROUUREESES REGO eReReRAROOCESREREEEOOROREANEE® 


MC-F-7409, Lee Way Motor Freight, Inc.— 
Control—Summit Fast Freight, Inc. On re- 
consideration, application of Lee Way Motor 
Freight, Inc., of Oklahoma City, Okla., for 
temporary control of Summit t Freight, 
Inc., of Oklahoma City through manage- 
ment, granted, with conditions. 


MC-F-7419, De Rosa Transportation, Inc.— 
Purchase—Exon Motor Service, Inc. Applica- 
tion of De Rosa Transportation, Inc., of Chi- 
cago, Ill., for temporary operation of the 
motor carrier rights and certain property 
of Exon Motor Service, Inc., of Libertyville, 
Ill., granted, subject to conditions. 


MC-F-7430, Leonard Bros. Transfer & Stor- 
age Co., Inc.—Purchase—J. D. Bell, Inc. Ap- 
plication of Leonard Bros. Transfer & Stor- 
age Co., Inc., of Miami, Fla., for temporary 
operation of a portion of the motor carrier 
operating rights of J. D. Bell, Inc., of Riv- 


erdale, Md., covering household goods and 
ee moveables, granted, with condi- 
tions. 


ORDERS 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Amended Motor Accident 
Reporting Rules Explained 


The Commission has issued a notice in 
Ex Parte MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Op- 
eration and Equipment, calling atten- 
tion of motor carriers to requirements 
under its amended rules and regula- 
tions governing reportable accidents 
which became effective on and after 
December 31, 1959. 


The Commission noted that the regu- 
lations had been amended to require 
every motor carrier, except private 
carriers, to report to the ICC every 
accident in which a motor vehicle op- 
erated by the carrier was involved and 
from which there resulted an injury to, 
or death of any person, or property 
damage to any and all vehicles, cargo, 
or other property involved, to an ap- 
parent extent of $250 or more. The 
Commission said: 


“On and after December 31, 1959, ac- 
cidents which must be reported by every 
motor carrier, except private carriers, 
subject to Part II, interstate commerce 
act. ... are those accidents which occur 
in either interstate or intrastate com- 
merce in which a motor vehicle operated 
by the motor carrier is involved and from 
which there results an injury to or death 
of any person, or property damage to any 
and all vehicles, cargo, or other property 
involved to an apparent extent of $250 
or more. Accidents involving vehicles 
and drivers used wholly within a 
municipality or commercial zone thereof, 
as defined by the Commission, are not 
reportable, except accidents occurring 
when transporting explosives or other 
dangerous articles of such type and in 
such quantity as to require the vehicle 










to be specially marked or placarded un. 
der the Explosives and Other Dangeroy 
Articles Regulations . . . or when oper 
ating without cargo under condition 
which require the vehicle to be so markeg 
or placarded under the cited regulations 


“The original and one copy of each 
accident report on the form prescribej 
by the Commission must be filed by the 
motor carrier as soon as possible, ang 
in every instance within 15 days afte 
occurrence of the accident, with the 
district director, Bureau of Motor Car 
riers, for the district in which the mote 
carrier has his or its principal place @ 
business. A copy of each accident re 
port must be retained by the motor car. 
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Lake Ports ‘Free Time’ Orde 
Made Effective March 15 


By an order in No. 32023, Chicago 
Regional Port District et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al, 
the Commission has reopened the pro- 
ceeding for further hearing at a time 
and place to be fixed solely to permit 
the Great Northern Railway and the 
Northern Pacific Railway and any other 
interested party to adduce additional 
evidence relating to the ports of Duluth, 
Minn., and Superior, Wis. 


The Commission in its order, denied 
a petition for leave to file a petition for 
reconsideration, rehearing and postpone- 
ment of the effective date of a Com- 
mission order in the proceeding. The 
petition was filed by the Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co., the Chicago, Milwaukee, St. Paul 
& Pacific Railroad and the Chicago & 
North Western Railway. The Commis- 
sion said that the petition was denied 
for the reason that the matters sub- 
mitted in support of the petition did 
not constitute substantial and material 
ground to warrant the relief sought. 


Except to the extent modified with re 
spect to Duluth and Superior, the order 
in the proceeding of January 22, 1959, 
as modified by an order of July 9, 1958, 
and as later modified, was reinstated so 
as to become effective on March 15 with 
out change in the requirement of the 
order as modified. 


Earlier, the Commission refused to re 
consider a report and order of the divi- 
sion 3 which required eastern railroad 
defendants to establish more free time 
for the unloading of railroad cars of ex 
port cargo at Chicago and vicinity and it 
subjected the western railroads and the 
Monon Railroad to the terms of the re 
port and order (T.W., Aug. 8, 1959, p. 8, 
_ 4, 1959, p. 80, and Feb. 7, 1959, p. 
75). 





























































$3 Truck Order B/L Charge 


A proposal of the Pacific Inland Tariff 
Bureau to establish a $3 charge on ship- 
ments moving under order bills of lading 
went into effect February 19, as published, 
the Board of Suspension, of the Com- 
mission, having voted not to order sus 
pension. 


The proposed charge was published i 
item 1690 on sixth revised page 166 of 
tariff No. 9-C, MF-ICC No. 97, of the 
Pacific Inland Tariff Bureau. The pre 
posal was protested by the National It 
dustrial Traffic League, which sought sus 
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pension and investigation of the charge. 
The board’s decision was appealed to di- 
yision 2, but the appeal was received too 
late 

Petitions have been filed with the Com- 
mission seeking reconsideration of a re- 
port and order by division 3, in I. and 
§. No. 6929, Terminal Charges on Order 
Bill of Lading Shipments, in which a 
rail proposed $3 charge per shipment on 
traffic moving under order-notify bills 
of lading at less-carload or any-quantity 
ratings or rates was approved (T.W., 
Nov. 14, p. 95). 


ICC Moves to Set Aside 
Orders in 31 Old Cases 


Asserting that the continuance in 
force and effect of orders in 31 proceed- 
ings decided sometime ago, served no 
necessary or useful purpose, the Com- 
mission has directed the parties to those 
proceedings to show cause on or before 
April 25 why the orders should not be 
vacated and set aside insofar as they 
require the continued maintenance and 
observance of rates, ratings, charges, 
rules, regulations or practices separately 
prescribed in the orders. 

The Commission said that observance 
of the orders tended to burden, compli- 
cate and needlessly prolong the processes 
of compiling affected tariff schedules in 
the necessary revision and republication 
of the tariff schedules from time to time. 
It added: 


“Upon inspection of the respective 
records in these proceedings it is deemed 
probable that the said orders have been 
complied with and are now being main- 
tained and observed, except where the 
requirements of said orders subsequently 
have been effectually although not spe- 
cifically modified or set aside by reports 
or orders in the same or other proceed- 
ings, that the said rates, ratings, charges, 
rules, regulations, or practices have now 
become recognized parts of the existing 
rate structures and thus are unlikely to 
be altered by defendant or respondent 
carriers unless lawful justification can be 
adduced by reason of substantially 
changed conditions affecting the par- 
ticular situations previously found un- 
lawful which have developed since the 
respective records were made upon which 
the said orders were entered and that 
any change hereafter proposed therein 
by defendants or respondents can be 
given adequate consideration by the 
Commission upon protests of interested 
persons against tariff schedules seeking 
0 effect such a change followed in ap- 
propriate instances by suspension and 
investigation.” 


Replies to any return in a particular 
proceeding made in response to the order 
Might be filed not later than May 25 
by other parties to the same proceeding, 
the Commission said. 


Proceedings Listed 

The proceedings were listed in an ap- 
bendix to the order as follows: 

No. 27766, Alden Coal Co. et al. v. 
Central Railroad Co. of New Jersey et 
al 256 ICC 401 and 263 ICC 639: No. 
28825, Bituminous Coal to the Youngs- 
town District, 263 ICC 683; No. 28888, 
Middle States Fuels, Inc., v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
263 ICC 341: No. 28909, Idaho Refining 
Co. et al. v. Northern Pacific Railway 
Co. et al., 263 ICC 153. 


No. 28978, Geo. A. Hormel and Co. et 


al. v. Santa Fe et al., 263 ICC 9; No. 
28978, Sub. 1, Kohrs Packing Co. v. 
Santa Fe et al., same citation; No. 
28978, Sub. 2, The Denver Union Stock 
Yard Co. v. Santa Fe, Same; No. 28978, 
Sub. 3, Cook Packing Co. v. Santa Fe 
et al., Same; No. 28978, Sub. 4, The 
Iowa State Commerce Commission v. 
Santa Fe et al., Same; No. 28978, Sub. 
5, The Wichita Chamber of Commerce 
et al. v. Santa Fe, Same; No. 28978, 
Sub. 6, Nebraska State Railway Com- 
mission et al. v. Santa Fe et al., Same; 
No. 28978, Sub. 7, Capitol Packing Co., 
Inc., v. Santa Fe et al.. Same; No. 28978, 
Sub. 8, Railroad and Warehouse Com- 
mission of Minnesota v. Santa Fe et al., 
Same; No. 28978, Sub. 9, Tobin Packing 
Co., Inc., v. Santa Fe et al., Same; 
No. 28978, Sub. 10, St. Louis Local Meat 
Packers Association v. The Alton Rail- 
road Co. et al., Same. 


No. 28986, Wisconsin Coal Bureau, Inc., 
v. Milwaukee Road et al., 263 ICC 99. 


No. 29067, James V. Forrestal, the 
Secretary of the Navy v. Abilene & 
Southern Railway Co., et al., 263 ICC 
457, 263 ICC 716 and 266 ICC 411 and 
modified order dated August 5, 1948; 
No. 29116, Henry L. Stimson, Secretary 
of War v. Abilene & Southern Railway 
Co. et al., same citations; No. 29078, 
Inland Waterways Corp., Operating the 
Federal Barge Lines, v. Southern Rail- 
way Co. et al., 263 ICC 227; No. 29155, 
Puget Sound Bridge and Dredging Co. 
of Seattle et al. v. Chicago & North- 
western Railway Co., et al., 263 ICC 457, 
263 ICC 716, 266 ICC 411 and modified 
order dated August 5, 1948; No. 29264, 
Food Machinery Corp. v. Alton & South- 
ern Railroad et al., same citations; No. 
29200, Diamond T. Motor Car Co. v. 
Belt Railway Co. of Chicago et al., Same; 
No. 29011, Corporation Commission, 
State of Oklahoma v. Midland Valley 
Railroad Co., et al., 259 ICC 401 and 
263 ICC 783; No. 29011, Sub. 1, Allied 
Steel Products Corp., et al. v. Santa Fe., 
same citations; No. 29214, Goslin-Birm- 
ingham Manufacturing Co., Inc v. 
Pennsylvania Railroad Co. et al., 263 
ICC 793; No. 29214, Sub. 1, American 
Stove Co., v. Illinois Central Railroad 
Co., 263 ICC 793 and No. 29227, Empire 
Steel Corp. v. Pennsylvania Railroad Co., 
et al., 263 ICC 664 and 268 ICC 67. 


Forwarder Volume Piggyback 
Rate Cases Reopened by ICC 


The Commission, on its own motion, 
has reopened for reconsideration on the 
present record, I. and S. No. 6993 (em- 


bracing supplemental orders Nos. 1 
through 7), Forwarder Volume Class 
Rates Between Chicago and New York, 
and No. 32530, of the same title. 

By a 6-to-1 decision in these proceed- 
ings, the ICC found just and reasonable 
and not otherwise unlawful the rates un- 
der investigation. It approved freight 
forwarder “trailerload” volume rates sub- 
ject to minima ranging from 10,000 to 
30,000 pounds and held that forwarders 
were not restricted to the handling of 
small shipments only as contended by 
opposing motor carriers. The ICC said 
the rates covered a service which con- 
stituted assembly and consolidation of 
shipments and that the trailers when 
transported on flat cars were containers 
rather than “instrumentalities of trans- 
portation” (T.W., Sept. 19, 1959, p. 86). 


The motor earriers filed a complaint 
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in the federal district court at Indian- 
apolis, Ind., asking it to declare null 
and void, and enjoin the Commission’s 
order approving the rates and the use 
of plan III piggyback in connection with 
such rates (T.W., Nov. 7, 1959, p. 15). The 
matter was still pending when the ICC 
late February 18 issued its order re- 
opening the proceedings. 


ICC Orders Investigation 
Of Lumber Transit Tariffs 


By an order in No. 33343, Investigation 
of Certain Lumber Transit Tariffs and 
Practices in Southern Territory, the 
Commission has instituted, on its own 
motion, an investigation into the lawful- 
ness of rules and provisions of tariffs 
authorizing transit privileges at points 
in Southern Territory on shipments of 
lumber and related articles. 


Listed in the order are tariffs ICC Nos. 
A-285 of the Atlanta & West Point Rail 
Road Co., Georgia Rail Road & Banking 
Co. operated as the Georgia Railroad by 
lessees Atlantic Coast Line Railroad Co., 
and Louisville & Nashville Railroad Co.; 
B-3495 of the Atlantic Coast Line Rail- 
road Co.; 3365 of the Central of Georgia 
Railway Co.; 4704 of The Cincinnati, New 
Orleans & Texas Pacific Railway Co.; 
8606 of the Illinois Central Railroad Co.; 
A-16782 of the Louisville & Nashville 
Railroad Co.; 3665-A of the Louisville & 
Nashville Railroad Co. (NC&StL Series) ; 
A-8176 of the Seaboard Air Line Rail- 
road Co., and A-11480, A-11379, and A- 
11267 of the Southern Railway Co. Par- 
ties to the tariffs were made respondents 
to the proceeding. 


The ICC said certain rules and pro- 
visions in the tariffs pertaining to “(1) 
definitions of transit privileges and 
terms; (2) unloading or partial unload- 
ing; (3) substitution; (4) preservation of 
identity; (5) claim method of transit 
settlement, and (6) cancellation of transit 
credits” authorized practices which 
might be unjust, unreasonable, discrimi- 
natory, preferential, or otherwise unlaw- 
ful under the interstate commerce act 
or the Elkins act. 


The ICC ordered the proceeding as- 
signed for hearing at a time and place 
to be fixed, and authorized the Bureau 
of Inquiry and Compliance to partici- 
pate as a party in the proceeding. 


ICC to Probe Rail Machinery 


Rates Protested by Truckers 


Voting not to suspend proposed re- 
duced railroad rates on agricultural im- 
plements and parts and grading or road- 
making implements and parts, and other 
articles, between points in -Western 
Trunk Line, Southwestern, Illinois 
Freight Association and Southern terri- 
tories, which were protested by certain 
motor carriers, the Commission’s Board 
of Suspension nevertheless has ordered 
an investigation into the lawfulness of 
the rail schedules. 


The investigation was instituted by an 
order in No. 33334, Exceptions Ratings 
on Agricultural, Road Making and Other 
Articles. The protested rates became 
effective February 10. 
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Petitions for suspension and investiga- 
tion were filed by C & H Transportation 
Co., Inc., Dallas & Mavis Forwarding 
Co., Inc., Crouch Bros., Inc., H. J. Jeffries 
Truck Line, Inc., and Wales Trucking Co. 
In its petition, Dallas & Mavis said: 

“The proposed reductions constitute 
another round in the continuing effort 
of the rail carriers to accomplish their 
avowed purpose to drive the motor car- 
riers out of the transportation business. 
Although over each year the expenses of 
all carriers have been getting higher and 
higher, rates being proposed by rail car- 
riers on a selective basis have continued 
to be reductions, except when the traffic 
is such that it cannot be handled by 
motor carrier. . .” (T.W., Feb. 6, p. 102). 


The railroad schedules brought under 
investigation are as follows: 

Supplement Nos. 29 and 30 to tariff 
ICC No. 917 of the Illinois Freight 
Association; supplement No. 25 to tariff 
ICC No. 4331 of the Southwestern 
Freight Bureau; supplement No. 54 to 
tariff ICC No. A-4240 of the Western 
Trunk Line Committee. 

The investigation also includes several 
joint tariffs. They were identified as 
follows: 

Supplements Nos. 25 and 31 to tariff 
ICC No. 4330 of Southwestern Freight 
Bureau and tariff ICC No. A-4287 of the 
Western Trunk Line Committee; supple- 
ments Nos. 28 and 32 to tariff ICC No. 
4333 of Southwestern Freight Bureau 
and tariff ICC No. S-79 of the Southern 
Freight Association; supplements No. 66 
to tariff ICC No. A-4241 of the Western 
Trunk Line Committee and tariff ICC 
No. S-18 of the Southern Freight Asso- 
ciation; supplements Nos. 43 and 44 to 
tariff ICC No. 919 of the Illinois Freight 
Association and tariff ICC No. S-51 of 
the Southern Freight Association. 


Rail All-Freight Weight Cut, 


East to St. Louis, Suspended 


By an order in I. and S. No. 7313, 
Freight All Kinds—Md., N.J., N.Y., Pa., 
to East St. Louis and St. Louis, the Com- 
mission, Board of Suspension, suspended 
from February 25, and later, to and in- 
cluding September 24, protested sched- 
ules of the New York Central Railroad 
and others naming a reduced minimum 
weight of 20,000 pounds, in lieu of 26,500 
pounds, in connection with a rate of 174 
cents a 100 pounds, on freight, all kinds, 
from New York City and other eastern 
points to St. Louis, Mo., and East St. 
Louis, Ill. The reduced minimum weight 
had been protested by the Eastern Cen- 
tral Motor Carrier Association, Inc., 
(T.W., Feb. 20, p. 104). 


Frisco’s New Rates on Autos 
In Special Cars Take Effect 


The Commission, division 2, has sus- 
tained, on appeal, a decision of the ICC 
Board of Suspension not to suspend pro- 
tested schedules of the St. Louis-San 
Francisco Railway Co. naming reduced 
rates on motor vehicles to be transported 
by the railway on a newly-developed type 
of car from St. Louis to points in Ala- 


bama, Arizona, Georgia, Mississippi, New 
Mexico, Oklahoma and Texas and from 
Kansas City, Mo., to points in Texas, 
effective February 20. 


The National Automobile Transporters 
Association and four member carriers 
had asked the ICC to suspend the rates. 
The rates were published to cover usage 
of the so-called “Santa Fe Automobile 
Car,” a recently developed open car con- 
taining double-deck ramps above the bed 
of the car which permits loading of auto- 
mobiles in three tiers (T.W., Feb. 20, p. 
103). 


Revision of Motor Rights 
Transfer Rules Proposed 


The Commission has issued a notice 
of proposed rule-making in No. 32339, 
announcing that it intends to revise, in 
part, its rules and regulations governing 
transfers of motor carrier operating 
rights under section 212(b) of the inter- 
state commerce act, which gives the 
Commission authority to prescribe rules 
and regulations for the transfer of 
operating rights not subject to section 
5 of the act. 


Except for the addition of a new rule 
with respect to dual operations, and the 
elimination of two present rules, the re- 
visions were described at the Commis- 
sion as technical or minor in nature. It 
was stated that the application forms 
for approval of section 212(b) transfers 
would be changed to include the re- 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
apeanes by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7311, Aluminum Articles— 
Sandow, Tex., to Pa. and N.J., from 
February 20 to and including September 
19, schedules published on sixteenth re- 
vised page 172-A to tariff ICC No. 281 
issued by Pan-Atlantic Steamship Corp., 
Newark, N.J., proposing reduced motor- 
water-motor volume rates, minimum 
120,000 pounds, on aluminum articles, 
viz.: Billets, blooms, ingots, pigs or slabs, 
from Sandow, Tex., to Flemington and 
New Brunswick, NJ., Philadelphia, 
Phoenixville and Schuylkill Haven, Pa. 


I. and S. No. 7312, Sugar From Boston, 
Mass., to Illinois, Indiana, Michigan and 
Ohio, from February 23, to and including 
September 22, schedules published in 
supplement 34 to tariff ICC N-4, issued 
by Traffic Executive Association-Eastern 
Railroads, agent, Boston, Mass., propos- 
ing a reduced trailer-on-flat-car com- 
modity rate, minimum 34,000 pounds, on 
Sugar, and on sugar and cinnamon 
mixed, from Boston, Mass., to Chicago, 
Ill., Detroit, Mich., and points in Indiana 
and Ohio. 


I. and S. No. 7313, Freight, All Kinds— 
Md., N.J., N.Y. and Pa. to E. St. Louis and 
St. Louis, from February 25 and later, to 
and including September 24, schedules 
published in supplement 6 to tariff ICC 
1995 of the New York Central Railroad 
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vised rules and regulations if they am 
adopted. 

The Commission said that no ora 
hearing was contemplated on the pro 
posed rules, but that anyone wishing t 
make representations in favor of @ 
against the proposals might do g9 
through the submission of written data, 
views or arguments on or before May 1 

The new rule, designated as section 
179.2(g), reads as follows: 


“(g) Dual Operations—The Commis- 
sion will not approve a transfer of 
operating rights which would result in 
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rights by sale and purchase thereof will 
not be approved if the Commission con- 
siders and determines that the purchase 
price to be paid will be excessive and 
contrary to the public interest. 

With the elimination of section 1796, 
it was said at the Commission, the rules 
and regulations would prohibit the sub- 
stitution of parties as applicants in sec- 
tion 212(b) proceedings. 


















Co., New York, N.Y., in supplement 2 to 
tariff ICC C-9407 of the Lehigh Valley 
Railroad Co., New York, N.Y., in supple- 
ments 46 and 47 to tariff ICC 3485 of 
The Pennsylvania Railroad Co., Philadel- 
phia, Pa. and in supplements 8 and 9 
to tariff ICC 24669 of the Delaware, 
Lackawanna & Western Railroad Co, 
New York, N.Y., proposing to establish a 
reduced minimum weight on freight, all 
kinds, from points in New Jersey, New 
York, N.Y., Baltimore, Md., and Philadel- 
phia, Pa., to East St. Louis, Ill, and St. 
Louis, Mo., (T.W., Feb. 20, p. 104). 


I. and S. No. 7314, Drugs and Related 
Articles—Between Lincoln, Ill, and New 
Jersey Points, from February 25 to and 
including September 24, schedules pub- 
lished in supplements 127, 128 and 1% 
to tariff ICC A-1116 (Boin series) and 
supplement 94 to tariff ICC C-17 of 
Traffic Executive Association—Eastem 
Railroads, agent, proposing to establish 
reduced commodity rates, minimum 36; 
000 pounds, on drugs or medicines, deo- 
dorants or disinfectants, and toilet 
preparations, between Lincoln, IIl., and 
Allwood and Bloomfield, N.J. 


I. and S. No. 7315, Iron or Steel Arti- 
cles—Pittsburgh, Pa., to Houston, Tex, 
from February 26 to and including Sep- 
tember 25, schedules published on fifth 
revised page 136-A to tariff ICC No. 281 
of Pan-Atlantic Steamship Corp., New- 
ark, N.J., proposing to establish new 
motor-water-motor commodity rates on 
iron or steel articles, minimum 40,000 
pounds, from Pittsburgh, Pa., to Houston, 
Tex. 


I. and S. M-13292, Iron or Steel Wire— 
Trenton, N.J., to High Point, N«& 
from February 19, to and including Sep 
tember 18, schedules published in supple- 
ment No. 19 to tariff MF-ICC No. 1043, 
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issued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., and 
supplement No. 57 to tariff MF-ICC No. 
539, issued by Motor Carriers Traffic 
Association, Inc., agent, Greensboro, N.C., 
proposing to establish a reduced motor 
common carrier commodity rate, mini- 
mum 34,000 pounds, applicable on iron 
or steel wire, from Trenton, N.J., to 
High Point, N.C. 


L and S. M-13295, Plaster and Related 
Articles—Baltimore to N.C., and S.C., 
from February 19, and later, to and in- 
cluding September 18, schedules pub- 
lished in supplement No. 57 to tariff 
MF-ICC No. 539 and in tariff MF-ICC 
561 of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., and supple- 
ments No. 19 and 23 to tariff MF-ICC No. 
1043 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish new motor common car- 


rier commodity rates on boards, —o 
wallboard, sheet rock, gypsum a 
plaster, lath, backing board and lime, 
minimum 32,000 pounds, from Baltimore, 
Md., and Baltimore Port, to points in 
N.C. and S.C. 


I. & S. M-13298, Freight, All Kinds— 
Huntington, Ind., to Chicago, Til, from 
February 23 to and including September 
2, schedules published in supplement 
No. 86 to tariff MF-ICC No. 888 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lsh a new motor common carrier com- 
modity rate on freight, all kinds, mini- 
mum 20,000 pounds, from Huntington, 
Ind., to Chicago, Ill., and points taking 
the same rates. 

I and S. M-13300, Petroleum Wax— 
From Chicago, IlL, to Dayton, O., from 
February 23 to and including September 
2, schedules published in supplement 
No. 37 to tariff MF-ICC No. 927, issued 
by the Central States Motor Freight Bu- 
reau, Inc., agent, of Chicago, Ill., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on petro- 
leum wax, minimum 20,000 pounds, from 
Chicago, Ill., to Dayton, O. 


L and S. M-13301, Building Materials 
—Franklin, O., to Various States, from 
February 20 to and including September 
19, schedules published in supplement 
No. 1 to tariff MF-ICC No. 40, and on 
second revised page 5 to tariff MF-ICC 
No. 21 of Pre-Fab Transit Co., Farmer 
City, Ill, proposing to establish reduced 
motor common carrier commodity rates 
on building, roofing and insulating ma- 
terials, various minima, from Franklin, 
0., to points in various states. 


IL and S. M-13303, Iron or Steel Ar- 
ticles—Chicago, IIL, to Flint, Mich., from 
February 23 to and including September 
22, schedules published in supplement 
No. 48 to tariff MF-ICC No. 899 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish new less-truckload motor common 
carrier commodity rates on iron and 
steel articles, from Chicago, Ill., and 
nn taking the same rates, to Flint, 

ch. 


I and S. M-13304, Stoves or Ranges— 
From Delaware, Ohio—Alpha Lines, Inc., 
from February 22 to and including Sep- 
tember 21, schedules published in tariff 
MF-ICC No. 11, issued by Alpha Lines, 
Inc, Columbus, O., proposing new re- 
duced motor common carrier commodity 
tates on stoves or ranges, minimum 16,- 
00 pounds, from Delaware, O., to Indi- 
ama, Kentucky, Ohio, Pennsylvania and 
West Virginia. 


I, and S. M-13305, Asphaltum—Craig, 
Colo., to Milwaukee, Wis., from February 
20 to and including September 19, sched- 
ules published on first revised page 300 
to tariff MF-ICC No. 119 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
Denver, Colo., proposing to establish a 
reduced motor common carrier commod- 
ity rate on asphaltum, crude or gilsonite, 
minimum 40,000 pounds, from Craig, 
Colo., to Group 5390 (Milwaukee, Wis., 
and points grouped therewith). 

I. and S. M-13306, Frozen Fruits, 
Berries and Vegetables—Calif., Ore. and 
Wash. to Mo., from February 22 to and 
including September 21, schedules pub- 
lished in tariff MF-ICC No. 2 of Hurst, 
Inc., Kansas City, Kan., proposing a 
reduced motor common carrier rate, 
minimum 33,000 pounds, on frozen fresh 
fruits, berries and vegetables, sweetened 
or not sweetened, from points in Cali- 
fornia, Oregon and Washington to Kan- 
sas City and St. Joseph, Mo. 

I. and S. M-13307, Fibreboard or Pulp- 
board—Port Newark, N.J., to Philadel- 
phia, Pa., from February 23 to and in- 
cluding September 22, schedules pub- 
lished in supplement No. 3 to tariff 
MF-ICC No. 2 of Storage Transfer, Inc., 
Philadelphia, Pa., proposing to establish 
a@ new motor common carrier commodity 
rate, minimum 30,000 pounds, from Port 
Newark, N.J., to Philadelphia, Pa., on 
paper, viz.: Fibreboard or pulpboard, 
NOI, not corrugated or indented. 

I. and S. M-13308, Asphalt—Lawrence- 
ville, Ill., to Ohio Points, from Febru- 
ary 23 to and including September 22, 
schedules published in supplement No. 
37 to tariff MF-ICC No. 927 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
and reduced motor common carrier com- 
modity rates on asphalt (asphaltum), 
natural, by-product or petroleum, liquid, 
other than paint, stain or varnish, in 
packages, or solid, loose or in packages, 
minimum 22,000 pounds, from Lawrence- 
ville, Ill., to Dayton, Hamilton, Middle- 
town and Springfield, O. 


I. and S. M-13309, Iron or Steel Arti- 
cles—to and From Points in Ohio, from 
February 22 to and including September 
21, schedules published in tariff MF- 
ICC No. 14 of Alpha Lines, Inc., Colum- 
bus, O., proposing new increased and 
reduced motor common carrier com- 
modity rates on various iron or steel 
articles, various minima, between points 
in Ohio, on the one hand, and, on the 
other, points in Indiana, Kentucky, Ohio, 
Pennsylvania and West Virginia. 


I. and S. M-13310, Rayon Fibre and Re- 
lated Articles—Virginia to Dalton, Ga., 
from February 25 to and including Sep- 
tember 24, schedules published in supple- 
ment No. 11 to tariff MF-ICC 1029 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a new motor common carrier 
commodity rate on rayon fibre and re- 
lated articles, minimum 60,000 pounds, 
subject to the entire shipment being 
loaded on not more than two vehicles, 
from Newport News, Norfolk and Ports- 
mouth, Va., to Dalton, Ga. 

I. and S. M-13311, Books, Games, Cray- 
ons—Racine, Wis., to Ill, Ind., Ky., Mo., 
Ohio, Pa., from February 25, and later, 
to and including September 24, schedules 
published in supplements 28 and 10 to 
tariffs MF-ICC Nos. 992 and 928, respec- 
tively, of Central States Motor Freight 
Bureau, Inc., agent, proposing new motor 
common carrier less-truckload commod- 
ity rates on paper games or toys, paper 


ICC News 


or paperboard-covered books, school or 
marking crayons, and picture puzzles, 
from Racine, Wis., to points in Ohio, 
Illinois, Indiana, and to Louisville, Ky., 
St. Louis, Mo., and Pittsburgh, Pa. 

I, and S. M-13312, Aluminum Scrap— 
St. Louis, Mo., to Davenport, Ia., from 
February 25 to and including September 
24, schedules published in supplement 
No. 28 to tariff MF-ICC No. 922 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish new motor common carrier alter- 
nating commodity rates on aluminum 
scrap, having value for remelting pur- 
poses only, minima 20,000 and 30,000 
pounds, from St. Louis, Mo., to Daven- 
port, Ia. 


L. and S. M-13313, Iron or Steel Articles 
—Evansville, Ind., to Paducah, Ky., from 
February 25 to and including September 
24, schedules published in supplement 
No. 20 to tariff MF-ICC No. 21 of L. K. 
Mocabee, agent, East St. Louis, Ill., pro- 
posing to establish new motcr common 
carrier commodity rates on iron and steel 
articles, minima 20,000 and 32,000 
pounds, from Evansville, Ind., to Pa- 
ducah, Ky. 


I. and S. M-13314, Cloth and Clothing 
—Between St. Louis, Mo., and Mayfield, 
Ky., from February 25 to and including 
September 24, schedules published in 
supplement No. 20 to tariff MF-ICC No. 
21 of L. K. Mocabee, agent, East St. 
Louis, Ill., proposing to establish new 
increased and reduced motor common 
carrier truckload and less-than-truck- 
load rates on cotton, rayon and woolen 
piece goods from St. Louis, Mo., to May- 
field, Ky., and any-quantity rates on 
cotton, rayon and woolen clothing from 
Mayfield, Ky., to St. Louis, Mo. 


I. and S. M-13315, Petroleum Products 
—Wilmington, N.C., to Hartsville, S.C., 
from February 25 to and including Sep- 
tember 24, schedules published in supple- 
ments Nos. 3 and 4 to tariff MF-ICC No. 
7 of Petroleum Transit Corporation of 
South Carolina (Petroleum Transit Co., 
Inc., series), Lumberton, N.C., proposing 
to establish a reduced motor common 
carrier commodity rate of petroleum 
products, minimum 39,600 pounds, from 
Wilmington, N.C., to Hartsville, S.C. 


I. and S. M-13316, Various Commodities 
—Between New York and Mich., Ohio 
and Pa., from February 25 to and includ- 
ing September 24, schedules published 
in tariff MF-ICC No. 6 of Melvin J. 
Robinson, doing business as M. J. Robin- 
son Trucking Co., Colden, N.Y., propos- 
ing to establish new local and joint motor 
common carrier commodity rates for 
LTL and TL shipments of various com- 
modities, between points in New York, 
and points in Pennsylvania, Ohio and 
Michigan. 

I. and S. M-13317, Printed Matter— 
Between Buffalo, N.Y., and Clinton, 
Mass., from February 25 to and including 
September 24, schedules published in 
tariff MF-ICC No. 12 of Central States 
Transportation Co., Inc., Cambridge, 
Mass., proposing to establish reduced 
motor common carrier commodity rates 
on advertising matter, books and book 
covers, less truckloads, between Buffalo, 
N.Y., and Clinton, Mass. 


I. and S. M-13318, Fertilizer—Idaho 
and Utah to California, from February 
26 to and including September 25, 
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schedules published on third revised 
page 376 to tariff MF-ICC No. 106 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing to 
establish reduced motor common carrier 
rates on fertilizing compounds (manu- 
factured fertilizers), NOI, minima 40,000 
and 44,000 pounds, from points in Idaho 
and Utah to points in California. 


I. and S. M-13319, Brick and Tile— 
Denver to Points in Kansas and Kansas 
City, Mo., from February 26 to and in- 
cluding September 25, schedules pub- 
lished in supplement No. 6 to tariff MF- 
ICC No. 3 of O. W. Horn, doing business 
as Horn Transportation, Kansas City, 
Mo., proposing to establish new motor 
common carrier commodity rates on 
brick, building or facing, solid, hollow or 
perforated, except enameled or glazed, 
and on tile, clay, hollow, building, lead 
or zinc glazed, minimum weight 35,000 
pounds, from Denver, Colo., to points in 
Kansas and to Kansas City, Mo. 


I. and S. M-13320, Insecticides and 
Cleaning Compounds—Alliance, O., to 
Des Moines, from February 27 to and in- 
cluding September 26, schedules pub- 
lished in supplement 9 to tariff MF-ICC 
328 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish the present motor common Car- 
rier commodity rates on insecticides and 
cleaning compounds at a reduced mini- 
mum weight of 25,000 pounds, from Alli- 
ance, O., to Des Moines, Ia. 


I. and S. M-13321, Steel and Highway 
Constr. Materials—Chicago to Metropo- 
lis and Quincy, from February 29 to 
and including September 28, schedules 
published in supplement No. 2 to tariff 
MF-ICC No. 24 of Contract Steel Car- 
riers, Inc., East Chicago, Ind., proposing 
to establish reduced motor common car- 
rier commodity rates on steel articles 
and highway construction materials, 
minima 20,000 and 32,000 pounds, from 
Chicago, Ill., and points taking the same 
rates, to Metropolis and Quincy, Ill. 


Tariffs Not Suspended: 


APPELLATE ACTION 


pm Re ced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 
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Division 2 of the Commission, acting 
as an appellate division, on February 19 
announced that it had voted, that day, 
“not to suspend in connection with pres- 
ent schedules naming rail-motor rates 
in trailer-on-flat-car service on motor 
vehicles, passenger or freight, set up, in 
straight or mixed trailerloads, minimum 
four vehicles per trailerload, from St. 
Louis, Mo., to points in Alabama, Ari- 
zona, Georgia, Mississippi, New Mexico, 
Oklahoma and Texas, and from Kansas 
City, Mo., to points in Texas, loaded in 
trailers furnished by motor carriers and 
interchanged with such carriers either 
at Birmingham, Ala., Tulsa, Okla., or 
Irving, Tex.” Division 2 said that it was 
proposed to establish “a rule providing 


that unless the shipper shall direct 
otherwise, the rail carriers may, at their 
option, substitute open cars, specially 
equipped or designed to transport motor 
vehicles, for trailers transported on flat 
cars, such substitution being made only 
between points of origin and points of 
interchange with motor carriers, after 
which shipments will be handled as at 
present; as set forth in supplement 5 to 
tariff ICC A-785 and in supplement 3 to 
tariff ICC A-786 of the St. Louis-San 
Francisco Railway Co., effective Feb- 
ruary 20. 


The Commission division 2, acting as 
an appellate division, voted February 19 
not to suspend protested schedules nam- 
ing reduced rail commodity rates on 
chewing and smoking tobacco, from 
Louisville, Ky., to Grand Rapids, Mich., 
minimum 36,000 pounds, and on that 
portion in excess of 40,000 pounds, as 
set forth in supplements to tariffs ICC 
Nos. 24410, 13473, 1989 and 3620 of the 
Baltimore & Ohio Railroad Co., the 
Chesapeake & Ohio Railway Co., The 
New York Central Railroad Co., and 
The Pennsylvania Railroad Co.. respec- 
tively, effective February 20, 


The Commission, division 2, acting as 
an appellate division, voted February 19 
not to suspend protested schedules nam- 
ing a reduced carload commodity rate 
on sheet iron or steel, plain or in coils, 
minimum 100,000 pounds, to alternate 
with present commodity rates, minima 
40,000 and 80,000 pounds, from Ashland, 
Ky., to Hamilton, O., as set forth in 
supplements 287 and 288 to tariff ICC 
3388 (Hinsch series) of Traffic Executive 
Association—Eastern Railroads, agent, 
effective February 20. 


The Commission, division 2, acting as 
an appellate division, voted February 19 
not to suspend protested schedules nam- 
ing reduced all-rail commodity rates on 
aluminum, semi-finished, viz.: Billets, 
blooms, ingots, pigs or siabs; granulated 
shot, minimum 100,000 pounds, from 
Gregory, Point Comfort and Sandow, 
Tex., to Cressona, Pa. and Rome, N.Y., 
as published in supplement 27 to tariff 
ICC 4287 of Southwestern Freight Bu- 
reau, agent, effective February 20. 


The Commission, division 2, acting as 
an appellate division, voted February 23 
not to suspend protested schedules 
naming new and reduced rail commodity 
rates on artificial, neoprene, or synthetic 
rubber, minimum 30,000 pounds, and for 
weights in excess of 30,000 pounds, from 
Akron, O., Charleston, Dunbar and In- 
stitute, W. Va., Louisville, Ky., Montague, 
Mich., and Naugatuck, Conn., to points 
in Official, New England, Central and 
Illinois territories, as set forth in supple- 
ments 66 and 69 to tariff ICC No. C-29 
of Traffic Executive Association—East- 
ern Railroads, agent, effective February 
25. 


Commission Orders 
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No. 32270, Texas Intrastate Freight Rates 
and Charges. Respondents’ petition for re- 
consideration denied. 


MC-2960, Sub. 2, Beard Motor Freight; 
MC-119322, Quick Delivery Service, Inc. Ap- 
plications dismissed at applicants’ request. 


The Commission, by Commissioner Goff, 
has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases listed below. In each 
case, the applicant is required to make 
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available for cross-examination those wit 
nesses who signed verified statements in 
port of the application, failing which, 
statements will be subject to a motion ® 
strike. Applicants also are permitted § 
call other witnesses in support of their ap. 
plications. 

MC-50132, Sub. 75, Central & Souther 
Truck Lines, Inc. 

MC-66562, Subs. 1577, 1594 and 1595, Rail. 
way Express Agency, Inc. 

MC-111320, Sub. 41, Curtis Keal Trang. 
port Co., Inc. 


MC-112835, Sub. 5, Morris H. Applebaum 
Conversion Proceeding. Order of June Ij, 
1957, staying effective date of recommended 
order, vacated. Report of May 29, 19% 
modified by addition to findings restriction; 
against tacking. Recommended order, sub. 
ject to foregoing modification, made effective 
as order of Commission as of Feb. 8. 


MC-117931, Leonard Kurtz Common Car. 
rier “Grandfather” Application. Report ang 
order which became effective by operation of 
law on Dec. 21, 1959, modified by eliminating 
“Baltimore, Md., and Weehawken, N.J., & 
Philadelphia, Pa.,”’ from lines 4 and 5 @ 
findings on sheet 2 of said report, and 
substituting in lieu thereof, “Baltimore, Md, 
Weehawken, N.J., and New York, N.Y., 
Philadelphia, Pa., and from New York, N.Y, 
to Harrisburg, Pa.,”’ effective Mar. 21. 


MC-119380, Sub. 1 TA, Ratliff Bros. and Co, 
Order of Jan. 6, conditionally approving ap- 
plication, reinstated as of Feb. 17. 


MC-C-2185, Johnson Truck Rentals—In- 
vestigation of Operations. Proceeding dis- 
continued. 


MC-C-2187, Patterson Driving Service and 
Strickland Truck Rentals—Investigation of 
Operations and Practices. Proceeding dis- 
continued. 


I, & S. M-13183, Ground Wood Paper—Me. 
to Lynn, Mass. Suspension order of Dec. 22, 
1959, vacated and proceeding discontinued 
as of Feb. 25. 


MC-F-7123, Dealers Transit, Inc.—Contro 
and Merger—C. J. Simpson Trucking Co, 
Inc. Effective date of recommended order 
stayed pending further order of Commission. 


No protests having been filed the Com- 
mission has issued notices that its valua- 
tions have been adopted in the following 
proceedings: 
oe 1365, Crown-Rancho Pipe Line 

orp. 

Valuation 1379, Trans Mountain Oil Pipe 
Line Corp. 


MC-46737, Sub. 35, Geo. F. Alger Co., Ex- 
tension—Cement. Proceedings reopened for 
further hearing at a time and place to be 
fixed for purpose of determining fitness of 
applicant to engage in such operations. All 
accident reports filed for years 1956 through 
1959, in accordance with requirements of # 
C.F.R. 194.4, permitted to be introduced in 
evidence at further hearing, including use 
of excerpts therefrom and development of 
oral testimony with respect thereto. 


MC-78632, Sub. 104, Hoover Motor Express 
Co., Inc., Extension—Alternate Route. Ap- 
plicant’s petition for reconsideration or fur- 
ther hearing denied. 


MC-111545, Sub. 18, Home Transportation 
Co., Inc., Extension—Machinery. Applicant's 
petition for reconsideration denied. 


MC-114290, Sub. 1, Exley Express, Inc., Ex- 
tension—Frozen Fruit Juices; MC-114299, 
Sub. 3, Same, Extension—Frozen Foods. Pro- 
ceedings reopened for further hearing on 
a consolidated record at a time and place 
to be fixed for purpose of determining fit- 


ness of applicant to engage in such opera- 
tions. 


MC-114533, Sub. 18, Bankers Dispatch Corp. 
Order of Dec. 11, 1959, referring matter W 
Jt. Bd. 9 for oral hearing, vacated. Matter 
reassigned for further processing under n0- 
hearing procedure 


MC-118279, Associated National Reefer Serv- 
ice, Inc. Application dismissed at appll- 
cant’s request. 


MC-F-7325, Star Transfer Co.—Purchase— 
Frank V. Burleson. Application dismissed 
for want of prosecution. 


MC-F-7352, Consolidated Express Co., Ine. 
—Purchase (Portion)—Arthur A. Fogarty, 
Inc. Applicants’ petition for reconsideration 
of order of Nov. 19, 1959, denying temporary 
authority, denied. 


MC-30884, Sub. 7 TA, Jack Cooper Trani 
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port Co., Inc. Notice of Jan. 28, to effect 
that temporary authority granted had ex- 
pired as corresponding permanent authority 
application was subject of a permit, re- 
scinded. Temporary authority granted by 
order of Oct. 21, 1959, revoked as correspond- 
ing permanent authority application was 
issued in MC-30884, Sub. 6. 


MC-114465, Sub. 1, R. D. Simpson—Conver- 
sion Proceeding. Order of July 11, 1958, 
staying effective date of recommended or- 
der, vacated. Recommended order served 
June 12, 1958, made effective as order of 
Commission as of Feb. 11. 


MC-F-7026, Midwest Transfer Co. of Il. 
—Control—Puritan Transportation Co., Inc. 
Effective date of recommended order stayed 
pending further order of Commission. 


W-353, Barrett Line, Inc., Contract Carrier 
Application. Third amended permit and order 
issued applicant giving effect to its new 
name. 


No. 33239, Kansas Intrastate Freight Rates 
and Charges. Order of Jan. 26, assigning 
proceeding for hearing before Examiner L. H. 
Dishman on Mar. 10, at Topeka, Kan., va- 
cated. Proceeding referred to Examiner J. T. 
Fittipaldi for hearing Mar. 25, at Hotel Kan- 
san, Topeka, Kan. 


No. 33275, Shaffer Trucking, Inc., et al. v. 
Midwest Coast Transport, Inc. Order of Dec. 
3, 1959, directing that this proceeding be 
handled under modified procedure, vacated. 
Complaint dismissed for want of prosecution. 


No. 33289, Beatty Motor Express, Inc., et al. 
y. Johnstown Motor Freight, Inc. Order of 
Dec. 14, 1959, directing modified procedure, 
yacated. Complaint dismissed for want of 
prosecution. 


MC-41002, Sub. 14, Victor Transit Corp.— 
Conversion Proceeding. Report and order of 
Jan. 18 modified by correcting finding there- 
in, effective Mar. 23. 


MC-109478, Sub. 38 TA, Worster Motor 
Lines, Inc. Order of Jan. 5, conditionally 
approving application, reinstated as of Feb. 
19. 


MC-114019, Sub. 32, Emery Transportation 
Co. Order of Dec. 31, 1959, referring matter 
to Examiner Reece Harrison for oral hearing, 
vacated. Matter reassigned for further proc- 
essing under no-hearing procedure. 


MC-117119, Sub. 7 TA, Willis Shaw Frozen 
Express, Inc. Date for filing tariffs in ac- 
cordance with terms of order of Jan. 21 ex- 
tended to Mar. 4. 


I. & S. M-12508, Roofing Materials from 
Millis, Mass. to Me. Petition of New England 
Motor Rate Bureau, Inc., for reconsideration, 
denied. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Feb. 10 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13141, Glass Bottles—Twin Cities 
to Chicago. 

I. & S. M-13151, Frozen Foods and Fresh 
Meats—Between Points in U.S.A. 

I. & S. M-13164, Iron or Steel Castings— 
St. Louis to Kalamazoo. 


No. 32269, Southwest Package Association et 
al. v. A. T. & S. F., et al. Complainants’ 


petition for reopening and further hearing 
denied. 


No. 32353, Carlee Corp. v. Northern Valley 
Transfer, Inc. Defendant’s petition, to ex- 
tent it seeks waiver of Rule 1.101(e) of gen- 
eral rules of practice, denied. Same petition, 
to extent that it seeks rehearing, reopen- 
ing, and reconsideration, rejected. 


No. 32412, Middle Atlantic Conference v. 
A. A. A. Trucking Corp., et al.; No. 32412, 
Sub. 1, Same v. Comet Express, Inc.; No. 
32498, Candy or Confectionery, LTL-Phila., 
to New York. Request of defendant and 
interveners for oral argument denied. 


No. 32472, Atchison, Topeka & Santa Fe 
Ry. Co. v. U.S. of America. Complainant’s 
request for oral argument denied. 


No. 32473, Petition of Atchison, Topeka & 
Santa Fe Ry. Co. for Determination of Ap- 
Plicable Rates on Order of Referral from 
United States Court of Claims. Petitioner's 
request for oral argument denied. 


No. 33073, Phosphorus—Fla. to Miss.—Rout- 


ing. Proceeding discontinued because re- 
spondents have voluntarily canceled sched- 
ules to satisfaction of protestant and Com- 
mission, thereby rendering issues moot. 


I. & S. 6849, Routing—Louisville & Nash- 
ville R.R. Co. Respondent’s request for oral 
argument denied. 


I. & S. 7285, Malt Beverages—Between Calif. 
and Wash. Proceeding discontinued be- 
cause respondents under special permission 
filed schedules effective Feb. 11 canceling 
schedules under suspension. 


In the following motor carrier application 
proceedings where applicants were awarded 
interim permits pending determination of 
their status, and where the Commission 
subsequently found the operations to be 
common carriage, the Commission, division 
1, has issued orders providing for issuance 
of certificates in lieu of the interim permits 
on compliance with the requirements of sec- 
tions 215, 217 and 221(c) of the interstate 
commerce act: 

MC-5648, Sub. 14, R. E. Kramme, Inc., Ex- 
tension—Bulk Liquid Chocolate. 

MC-79382, Sub. 6, Rupert E. Hutton, Ex- 
tension—Fort Wayne, Ind. 


MC-7341, Sub. 14, Felten Truck Line, Inc. 
(Renumbered and reentitled MC-53965, Sub. 
21, Graves Truck Line, Inc. Graves Truck 
Line, Inc., substituted as applicant in lieu 
of Felten Truck Line, Inc. 


MC-12703, Elma Peck; MC-118573, Johnson 
Bros. Trucking Co. Applicants directed to 
answer to Commission and show cause, if 
any there be, within 30 days from Feb. 24, 
in a writing verified under oath, why orders 
directing issuance of authority should not be 
vacated and applications dismissed. 


MC-57983, Dee Turkett. Application to 
register intrastate authority with Commis- 
sion dismissed at applicant’s request. 


MC-78042, Subs. 4 TA, 5 TA and 7 TA, Bear- 
off Bros., Inc. Temporary authorities by 
orders of Oct. 21, 28 and 29, 1959, respectively, 
revoked because a certificate was issued in 
MC-78042, Sub. 2, granting applicant perma- 
nent authority to conduct operations author- 
ized herein. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-78062, Subs. 48 and 49, Beatty Motor 
Express, Inc. 

MC-105678, Sub. 14, Seco Trucking Co. 

MC-119243, and MC-119244 and Subs. 1 and 
3, Hudson & Maine Transportation Co., Inc. 

MC-119351, International Motor Carriers. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier appli- 
cation cases. In each case, the applicant is 
required to make available for cross-exami- 
nation those witnesses who signed verified 
statements in support of the application, 
failing which, the statements will be subject 
to a motion to strike. Applicants also are 
permitted to call other witnesses in support 
of their applications. The proceedings are: 

MC-86687, Sub. 52, Seabord Air Line R.R. Co. 

MC-115524, Sub. 3, Bursch Trucking. 

MC-118415, Sub. 1, Husby Trucking Service. 

MC-119379, Walt’s Trucking. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
finition contract carrier, an “‘interim’’ permit 
has been issued in MC-109385, Sub. 18, 
Subler Transfer, Inc., Versailles, O. 


MC-118949, Thomas C. Hodges. Proceeding 
reopened solely for purpose of receiving 
affidavit of Jack Hughes in evidence. Said 
affidavit received and made a part of record. 


MC-119201, Friocal Transport & Leasing 
Corp. Contract Carrier Application. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed, for purpose of 
determining fitness of applicant to engage in 
such operations. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why their operating authorities 
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should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 
MC-C-2262, Sub. 1, George F. Crouthamel— 
Revocation of Certificate, Feb. 24. 
MC-C-2607, Estate of Benito Ibarra, De- 
ceased, Mrs. Benito Ibarra (Widow)—Revoca- 
tion of Certificate, Feb. 24. 
MC-C-2711, Shortway Truck Line, 
Revocation of Certificate, Feb. 24. 
MC-C-2737, Morrison Transfer Co., 
Revocation of Certificates, Feb. 24. 


Inc.— 


Inc.— 


MC-C-2724, Alfred E. Spencer—Revocation 
of Certificate. Orders of Dec. 23, 1959, and 
Feb. 5, 1960 vacated, and proceeding insti- 
tuted under section 204(c) discontinued be- 
cause carrier is currently in compliance with 
insurance filing requirements. 


MC-C-2756, Reliable Service Co.—Revoca- 
tion of Certificate. Order of Jan. 29 vacated, 
and proceeding instituted under section 204 
(c) discontinued because carrier has re- 
quested revocation of certificate MC-111145, 
Sub. 1, issued July 20, 1956. 


I. & S. M-11942, Stop-Off Provision—Wilson 
Truck Co., Inc. Respondent’s petition for 
reconsideration, amendment to tariff matter, 
and further hearing denied. Order of July 
24, 1959, as modified, to become effective 
on Oct. 9, reinstated and further modified 
to become effective on Mar. 28, without 
change in requirements of said order. 


I. & S. M-13084, Shoe Dressing & Related 
Articles—New York, N.Y. to Pittsburgh, Pa.; 
No. 33320, Shoe Dressing, Related Articles— 
To Pittsburgh from New York, N.Y. Order 
of Nov. 24, 1959, insofar as it directed that 
I. & S. M-13084 be handled under modified 
procedure, vacated. Proceedings assigned for 
hearing at a time and place to be designated. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents to cancel 
the suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13149, Various Commodities— 
R.I. to N.H. 

I. & S M-13154, Sugar—Jersey City, N.J. 
& New York, N.Y. to Mich. 

I. & S. M-13159, Iron or Steel Articles— 
From or To IIl., Ind., Ky., Mich. 


I. & S. M-13165, Frozen Meats—Phila. & 
Camden to Kan., Minn. & Neb. Order of 
Dec. 21, 1959, directing modified procedure, 
vacated. Proceeding discontinued because 
protestant has not submitted such statement 
of facts and argument and, therefore, has 
failed to establish that such rates are un- 
just and unreasonable or otherwise unlawful. 


I. & S. M-13192, Cotton Cloth—Canton, 
Mass. to N.J. & N.Y. Petition of Intercity 
Transportation Co. for vacation of suspension 
order denied. 


I. & S. M-13194, Tobacco & Hogsheads— 
Yeary Transfer Co., Inc. Petition of Yeary 
Transfer Co., Inc., for vacation of suspension 
order denied. 


COONORURSEEDOREGESSODOGSREODROSEREAAecEeSeRtecHeeReeeeceReeeneResesaccesetencees 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


TTI 


I. & S. 7041, Lubricating Oil—SWL and 
WTL to Utah, Ida., and Mont. Order of 
Dec. 11, 1959 stayed pending disposition of 
respondents’ petition for reconsideration. 


I. & S. M-11779, Petroleum—Union Cartage 
Co. Order of Jan. 6 stayed pending disposi- 
tion of respondent’s petition for reconsidera- 
tion. 
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I. & S. 7215, Newsprint Paper Via Cheyenne, 
Wyo., and Denver, Colo. Order of Jan. ll 
stayed pending disposition of petition of 
Denver & Rio Grande Western R. R. Co. for 
reconsideration. 


Modified Procedure Cases 


»> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, a 

which 10 days are allowed ty the filing of 
replies by complainants or respondents. 


March 17—I. S. M-13263, Liquid & Invert 
rey a Tank Vehicles—Philadelphia, Pa. 
to Mich. 


March 17—I. & S. 7305, Rubber—Tex. to 
Eastern Points. 


March 18—I. & S. 7287, Various Commodities 
From or to La., Md., Mass., N.Y., N.J., Tex. 


APPLICATIONS 
AND PETITIONS 


UP Asks ICC for Order 
To Resolve Tariff Dispute 


Over Demurrage Charges 


The Union Pacific Railroad Co. has 
asked the Commission for a declara- 
tory order to resolve a controversy 
over the application of a tariff with 
respect to the payment of demurrage 
charges assessed on various cars of 
freight delivered for unloading at 
the dock of Cargill, Inc., at Portland, 
Ore., during July and August, 1957. 


The petition is docketed with the ICC 
as No. 33353, Union Pacific Railroad Co. 
v. Cargill, Inc. The railroad said the 
shipper was engaged in the business of 
exporting grain, produced in the north- 
western portion of the United States, to 
foreign countries through the port of 
Portland. 

In question is Tariff No. 28-K, ICC No. 
933, of the North Pacific Coast Freight 
Bureau, effective October 5, 1956, which 
prescribes rules and regulations covering 
demurrage charges on export traffic, in- 
cluding grain, applicable at points on the 
Union Pacific, including Portland. 

The UP said the cars it delivered “were 
duly tendered to or accepted by respon- 
dent and were severally held by the 
respondents for unloading for periods of 
time in excess of the free days allowed 
for unloading under tariff 28-K.” 

The railroad said demurrage charges 
were computed at $1,889.70, which the 
respondent “failed and refused to pay 
any part of.” 

A suit was filed in the Oregon circuit 
court for Multnomah County by the 


petitioner in an effort to collect the 
amount, plus costs. 

“The respondent contends that free 
time had not commenced inasmuch as 
proper notice of arrival of said cars, or 
of petitioner’s willingness to deliver 
same, had not been given in accordance 
with its applicable tariff provisions,” the 
railroad said. “Respondent bases its con- 
tention in this respect upon the fact 
that (1) certain essential information 
had not been included in petitioner’s 
notice of arrival concerning certain of 
the cars, and (2) concerning all cars, 
petitioner had not given the constructive 
placement notice required under the 
circumstances by the said tariff. 


“On or about February 10, 1960, the 
court entered its order granting the mo- 
tion of petitioner for a stay of proceed- 
ing pending application to this Commis- 
sion for the determination of questions 
relating to the interpretation and appli- 
cation of the tariff involved in this pro- 
ceeding. 


“The sole question in dispute between 
the parties is the question of proper ap- 
plication of the involved tariff to the 
cars in dispute and the amount of de- 
murrage charges, if any, resulting there- 
from. The question for determination 
may be stated as follows: 


“Did petitioner give to respondent 
proper and sufficient notice under the 
provisions of Tariff 28-K concerning the 
cars involved in the controversy so as 
to require the imposition of demurrage 
charges after the expiration of the free 
time period in said tariff? 

Language of Tariff 

“The question presented for deter- 
mination by this Commission involves 
the construction of a tariff, and is within 
the exclusive jurisdiction of the Inter- 
state Commerce Commission. Deter- 
mination of this question requires the 
presentation and consideration of ex- 
trinsic evidence relating to the meaning 
and proper application of the technical 
language of said tariff. 

“Determination by your Commission 
of the application of the tariff described 
above to the facts stated is essential in 
order that said tariff may be uniformly 
applied for all shippers, and is necessary 
before the court attempts to judge the 
merits of the suit pending before it... . 


“Wherefore, petitioner prays that this 
Commission enter an order instituting 
an investigation and directing that evi- 
dence be presented under modified pro- 
cedure according to the general rules of 
practice, on the question of the applica- 
tion of the tariff to each of respondent’s 
shipments for the purpose of making 
findings of fact and issuing an order 
terminating said controversy with en, 
to all of the involved shipments. 


M & St. L Seeks Authority 


To Discontinue Two Trains 


The Minneapolis & St. Louis Railway 
Co. has given notice to the Commission 
in Finance No. 21015 of its intention to 
discontinue its passenger trains 13 and 
14, operating between Minneapolis, 
Minn., and Watertown, S.D., effective 
March 21. 


The company said that, for all prac- 
tical purposes, the trains were mail 
trains, and it had available auxiliary 
highway truck service serving all the 
intermediate points affected by the pro- 
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posed discontinuance. It said _ the 
public had shown “minimal need” for 
the passenger service, was patronizing 
the service less and less each year, and 
that the railroad had exhausted alj 
possibilities to make the trains an eco- 
nomical operation. 


ATA, 44 Truck Lines Ask 
ICC to Take New Look at 
New Haven Piggyback Case 


Forty-four trucking companies and 
the American Trucking Associations 
have asked the Commission to take 
another look at its rules covering 
trailer-on-flat-car (piggyback) oper- 
ations by railroads. 


In a petition filed jointly by the truck. 
ing companies and the ATA in the so- 
called New Haven case (No. 31375, Move- 
ment of Highway Trailers by Rail), the 
Commission was urged to reconsider its 
rules which, the petitoner said, had pre- 
vented for-hire motor carriers from using 
the same rail piggyback service that 
was now available to others. (T.W. Feb. 
20, p. 47). 

The petition called on the Commission 
to reopen and reconsider its decision in 
the New Haven case, in which the Com- 
mission laid down its views on the legal- 
ity and scope of railroad piggyback op- 
erations (T.W., Aug. 14, 1954, p. 29). In 
that case, the ICC made precedent- 
setting determinations in response to in- 
quiries from the New York, New Haven 
& Hartford Railroad Co. 


‘By-Passing’ of Restrictions 


The trucking petitioners protested that 
the Commission’s decision in the New 
Haven case had resulted in allowing 
railroads to transport trailers on flatcars 
without obtaining motor carrier certifi- 
cation, and that thus the railroads were 
permitted to ignore or by-pass restric- 
tions imposed in franchises issued t 
them or their motor subsidiaries. They 
contended, further, that the ICC deci- 
sion allowed railroads to operate piggy- 
backed trailers over the roads in ter- 
minal areas without distinction from 
ordinary terminal services, and that it 
had prevented motor carriers from 
utilizing piggyback services open 
other persons. 


The result of the decision, according 
to the petitioners, was the placing in the 
hands of the rail carriers of “the com- 
plete right to veto all coordinated serv- 
ices between [them] and the regulated 
motor-carrier industry.” 


The petitioning motor carriers asserted 
that at the time of passage of the motor 
carrier act in 1935, Congress had taken 
pains to “make it clear that railroad 
were to be permitted to engage in motor 
carrier operations only for the purpose 
of improving their over-all train service” 
and that Congress did not intend for 
railroads to “engage in all-out motor 
carrier operations competitive with those 
of independent truck lines.” However, 
they continued, the ICC decision in the 
New Haven case, gave the railroads the 
opportunity to conduct operations that 
conformed in all respects to those pro- 
vided by independent truck lines. 

“Thus, except for the fact that the 
trailer wheels rest on the rail flatcar 
instead of turning in highway operations 
(a factor of no importance to the shippet 
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or consignee),” the petitioners declared, 
“the railroads generally, for the first 
time, are enabled to compete with inde- 
pendent motor carriers, not by improving 
their over-all rail service by so-called 
auxiliary and supplemental service, but 
by engaging in what amounts, for all 
practical purposes, to unrestricted truck- 
ing service between major points on 
their lines.” 


The petitioners said that the original 
New Haven ruling had been “hasty” and 
without oral hearings, and that they 
felt that the Commission in that deci- 
sion “reached conclusions, which, under 
less pressing circumstances it would not 
have reached.” As a result, they said, 
“motor carriers which have spent vast 
amounts of time and money in obtaining 
appropriate authority from the Commis- 
sion, now find their franchises, in many 
instances, worthless scraps of paper.” 


Another assertion in the petition was 
that since the issuance of the New Haven 
report, the ICC had issued several other 
reports which, “at least in part, have 
destroyed the rationale underlying” the 
original findings. 


The petitioners also stated that the 
“Commission’s terse conclusion that 
motor carriers are prohibited from ten- 
dering their loaded trailers for movement 
under open rail tariffs is subject to 
serious question.” 


Obstruction for Motor Carriers 


“The perpetuation of the unsupported 
prohibition against motor carrier use 
of open rail tariffs,’ they contended, 
“precludes motor carriers from fully de- 
veloping economy and efficiency in serv- 
ice and deprives the public of the benefits 
to be gained from technological advances. 


“Since rail carriers are not required 
to establish through routes with motor 
carriers and, in fact, have generally 
speaking, demonstrated their intention 
not to enter into such through routes, 
the practical effect of the prohibition 
is to grant to the railroads the power 
to exclude the traffic of shippers not 
using all-rail service.” 


The trucking companies claimed that 
the number of cases stemming from the 
New Haven decision that were now un- 
der litigation indicated that the “pro- 
cedure followed in the New Haven case 
is not calculated to settle, once and 
for all,” important transportation ques- 
tions in this area. 


“The failure to hold hearings in the 
New Haven case, and the resulting ab- 
sence of a record upon which to base 
findings and conclusions,” the petitioners 
alleged, “as tended to place the Com- 
mission’s decision in the category of 
merely an advisory opinion, and to en- 
courage unfair and destructive compet- 
itive practices violative of the national 
transportation ‘policy and the _ ,rate- 
making provisions of the _ interstate 
commerce act, contrary to the public 
interest in the maintenance and pres- 
ervation of an adequate motor carrier 
transportation service.” 


Cotton Belt Seeks Trackage 
Rights at Brinkley, Ark. 


By an application in Finance No. 21013, 
the St. Louis Southwestern Railway Co. 
(the Cotton Belt) asks authority to ac- 
Quire and operate approximately 5,079 
feet of main track and 4,328 feet of yard 


tracks at Brinkley, in Monroe County, 
Ark. The applicant said that the line 
was a portion of one the Missouri Pacific 
Railroad had been authorized to 
abandon, 


The acquisition and operation of the 
industrial tracks would enable applicant 
to render rail service to Weis Butane 
Gas Co., at Brinkley, Ark., the Cotton 
Belt said. It stated that the plant site 
was located on its line, but that the 
plant had been destroyed by fire. It said 
the company had acquired property on a 
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permanent site adjacent to a portion of 
the line to be abandoned by the “Mo- 
Pac” and that the new site was not 


presently served by the applicant or any 
other railroad. 


However, it added, Weis Butane Gas 
Co. was most anxious to receive rail 
service and would give its traffic to 
applicant if the application was granted. 


ICC Approval of Revised Class-Rate Scales 
For Motor Carriers in New England Sought 


NEMREB Tells Commission That ‘Net Impact’ of Two New Scales of Class 
Rates, to Replace Six Now Used by Its Members, Will Be Increase of 5 
Per Cent on Class-Rated Traffic. Plea Made for Minimum Rate Order. 


Having worked out a revised scale 
of class rates with the use of recently 
developed cost data, the New Eng- 
land Motor Rate Bureau, Inc., has 
petitioned the Commission for au- 
thority to revise the motor carrier 
class rate structure and minimum 
charges in New England Territory 
and has asked the Commission for 
a minimum rate order as a means 
of stabilizing the new rate structure 
for a reasonable period. 


Although the revised class rates would 
result in both increases and decreases, 
the bureau said the “net impact” of the 
proposed revised class rates scales would 
be “in the vicinity of a 5 per cent in- 
crease on such traffic as moves at class 
rates.” 

The petition was accompanied with a 
table of revised proposed class rates and 
two other documents relating to cost and 
miscellaneous financial and operational 
statistics of New England carriers, and 
was docketed at the Commission as No. 
33351. 

Proposed Changes Specified 

In summary, the petitioner seeks au- 
thority to make revisions as follows: 

@ Reduce from six to two the class 
rate scales now applying between points 
in New England Territory and between 
points in New England Territory and 
points in New York and New Jersey. 

e@ Establish two new class rates scales 
in lieu of the six presently published by 
the bureau. 

@ Increase the minimum weights of 
truckload shipments so as to reflect 
the increased capacity of motor carrier 
equipment. 

@ Make some increases in the mini- 
mum charge per shipment on less-truck- 
load traffic. The bureau proposes to con- 
tinue using a graduated scale of mini- 
mum charges. The bureau said that the 
commodity rates were related to the class 
rates in some instances. A complete re- 
vamping of the commodity rates would 
be undertaken after disposition of the 
class rate revision proceeding, it said. 


Cost Study Made 


The bureau asserted that the proposed 
revisions were not designed as revenue- 


producing measures, but were made after 
an intensive study of costs, over a period 
of more than a year. 


The motor rate bureau asked the Com- 
mission to take action as follows: “(1) 
Grant the instant petition; (2) order that 
a general investigation be instituted into 
and concerning the New England class 
rate structure, and the proposed revi- 
sions thereof herein set forth, including 
the reasonableness and lawfulness of the 
proposed rates and charges, but exclud- 
ing rates and charges on household 
goods, as defined by the Commission, 
livestock, lumber, and commodities in 
bulk transported in dump or tank trucks, 
with a view to determining whether the 
said proposed revisions or other revi- 
sions in rate structure and/or rates and 
charges, should be authorized, and mak- 
ing such findings and orders in the 
premises as the facts and circum- 
stances shall warrant; (3) order that 
all common carriers by motor vehicle 
engaged in the transportation of prop- 
erty, except as excluded herein, in 
interstate and foreign commerce between 
points in the New England Territory... 
be made respondents in such general in- 
vestigation as may be ordered; (4) set 
a hearing date in connection with any 
order of general investigation that may 
be issued herein at the earliest practic- 
able moment; (5) prescribe, through the 
exercise of its minimum rate powers, for 
application by all respondents in such 
general investigation, such conclusions, 
findings and orders as the facts and 
circumstances shall warrant, for the 
purpose of achieving uniformity of appli- 
cation and compliance; (6) find that the 
emergency nature of the proceeding and 
its urgency and importance to the motor 
carrier industry requires the omission of 
a recommended report and order, and (7) 
grant such other and further relief as 
may be just in the premises.” 


Class Rate Scales 


The bureau said that there were four 
fundamental scales of class rates and 
that they applied between (1) the north- 
ern New England area (Maine, New 
Hampshire and Vermont), (2) the south- 
ern New England area (Massachusetts, 
Rhode Island and Connecticut), (3) the 
New York-northern New England area 
(between the metropolitan New York- 
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New Jersey area and points in the north- 
ern New England area), and (4) the 
New York-southern New England area 
(between the metropolitan New York- 
New Jersey area and points in the south- 
ern New England area). 

With the passage of time, it said, two 
additional rate scales had been evolved: 
(1) A scale designed to reflect conditions 
and expenses on traffic moving between 
points in northern New England, on the 
one hand, and, on the other, the Hudson 
River valley area of New York, including 
Albany, Troy and Schenectady and the 
surrounding area, and (2) a scale for 
application between points in southern 
New England, on the one hand, and 
the same upper New York region, on the 
other. 

The bureau said that it proposed to 
establish one “intra New England” class 
rate scale for application from, to or 
between points in the six New England 
states, and between points in the New 
England states, on the one hand, and 
points in the Hudson River Valley area, 
on the other hand. It would be known 
as the Group I scale. 

The second class rate scale, Group II, 
would embrace a single “New England- 
New York” rate scale. 

“The net effect,” said the bureau, “is 
to meld or consolidate the six existing 
rate scales in the territory into two rate 
scales reflecting circumstances and con- 
ditions currently being faced by the mo- 
tor common carrier industry in the ter- 
ritory.” 

Questioned in Boston on the extent of 
the revised rates, Herman Matthei, coun- 
sel for the bureau, emphasized that the 
revisions were not designed as revenue- 
raising measures. 


Mr. Matthei said that there would be 
increases and reductions in the present 
rates, but that the average, or net effect, 
would be about a 5 per cent increase in 
rates on traffic moving at class rates. 


Minimum Weights 


With respect to the changes in mini- 
mum weights, Mr. Matthei said that on 
Class V traffic, the high-density traf- 
fic, the minimum truckload weight would 
be increased from 28,000 to 32,000 pounds; 
the minimum weight of Class IV truck- 
load traffic would be increased from 20,- 
000 to 24,000 pounds; Class III minimum 
weight would be increased from 14,500 to 
16,000 pounds; Class II minimum weight 
would be reduced from 8,500 to 8,000 
pounds, and Class I minimum weight 
would be increased from 4,500 to 4,800 
pounds. 

The tabulations appended to the peti- 
tion contained the proposed rates, mini- 
mum weights and minimum charges, but 
not the present ones. 


The tables are geared to “rate scale 
numbers,” which, in New England Terri- 
tory, according to Mr. Matthei, are keys 
to the pairs of cities between which the 
rates apply. 


For example, in the proposed Group 
II class rate scale naming rates between 
New England points and metropolitan 
New York, rate scale number 243 names 
rates between Boston and New York. Mr. 
Matthei said that the proposed rates 
would increase the minimum charge per 
shipment from 405 cents to 440 cents. 

In the proposed Group I class rate 
scale naming rates between points in 
New England, the minimum charges 


range from 195 cents for rate scale num- 
ber 102, to 640 cents for rate scale num- 


ber 199. The present minimum 
charges for the same rate scale numbers 
range from 195 cents to 615 cents. 


Uniformity of Wages 


In support of its proposal to eliminate 
the six class rate scales in favor of two 
class rates scales, the bureau said that 
the “New England Freight Agreement,” 
executed by carriers and unions in 1955, 
had the effect of unifying local unions 
and that in 1960-61, wage parity would 
be achieved in New England. 


“In view of the fact that wages cur- 
rently constitute some 54 per cent of 
total expense,” said the bureau, “the net 
impact of wage revisions over recent past 
years has been virtually to wipe out the 
wage differentials which originally dis- 
tinguished northern from southern New 
England operations. Within a very short 
time, wage rates and fringe benefits will 
be substantially equalized within New 
England.” 


As a result, the bureau said, one of 
the major factors which contributed to- 
ward the original establishment of 
northern versus southern New England 
scales would be obviated. 


The bureau also said that substantial 
progress had been made in the liberali- 
zation of the maximum gross vehicle 
weight laws within New England, with 
the result that payloads of 36,000 pounds 
or more were commonplace. It said that 
the proposed class rate revision would 
establish truckload minimum weights 
well below current maximum loadability, 
but sufficiently above present minimum 
weights to insure reasonable maximum 
use-potential. 

The bureau said that the commodity 
rate structure in New England Terri- 
tory was related to the current class 
rate structure and that it followed that 
any revisions in the class rate structure 
must subsequently be reflected in the 
commodity rate structure, so that proper 
relationships would continue to be main- 
tained. 


“Before any substantial progress of 
lasting benefit can be achieved, it is 
essential that the basic class rate struc- 
ture be revised first,” the bureau said. 
“Subsequently, revisions in commodity 
rates or exceptions ratings may be made 
through the medium of the normal rate- 
making procedures customarily employed 
for such purposes.” 


Minimum Rate Order 


In support of its request for a minimum 
rate order or stabilizing order, the bu- 
reau said that it was well known by the 
Commission that a small group of car- 
riers or even a single major carrier 
might effectively thwarth the endeavors 
of the industry generally to effectuate 
constructive improvements in the rate 
structure, whether in the form of neces- 
sary increases, or, as here, a general 
revision. 

“A general investigation by the Com- 
mission is the only type of proceeding 
that can properly embrace all motor 
common carriers in the territory as re- 
spondents, and require a uniform effec- 
tuation by all respondents of such final 
determination as may be made by the 
Commission,” the bureau said. “Such a 
stabilization of the rate structure is of 
paramount importance in order to pre- 
serve the fundamental nature and in- 
tegrity of the class rates in this terri- 
tovy. To achieve this result, any final 





order of the Commission in this pro. 
ceeding must prescribe such basis of 
rates as may ultimately be determined, 
and would constitute, in effect, a mini. 
mum rate order. 


“... All that is here sought is that 
such determination as the Commission 
may make, in connection with the New 
England class rate structure revision 
here proposed, be effectuated uniformly 
by all respondents. Once effectuated, no 
further need would exist for the con- 
tinued maintenance of such a minimum 
rate order, for subsequent departures, if 
any, from the initially-established uni- 
form basis could then be subjected to the 
usual processes of investigation and sus- 
pension to establish their justification.” 


Winston-Salem Southbound 
Seeks to Acquire H P T & D 


The Winston-Salem Southbound Rail- 
way Co., in an application docketed as 
Finance No. 21024, has asked the Com- 
mission for authority to acquire control, 
through stock ownership, of the High 
Point, Thomasville & Denton Railroad 
Co. 


Joined as parties in the application are 
the Atlantic Coast Line Railroad Co. and 
the Atlantic Coast Line Co., because of 
the indirect control by the latter of the 
Winston-Salem Southbound. It was 
noted in the application that Atlantic 
Coast Line Co. had 32.32 per cent stock 
ownership of the Atlantic Coast Line 
Railroad, which controlled 50 per cent 
of the Southbound. 


The applicants said Southbound was 
controlled jointly by Coast Line and the 
Norfolk & Western Railway Co., each of 
which owned 6,222 shares of the South- 
bound’s capital stock. 


Under a proposed agreement, the ap- 
plicants said Southbound would under- 
take to purchase “at least a majority’ 
of 1,146% shares of High Point stock 
owned by the Securities Investment Co, 
and certain High Point shares not held 
by Securities, at a price of $342.73 a share. 
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Finance Applications 
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Finance No, 21016, Tennessee Central Rail 
way Co., asks authority to extend the bak 
ance of its note, held by the U.S. Depart 
ment of the Treasury, in the reduced princk 
pal amount of $5,069,583.47, from April 4 
1960, to April 1, 1967. Applicant said # 
was not in possession of the necessary fund 
to pay the balance of the note maturing o 
April 1, 1960, and that it was necessary and 
essential that the applicant obtain an e% 
tension of the time for payment. 


Finance No. 21017, Southern-Plaza Express, 
Inc., of Dallas, Tex., asks authority to issu® 
an installment promissory note in the pril- 
cipal amount of $45,562.50 in connection 
with the financing of the purchase of cem 
tain property in Chicago, Ill. 


Finance No. 21020, American Transit Corp. 
St. Louis, Mo., asks authority to guarante® 
certain security obligations for and in bé 
half of Standby Transit Co., a wholly-owned 
subsidiary, including six promissory notes # 
be issued to Intertown Suburban Lines Corp. 
each in the face amount of $30,000, with im 
terest at the rate of 512 per cent; fou 
promissory notes to Intertown, three in the 
face amount of $100,000 and one in the fact 
amount of $62,500, with interest at 6% 
cent, and one principal note in the sum 
$250,000 payable to the Manufacturers Ni 
tional Bank of Detroit, with interest at 6% 


per cent, in connection with the acd 
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tion of certain of Intertown’s assets by 
Standby. 

MC-F-7452, James C. Cope, doing business 
as Cope Trucking Co., of Asheville, N.C., asks 
authority to purchase certain operating 
rights and equipment of Howard H. Hill and 
Guilford M. Burdick, doing business as 
Swain Motor Freight Line, of Knoxville, 
Tenn., and to operate temporarily. 


MC-F-7453, J. A. Robinson Sons, Inc., of 
Borger, Tex., asks authority to purchase the 
operating rights of Guy Nall, doing business 
as Guy Nall Trucking Co., of Seminole, 
Okla., and to operate temporarily. 


MC-F-7455, F. J. Boutell Driveaway Co., 
Inc., Flint, Mich., asks authgrity to pur- 
chase certain operating rights and equip- 
ment of Treloar Trucking Co., Joliet, Ill. 


MC-F-7456, Eastern Motor Lines, Inc., 
Spartanburg, S.C., asks authority to acquire 
control of State Motor Lines, Inc., Hartsville, 
S.C., and to operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.”’ 
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* MC-4405, Sub. 338, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, truck and 
trailer bodies, Jerseyville, Ill., to all points 
in U.S. 

* MC-4405, Sub. 339, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer chas- 
sis, other than those designed to be drawn 
by passenger automobiles, in initial move- 
ments by truckaway service, Jerseyville, Ill., 
to all points in U.S., including D.C. and 
Alaska. 

*MC-22195, Sub. 73, Dan S. Dugan dba 
Dugan Oil & Transport Co., Sioux Falls, S.D. 
Irregular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, Mandan, 
ND., and points within 10 miles thereof, to 
points in Minnesota, and rejected shipments 
on return. 

* MC-24115, Sub. 10, D. H. Kessman, Hamel, 
Ill. Irregular routes, fruit juice concentrate, 
in bulk, in tank vehicles, Los Angeler, Calif., 
to St. Louis, Mo., and rejected shipments on 
return 

* MC-25869, Sub. 10, Myron R. Nolte and 
Maurice D. Nolte, dba Nolte Bros., Farnham- 
ville, Ia. Irregular routes, gypsum products, 
reinforcing steel and reinforcing mesh, Fort 

ge, Ia., and points within five miles 
thereof, to points in Ill., Minn., and Wis.; 
points in Dakota, Dixon and Thurston coun- 
ties, Neb., and points in Clay, Lincoln, Min- 
nehaha, Turner, and Union counties, S.D. 

* MC-29886, Sub. 162, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Irregular 
routes, material handling equipment and 
parts thereof when moving with such equip- 
ment, Omaha, Neb., to points in Calif., Ore., 
Wash., Mont., Ida., Nev., Ariz., N.M., Colo., 
Tex., Utah and Alaska, and rejected, dam- 
aged or returned shipments, on return. 

* MC-43038, Sub. 419 (republication), Com- 
mercial Carriers, Inc., Detroit, Mich. Irregu- 
lar routes, motor vehicles (except trailers), 
in initial and secondary movements, drive- 
away and truckaway, between points in 
Oregon, on one hand, and, on other, points 
in Calif., Colo., Ida., Mont., Nev., Utah, 
Wash., and Wyo., restricted to transporta- 
tion of traffic that has a prior movement by 
rail in trailer-on-flat-car service. 

* MC-50132, Sub. 76, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, oil and petroleum products, in cans, 

els, and other containers, in peddler 
delivery service, Good Hope, La., to Cedar 
Rapids, Davenport, Des Moines, Estherville, 
Mason City, Sioux City and Waterloo, Ia.; 
Joplin, Kansas City, and St. Joseph, Mo., 
and Beatrice, Grand Island, Hastings, 


Norfolk and Omaha, Neb. Note: A _ pro- 
ceeding has been instituted in MC-50132, 
Sub. 38, to determine applicant’s status. 
Applicant also has a pending common 
carrier application in MC-113267, Sub. 2. 
Dual authority under section 210 may be 
involved. 

* # MC-50132, Sub. 77, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, ground mica, in bags, Heflin, Ala., to 
points in Ill., La., Miss., Mo,. O., N.J., N-.Y., 
and Tex. Note: A proceeding has been 
instituted in MC-50132, Sub. 38, to determine 
applicant’s status. Applicant also has a 
pending common carrier application in 
MC-113267, Sub. 2. Dual authority under sec- 
tion 210 may be involved. 

* MC-52460, Sub. 50, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, silica sand, 
in bulk, in tank vehicles (pneumatic type) 
from plant site of the Pennsylvania Glass 
Sand Corp., at or near Mill Creek, Okla., to 
points in Tex. and Ark. within 200 miles 
of said plant. 

+ MC-81968, Sub. 17, B&L Motor Freight, 
Inc., Newark, O. Irregular routes, fiberglas 
materials and products and plastic ma- 
terials and products, except liquid com- 
modities, in tank vehicles, between Kansas 
City, Mo., on one hand, and, on other, 
points in Ind., Ky., O., Tenn., and those 
in lower peninsula of Michigan. Note: A 
proceeding has been instituted in MC-81968, 
Sub. 13, to determine applicant’s status. 

* MC-83539, Sub. 56, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (1) 
tractors (other than ordinary truck tractors) 
tractor attachments and parts thereof, (2) 
construction machinery and equipment, (3) 
lift attachments, outriggers, and parts 
thereof, (4) prime movers, designed, to 
pull, move and shift property at less than 
normal highway speeds, and attachments 
and parts thereof, (5) power loaders and 
attachments and parts thereof, and (6) 
semi-trailers, between Ottawa, Kan., and 
plant sites of Ottawa Steel division of 
Young Spring & Wire Corp. near Ottawa, on 
one hand, and, on other, points in US., 
including Alaska, but excluding Hawaii. 

* MC-83539, Sub. 57, C & H Transporta- 
tion Co., Inc., Dallas, Tex. Irregular routes, 
road rollers, compaction equipment, rock 
crushers and parts or attachments thereof 
when moving in connection therewith, 
Tulsa, Okla., to points in U.S., including 
Alaska, and, on return, such of the com- 
modities as are being returned for repair 
or reconditioning or which have been used 
for advertising or display purposes. 

* MC-83539, Sub. 58, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, pipe, 
other than pipe used in or in connection 
with discovery, development, production, 
refining, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products and 
by-products, including pipe connections, 
couplings, or fittings when moving in 
connection therewith, Lone Star and Bond, 
Tex., to points in Ark., Kan., La., Mo., N.M., 
Okla., and Tex., and damaged or returned 
shipments of pipe on return. 


* MC-83539, Sub. 60, C & H Transporta- 
tion Co., Inc., Dallas, Tex. Irregular routes, 
fabricated iron or steel articles, Tulsa, 
Okla., to points in U.S., including Alaska, 
and, on return, such of the commodities 
which are being returned for repair or re- 
conditioning. 


* MC-83835, Sub. 39, Wales Trucking Co., 
Dallas, Tex. Irregular Routes, pipe, other 
than pipe used in or in connection with 
discovery, development, production,  re- 
fining, manufacture, processing, storage, 
transmission and distribution of natural 
gas and petroleum and their products and 
by-products, and pipe couplings, connec- 
tions or fittings when moving in con- 
nection therewith, Lone Star and Bond, Tex., 
to points in Ark., Colo., Kan., La., Miss., 
Mo., N.M., Okla., and Tex., and damaged, 
rejected or returned shipments on return. 


* MC-92983, Sub. 369, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fat and eils, 
in bulk, in tank vehicles, Dupo, Ill. to 
points in Colo., Tenn., and Tex. 


*MC-95540, Sub. 321, Watkins Motor 
Lines, Inc., Thomasville, Ga. Irregular 
routes, meat, meat products and meat by- 
products, and articles distributed by meat 
> ~ <u St. Joseph, Mo., to points in 

lorida. 


* MC-95540, Sub. 322, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen meats, meat products, meat by- 
products and dairy products, points in 
N.Y., N.J., Pa., Del., Md., Va., and Mass., 
to points in Ark., Okla., Tex., Ariz., N.M., 
Wash., Ore., and Calif. 


* MC-105265, Sub. 43, Denver-Amarillo Red 
Ball Motor Freight, Inc., Dallas, Tex. Reg- 
ular routes, general commodities, with ex- 
ceptions, but including Class A and B 
explosives, between Clayton, N.M., and 
Boise City, Okla., over a described route, 
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serving no intermediate points, as an 
alternate route for operating convenience 
only in connection with authorized opera- 
tions. 

# MC-106553, Sub. 5, Auto Transports, 
Inc., Oklahoma City, Okla. Irregular routes, 
new motor vehicles, vehicle cabs and 
bodies, and automobile show equipment and 
paraphernalia when transported with display 
vehicles, in initial movements by truckaway 
and driveaway, from site of General Motors 
Corp. plant in Wyandotte County, Kan., to 
points in Ariz., Nev., Ida., Ore., Wash., and 
Calif.. under a continuing contract with 
the Buick - Oldsmobile - Pontiac assembly 
division of General Motors, Detroit. 

* MC-106775, Sub. 13, Heavy Haulers, Inc., 
Dallas, Tex. Irregular routes, pipe, other 
than pipe used in or in connection with 
the discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products and 
by-products, and pipe couplings, connec- 
tions or fittings when moving in connection 
therewith, Lone Star and Bond, Tex., to 
points in Ark., Colo., Kan., La., Miss., Mo., 
N.M., Okla., and Tex., and damaged, re- 
jected or returned shipments thereof on 
return. 

* MC-107107, Sub. 141, Alterman Trans- 
port Lines, Inc., Miami, Pia. Irregular 
routes, fresh, frozen or processed seafood, 
Baltimore, Md., to points in Florida. 

* MC-107107, Sub. 142, Alterman Trans- 
port Lines, Inc., Miami, Fla. Irregular 
routes, fresh and processed nuts and peanut 
butter, Boykins, Va., to points in Plorida. 

* MC-107496, Sub. 152, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
sulphuric acid, in bulk, in tank vehicles, 
Dubuque, Ia., to U.S. Air Force bases at or 
near Finley and Minot, N.D. 

* MC-107515, Sub. 340, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
candy, Fort Worth, Tex., to points in Ala., 
Ga., Pla., S.C., N.C., Tenn., La., and Miss. 
Note: Dual operations under section 210 
and common control may be involved. 


* MC-108449, Sub. 97, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
(1) charcoal, in bulk, Durand and Mondovi, 
Wis., and points within three miles thereof, 
to Isanti, Minn., and points within three 
miles thereof, and (2) forest products, 
charcoal briquettes, and charcoal, in bulk 
and in bags, Isanti and points within three 
miles thereof to points in Ia., S.D., N.D., Ill, 
Wis., and Minn. 


* MC-110593, Sub. 8, Mobile Homes Trans- 
port, Inc., Ames, Ia. Irregular routes, 
trailers, designed to be drawn by passenger 
automobiles, in secondary movements, truck- 
away, points in Iowa to points in Ariz., 
Calif.. Kan., N.M., Okla., Tex., Fla., and 
Colo., and empty facilities used in trans- 
porting trailers on return movements. 

* MC-111545, Sub. 40, Home Transporta- 
tion Co., Inc., Marietta, Ga. Irregular routes, 
iron and steel articles and expanded metals, 
on flat bed trailers, from plant site of 
U.S. Gypsum Co., at Warren, O., to points 
in Ala., N.C., S.C., Ga., Fla., Miss., and 
Tenn. 


* MC-111812, Sub. 94, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
foodstuffs, points in Nassau and West- 
chester counties, N.Y.; Hudson, Essex, Union, 
Middlesex, Bergen, Burlington and Camden 
counties, N.J.; Delaware, Montgomery and 
Bucks counties, Pa., to Milwaukee, Wis., 
Minneapolis, Minn., Omaha, Neb., and 
Sioux City, Ia. 


* MC-112020, Sub. 85, Commercial Oil 
Transport, Fort Worth, Tex. Irregular 
routes, (1) vegetable oils and animal fats, 
products and blends thereof, in bulk, in 
tank vehicles, points in Texas to points in 
Ga., Pla., 8.C., N.C., Va., Tenn., and Ky.; 
(2) vegetable oils, in bulk, in tank vehicles, 
points in Texas to points in Alabama, and 
(3) vegetable oils and animal fats, products 
and blends thereof, in bulk, in tank 
vehicles, points in Ga., Fla., S.C., N.C., Va., 
ae Ala., Miss., and Tenn., to points in 

exas. 


* MC-112020, Sub. 87, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
paint and paint materials, resins, vegetable 
oils and products and blends thereof, in 
bulk, in tank vehicles, between points in 
Dallas County, Tex., on one hand, and, on 
other, points in Tenn., Fla., and Ga. 


* MC-112020, Sub. 90, Commercial Oil 
Transport, Fort Worth, Tex. Irregular 
routes, livestock feedstuffs, in bulk, and 
in sacks, or other containers, between 
Sherman, Tex., on one hand, and, on other, 
points in Tex., N.M., Okla., Ark., and La. 

* MC-114045, Sub. 56, R.L. Moore and 
James T. Moore, dba Trans-Cold Express, 
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Dallas, Tex. Irregular routes, meats, meat 
products and meat by-products, points in 
Va., and O., to points in Tex., Okla., Ark., 
and La. 

* MC-114211, Sub. 18, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, agricul- 
tural machinery and implements and attach- 
ments, Moline, East Moline and Rock Island, 
Ill., to points in Tex., and N.M., and re- 
jected and damaged shipments of these 
commodities and “exempt” commodities on 


return. 

* + MC-115824, Sub. 7, Lester Petersen, 
Mankato, Minn. Irregular routes, animal 
feeds and feed ingredients, Savage and 
Minneapolis, Minn., to points in Minn., 
N.D., S.D., Wis., Ia., Neb., Mont., and Wyo., 
and empty containers on return. Note: A 
proceeding has been instituted in MC-115- 
824, Sub. 3, to determine applicant’s status. 

* MC-116412, Sub. 1, Southwest Bulk 
Handlers, Inc., Ade., Okla. Irregular routes, 
dry cement, in bulk, in tank vehicles, from 
plant site of Dewey-Portland Cement Co. 
near Tulsa, Okla., to points in described 
areas Of Kan., Mo., Ark., La., and Tex., and 
from company’s plant site at or near 
Dewey, Okla., to points in Mo. and Ark. 

* MC-116544, Sub. 5, Wilson Brothers Truck 
Line, Inc., Carthage, Mo. Irregular routes, 
flour, other than in bulk, from Kansas City 
and St. Joseph, Mo., and points in Kan., 
and Okla., to points in La., Miss., Ala., and 
Ga., and from points in Oklahoma, except 
Alva, to points in Plorida, with return of 
empty containers. Note: A proceeding has 
been instituted in MC-111290, Sub. 15, to 
determine applicant's status. Dual au- 
thority may be involved. 

* MC-116791, Sub. 6, Leonard R. Green, 
dba Farmers Elevator, Kensington, Minn. 
Irregular routes, animal and poultry feeds, 
New Richmond, Wis., to points in Traverse 
County, Minn. 

* MC-116791, Sub. 7, Leonard R. Green, 
dba Farmers Elevator, Kensington, Minn. 
Irregular routes, annimal and poultry feeds, 
New Richmond, Wis., to points in Roberts 
County, S.D. 

* MC-117344, Sub. 30, The Maxwell Co., 
Cincinnati, O. Iregular routes, dry com- 
modities, in bulk (except sand, gravel, 
cement, coal and coke), and rejected ship- 
ments thereof and empty containers, be- 
tween points in Conn., Del., D.C., Ill., Ind., 
Ia., Ky., Me., Md., Mass., Mich., Minn., Mo., 
N.H., N.J., N.Y., O., Pa., R.I., Vt., Va., W.Va., 
and Wis. Note: A proceeding has been in- 
stituted in MC-50404, Sub. 55, to determine 
applicant’s status. Dual operations may be 
involved. 

# MC-117509, Sub. 4, Ben BR. Schilli, dba 
Schilli Transportation, Arnold, Mo. Irreg- 
ular routes, manufactured fertilizers, in- 
cluding ammonium nitrate and urea, dry 
in bulk, and in containers, from facilities 
of the Monsanto Chemical Co. at or near 
Ordill, Ill., and from facilities of Spencer 
Chemical Co. at Marion, Ill., to points in 
Ark., Ind., Ia., Kan., Ky., Mich., Mo., O., 
Tenn., and Wis., and empty shipper-owned 
vehicles in the reverse direction, under con- 
tinuing contracts with Monsanto and 
Spencer. 


* MC-118609, Sub. 1, Milton Olsen, dba 
Midwest Towing Co., St. Paul, Minn. Irreg- 
ular routes, wrecked or disabled motor ve- 
hicles and tractors or replacement of 
wrecked or disabled motor vehicles and 
tractors by use of wrecker equipment only, 
between points in Ill., Ind., Ia., Mich., Minn., 
Neb., S.D., Wis., and N.D. 


* MC-119013, Sub. 2, Daniel E. Entz, New- 
ton, Kan. Irregular routes, manufactured 
feed, ingredients thereof and oyster shells, 
in sacks, containers and in bulk, with no 
service to be offered in tank vehicles, points 
in Texas to points in Ia., Kan., and Neb., 


and “exempt” commodities on return. 
* MC-119326, Sub. 1 (correction), Miles 
Nesbitt, Orlo M. Hobbs and Charles W. 


Hobbs, dba Hobbs Trucking Co., Orange 
Calif. Irregular routes, orange juice, in bulk, 
in tank vehicles, Anaheim, Calif., to points 
in Clark and Washoe counties, Nev., and 
rejected and contaminated shipments on re- 
turn. 


* MC-119398, K. W. Casady, dba Casady 
Truck Line, Des Moines, Ia. Irregular routes, 
(a) washing machines, dryers, ironers, freez- 
ers, and refrigerator-freezers, Newton, Ia., 
to points in described areas of Minn., 
S.D., Neb., and Wis., and (b) freezers and 
refrigerator-freezers, Amana, Ia., and points 
within five miles thereof, to points in de- 
scribed areas of Minn., S.D., Neb., and Wis., 
with return of rejected and damaged ship- 
ments. Note: A proceeding has been in- 
stituted in MC-110416, Sub. 8, to determine 
applicant’s status. 


* MC-8964, Sub. 13, Witte Transportation 
Co., St. Paul, Minn. General commodities, 


with exceptions, between Hudson, Wis., and 
Eau Claire, Wis., over Interstate Highway 
I-94, serving all intermediate points and 
the off-route points of Roberts, Hammond, 
Baldwin, Woodville, Hersey, Wilson, Knapp, 
Menomonie, Menomonie Junction, and Elk 
Mound, Wis. Note: Applicant states that 
the proposed route is presently open from 
Hudson to Menomonie but is scheduled to 
be completed to Eau Claire in the near 
future. (Handling without oral hearing re- 
quested.) 

* MC-29886, Sub. 165, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Irregular 
routes, new pasenger automobiles and new 
trucks (not including trailers), in initial 
movements from South Bend, Ind., to Chi- 
cago, Ill., restricted to traffic moving beyond 
Chicago in trailer-on-flat-car service, and 
in secondary movements from Salt Lake 
City, Utah, to points in Utah, Nev., and 
Calif., restricted to traffic received in Salt 
Lake City in trailer-on-flat-car service, and 
restricted to traffic originating in South 
Bend. Note: Applicant states that the pur- 
pose of extension of authority is to enable 
it partially to retain, or to regain, traffic 
moving from South Bend in initial move- 
ments to Utah, Nev., and Calif. under its 
certificate MC-29886, Sub. 120. (Handling 
without oral hearing requested.) 

* MC-46054, Sub. 74, Brown Express, San 
Antonio, Tex. Regular and irregular routes, 
general commodities, with exceptions, serv- 
ing the site of Canyon Dam, located about 
10 miles northwest of New Braunfels, Tex., 
as an Off-route point in connection with 
authorized regular-route operations between 
Dallas and San Antonio. (Handling without 
oral hearing requested.) 

* MC-66562, Sub. 1634, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Atchison, Kan., and Kansas City, 
Mo., serving the intermediate point of 
Leavenworth, Kan., and the off-route point 
of Fort Leavenworth, Kan., limited to that 
which is auxiliary to, or supplemental of, 
rail or air express service. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 1635, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Douglas, Wyo., and Crawford, Neb., 
serving the intermediate or off-route points 
of Manville and Lusk, Wyo., and Harrison, 
Neb., limited to that which is auxiliary to, 
or supplemental of, air or railway express 


service. (Handling without oral hearing 
requested.) 
* MC-66562, Sub. 1636, Railway Express 


Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Danville, Ill., and Peoria, Ill., serv- 
ing the intermediate and off-route points of 
Fithian, Ogden, St. Joseph, Champaign, 
Mahomet, Mansfield, Farmer City, LeRoy, 
Bloomington, Danvers, Mackinaw, Tremont 
and Pekin, Ill., limited to that which is 
auxiliary to, or supplemental of, express 
service, and to shipments moving on a 
through bill of lading or express receipt. 
(Handling without oral hearing requested.) 


# MC-116928, Sub. 1, William C. Vande 
Water, dba Taylor Trucking Co., Bethel, 
Conn. Irregular routes, wooden telephone, 
telegraph and power line poles and cross- 
arms for such poles, Bethel, Conn., to 
Mechanicsville and Granville, N.Y. (Handling 
without oral hearing requested.) 


* MC-116975, Sub. 2, Canadian Freightways, 
Ltd., Calgary, Alberta, Canada. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, between points 
in Alaska. Note: Common control may be 
involved. The matter is directly related to 
MC-F-7440. (Handling without oral hearing 
requested.) 

* MC-117735, Sub. 1, Wilsey, Bennett Co., 
Oklahoma City, Okla. Irregular routes, 
canned goods, points in California to points 
in Oklahima. Note: Applicant proposes to 
transport “private’’ and “exempt” commodi- 
ties on return movements. (Handling with- 
out oral hearing requested.) 

* MC-119512, Pope Trucking Co., Inc., 
Kernersville, N.C. Irregular routes, concrete 
products, of such length, size and weight 
as to require special operating equipment 
and special facilities for loading and un- 
loading, from points in Forsyth County, 
N.C., to points in Virginia. (Handling with- 
out oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Protests, if any, 
must be filed with the ICC within 30 
days from February 24. 
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MC-1187 (deviation No. 1), Cushman 
Motor Delivery Co., Chicago, Ill. Generaj 
commodities, with exceptions, over a devia. 
tion route as follows: From Milwaukee, Wis, 
over U.S. Highway 41 to junction U.S. High. 


way 30, thence over U.S. Highway 30 te 
junction U.S. Highway 35, thence over High. 
way 35 to junction U.S. Highway 31, thence 
over U.S. Highway 31 to junction Indiang 
Highway 28, and thence over Indiana High. 
way 28 to Elwood, Ind., and return over the 
same route, for operating convenience only, 
serving no intermediate points. 


MC-67646, Sub. 2 (deviation No. 8). Hall's 
Motor Transit Co., Sunbury, Pa. Genera] 
commodities, with exceptions, over a de. 
viation route as follows: From Harrisburg, 
Pa., over U.S. Highway 11, to Pennsylvanig 
Turnpike Interchange No. 16, thence over 
the Pennsylvania turnpike to Interchange 
No. 2 (Beaver Valley), thence over Pennsyl- 
vania Highway 18 to junction Pennsylvania 
Highway 551, thence over Pennsylvania High- 
way 551 to junction Pennsylvania Highway 
168, thence over Pennsylvania Highway 168 to 
junction Pennsylvania Highway 51, thence 
Over Pennsylvania Highway 51 to the Penn- 
sylvania-Ohio state line, thence over Ohio 
Highway 14 to junction Ohio Highway 7, 
thence over Ohio Highway 7 to junction 
U.S. Highway 224 at Boardman, O., thence 
over U.S. Highway 224 to junction Ohio 
Highway 14, thence over Ohio Highway 14 
to junction Ohio Highway 82 (near Twins- 
burg, O.), thence over Ohio Highway 82 to 
junction U.S. Highway 42 (Strongsville, 0.), 
and thence over U.S. Highway 42 to Cleve 
land, O., and return over the same route, 
for operating convenience only, serving no 
intermediate points. 


Petitions for Rehearing, Etc. 


Nos. 31620 and 32255 and Sub. 1, Montana 
Intrastate Freight Rates and Charges. (108th 
and 13th Petition, respectively) Chicago, 
Burlington & Quincy R.R. Co, et al., ask 
modification of outstanding orders of Oct. 
17, 1955, and June 29, 1959, to authorize 
respondents to publish and maintain for 
future certain proposed rates. 


No. 33009, Armour and Co. v. C. G. W., et 
al. Defendants ask reconsideration by en- 
tire Commission. 


No. 33284 and pending supplement, Class 
& Commodity Rates Between Chicago, IIL 
& Ind. Central States Motor Freight Bu- 
reau, Inc., asks broadening of scope of inves- 
tigation to include additional rates. 


I. & S. 7305, Rubber—Tex. to Eastern 
Points. Respondent asks vacation of suspen- 
sion order. 


MC-1872, Sub. 47, Ashworth Transfer, Inc, 
Extension—Colo.—_N.M. Applicant asks re 
consideration. 


FF-C-6, American Freight Forwarding Corp. 
v. Freight Consolidators Cooperative, Inc, 
Chicago, Ill., Investigation of Operations. 
Respondents ask further hearing to present 
defense evidence. 


MC-52920, Sub. 27, Pacific Highway Trans- 
port, Inc., Extension—Chelatchie Prairie, 
Wash. Applicant asks further hearing. 


MC-107149, Wardlow Transfer Co., In¢ 
A. B. & C. Motor Freight Line, et al. ask 


reconsideration of order denying petition for 
revocation. 


MC-110698, Sub. 115, Ryder Tank Line, Inc, 
Extension—Cambridge, Mass. Applicant ask 
reconsideration. 


MC-111320, Sub. 23, Curtis Keal Transport 
Co., Inc. Applicant asks amendment of cer 
tificate dated Dec. 16, 1959, insofar as & 
prohibits transportation of used road build 
ing machinery and equipment to Cedaf 
Rapids, Ia. 


MC-114529, Travelers Motor Freight, Ine. 
Applicant asks assignment of supplemental 
petition for hearing. 


MC-117713, George Bennett. Applicant asks 
reconsideration. 

MC-FC-59779, Wardlow Transfer Co., Int, 
Transferee, and Clarence Wardlow, Trans 
feror. A. B. & C. Motor Freight Line, et a 
ask reconsideration of order of Division 4 
served Jan. 18, denying previous request @ 
reopen and set aside transfer under section 
212(b) of certificate MC-107149. 
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mc-40, Sub 


carrier Grand 
asks reopening 


MC -64808, Si 


tension—Star 
consideration. 


MC-106274 3 


Oo. Applicant 
cates 


I & S. M-1 


Territory; I. . 
N.C. & Va. 

Freight Tarif 
carrier respon 


No, 32508, 1 
Co., et al. C 
by Commissi 
findings requ 


Finance 19% 
—Purchase—1} 
Co. Applican 
tions imposec 


Finance 207 
& Pacific R.R 
Between Mil 
Mich. Publi 
consin and ¢ 
Michigan, as 


MC-117970, 
Application. 
consideration 
Division 1 se 


I. & S. M-! 
—Salmo, B. 
reconsiderati: 


MC-F-7409, 
Control—Sur 
cants ask re 
of temporary 


MC-F-7434, 
Yale Transp 
dismissal of 
lief. 


CC 


No. 33334 
cultural, R 
ticles. Inv 
Commissio1 
and conce1 
and chargé 
and parts 
implement: 
between pi 
Southweste 
and Soutk 
in supplem 
Freight A 
No. 917; s 
western F 
ICC No. 
Western 1 
tariff ICC 
ing joint 
2% and 31 
reau ICC 
Line Com 
plements 1 
Freight Bu 
ern Freig] 
supplemen 
Line Com 
Southern | 
18; supple 
nois Freig’ 
Southern 
8-51 (T.W 


No. 333 
change e 
Railway | 


over High. 
31, thence 
m Indiang 
jana High- 
‘n over the 
ience only, 


. 8). Hall’s 
a. General 
ver a de- 
Harrisburg, 
nnsylvanig 
hence over 
nterchange 
sr Pennsyl- 
snnsylvania 
jania High. 
ia Highway 
hway 168 to 
51, thence 
the Penn- 
over Ohio 
Highway 7, 
Oo junction 
O., thence 
ction Ohio 
tighway 14 
ear Twins- 
hway 82 to 
gsville, O.), 
2 to Cleve- 
ame route, 
serving no 


1. 


1, Montana 


> authorize 
aintain for 


thicago, Ill 
‘reight Bu- 
pe of inves- 
tes. 


to Eastern 
| of suspen- 


ansfer, Inc, 
it asks re 


arding Corp. 
ative, Inc, 
Operations, 
| to present 


way Trans- 
lie Prairie, 
earing. 


k Line, Ince, 
plicant asks 


1 Transport 
nent of cer 
sofar as it 
road build- 
; to Cedar 


reight, Ine. 
upplemental 


plicant asks 


; request 
nder section 


etween N.Y) 


February 27, 1960 


NJ. and Pa. Pennsylvania R.R. Co. asks 
jeave to file application for modification of 
outstanding order of Oct. 17, 1955, as amended 
py order in No. 32140 of Oct. 25, 1957. 


mMc-40, Sub. 5, Richard Salem Common 
carrier Grandfather Application. Applicant 
asks reopening and/or further hearing. 


MC-64808, Sub. 1, Harry D. Thompson, Ex- 
tension—Star City, W.Va. Applicant asks re- 
consideration. 


MC-106274 and Sub. 4, Raeford Trucking 
Co. Applicant asks reinstatement of certifi- 
cates 


I. & S. M-11248, Tobacco—N.C. to Central 
Territory; I. & S. 6867, Tobacco—From Ky., 
N.C. & Va. Central and Southern Motor 
Freight Tariff Association, Inc., and motor 
carrier respondents ask reconsideration. 


No. 32508, Morgan Packing Co. v. P. R.R. 
Co., et al. Complaint asks reconsideration 
by Commission and issuance of corrected 
findings required by section 6(7) of act. 


Finance 19946, Seaboard Air Line R.R. Co. 
—Purchase—Macon, Dublin & Savannah R.R. 
Co. Applicant asks modification of condi- 
tions imposed in order of Jan. 15, 1958. 


Finance 20780, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. Discontinuance of Service 
Between Milwaukee, Wis. and Channing, 
Mich. Public Service Commission of Wis- 
consin and City of Iron Mountain, state of 
Michigan, ask reconsideration. 


MC-117970, A. D. Stucker Common Carrier 
Application. Protesting rail carriers ask re- 
consideration and vacation of report of 
Division 1 served Jan. 29. 


I. & S. M-12233, Lead & Zinc Concentrates 
—Salmo, B. C. to Ida. Rail protestants ask 
reconsideration. 


MC-F-7409, Lee Way Motor Freight, Inc.— 
Control—_Summit Fast Freight, Inc. Appli- 
cants ask reopening, reconsideration, grant 
of temporary authority, and oral argument. 


MC-F-7434, Arrow Carrier Corp., et al. v. 
Yale Transport Corp., et al. Defendants ask 
dismissal of complaint and alternative re- 
lief. 


eeeeeeeeeee eee ee ee eevee ee ee ee 


COMPLAINTS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33334, Exceptions Ratings on Agri- 
cultural, Road Making and Other Ar- 
ticles. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on agricultural implements 
and parts and grading or road-making 
implements and parts, and other articles, 
between points in Western Trunk Line, 
Southwestern, Illinois Freight Association 
and Southern territories, as set forth 
in supplements Nos. 29 and 30 to Illinois 
Freight Association, agent, tariff ICC 
No. 917; supplement No. 25 to South- 
western Freight Bureau, agent, tariff 
ICC No. 4331; supplement No. 54 to 
Western Trunk Line Committee, agent, 
tariff ICC No. A-4240, and the follow- 
ing joint schedules: Supplements Nos. 
25 and 31 to Southwestern Freight Bu- 
reau ICC No. 4330 and Western Trunk 
Line Committee ICC No. A-4287; sup- 
plements Nos. 28 and 32 to Southwestern 
Freight Bureau ICC No. 4333 and South- 
ern Freight Association ICC No. E-79; 
supplement So. 66 to Western Trunk 
Line Committee ICC No. A-4241 and 
Southern Freight Association ICC No. S- 
18; Supplements Nos. 43 and 44 to Illi- 
hols Freight Association ICC No. 919 and 
Southern Freight Association ICC No. 
8-51 (T.W., Feb. 6, p. 102). 


No. 33338, Omaha (Neb.) Grain Ex- 
change et al. v. Abilene & Southern 
Railway Co. et al. Allege rates and 


charges for the transportation of grain 
and grain products transited at Omaha 
or at the lower Missouri River markets 
in violation of section 1. Asks cease and 
desist order and rates. (C. L. Brennan, 
manager, transportation department, 728 
Grain Exchange Building, Omaha, Neb.) 


No. 33339, Acme Carriers, Inc.—Various 
Commodities. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on cocoa beans, green coffee beans, frozen 
fruits, frozen berries, frozen vegetables, 
tea and other commodities, from points 
in New Jersey and New York to points 
in Illinois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Missouri, Ohio, 
Tennessee, Virginia, West Virginia and 
Wisconsin, as set forth in tariff MF- 
ICC No. 3 of Acme Carriers, Inc. 


No. 33340, Marquette Cement Manu- 
facturing Co. v. Chicago & North West- 
ern Railway Co., et al. Alleges rates on 
cement, and related articles taking the 
same rates, from Des Moines, Ia., and 
Duluth (Steelton), Minn., to points in 
Western Trunk Line Territory during 
statutory period, in violation of sec- 
tions 1 and 3. Asks cease and desist 
order, and rates. (Burchmore, Good & 
Bobinnette, 2106 Field Building, Chicago 
3, Ill.) 


No. 33343, Investigation of Certain 
Lumber Transit Tariffs and Practices in 
Southern Territory. Investigation insti- 
tuted by the Commission, on its own 
motion, into the lawfulness of rules and 
provisions of tariffs authorizing transit 
privileges at points in Southern Terri- 
tory on shipments of lumber and related 
articles, as set forth in, for example, 
Tariff No. A-285 of the Atlanta & West 
Point Rail Road Co., Georgia Rail Road 
& Banking Co. operated as the Georgia 
Railroad lessees Atlantic Coast Line 
Railroad Co., and Louisville & Nashville 
Railroad Co. 


MC-C-2758, Liberty Transportation and 
Storage Co., Inc.—Revocation of Certif- 
icate (Newark, N.J.). Respondent ordered 
by the Commission, Temporary Authori- 
ties Board, to show cause why it should 
not be required to comply with the tariff 
filing requirements of section 217, or if 
it desires oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of proceeding 
to determine if authority should be sus- 
pended or revoked. 


MC-C-2770, William J. Weller, Doing 
Business as Weller-McClain Truck Serv- 
ice—Revocation of Certificate (Chicago, 
Il.); MC-C-2771, Robert W. Darling, 
Doing Business as Darling Truck Service 
—Revocation of Certificate (Appleton, 
Minn.) ; MC-C-2772, Guy Nelson Walters, 
Doing Business as G. N. Walters Transfer 
—Revocation of Certificate (Roanoke, 
Va.) ; MC-C-2773, Bostwick Freight Lines, 
Inc.—Revocation of Certificate (Dillon, 
Mont). Respondents ordered by the 
Commission, Temporary Authorities 
Board, to show cause why they should 
not be required to comply with section 
215 of the interstate commerce act with 
respect to evidence of insurance or other 
security for the protection of the public, 
or if they desire oral hearing, failure to 
comply with which to result in constru- 
ing show-cause orders as institution of 
proceedings to determine if authorities 
should be revoked or suspended. 


MC-C-2774, Superior Freight Lines, 


ICC New 


Inc. — Investigation and Revocation of 
Certificate; MC-C-2775, Lake Motor 
Freight Lines, Inc.—Investigation and 
Revocation of Certificates. Investigations 
instituted by the Commission, division 1, 
to determine if the respondents have been 
and are violating the motor carrier safety 
regulations relating to qualifications and 
maximum hours of service of employes 
and safety of operations and standards 
of equipment. 


MC-F-7449, Consolidated Express Co., 
Inc.—Investigation of Control—Service 
Transportation, Inc. Investigation in- 
stituted by the Commission, division 4, 
to determine if control of Service Trans- 
portation, Inc., Stafford Springs, Conn., 
in a common interest with Consolidated 
Express Co., Inc., Bloomfield, Conn., may 
have been effectuated and may be con- 
tinuing in violation of section 5(4) of 
the interstate commerce act. Proceeding 
ordered assigned for hearing on a con- 
solidated record with MC-F-7327, Con- 
solidated Express Co., Inc.—Purchase 
(Portion)—Service Transportation, Inc. 


PROPOSED 
REPORTS 


Examiner Would Authorize 


Forwarder Rights to Canada 


Hearing Examiner James I. Carr, by a 
recommended report in FF-252, Chi-Can 
Freight Forwarding, Ltd., Freight For- 
warder Application, has proposed a 
grant of authority to the applicant to 
operate as a forwarder of general com- 
modities between points in Dlinois, Wis- 
consin, Iowa, Missouri, and a described 
area of Indiana, on the one hand, and, 
on the other points in the provinces 
of Ontario and Quebec, Canada, by way 
of Chicago, to the extent that such 
transportation takes place in the United 
States. 

In embraced case, FF-225, Jack Leon- 
ard Peck, Freight Forwarder Applica- 
tion, the examiner recommended denial 
of authority to the applicant to operate 
as a forwarder of general commodities, 
from Chicago to Hamilton and Toronto, 
Ont., and Montreal, Que., Canada. 

The examiner said the evidence indi- 
cated that a service similar to those pro- 
posed would meet a public transporta- 
tion need, but that there was no basis 
to conclude that more than one such 
service was warranted. 


It was noted that the name of the 
applicant in the title proceeding was 
changed at a hearing in the proceeding 
from “Tor-Mon Forwarding Co., Inc.” 

Exceptions, if any, to the report must 
be filed with the Commission within 30 
days from February 23. 


Motor Finance Proposal 


By a recommended report in MC-F- 
7039, McCracken Van and Storage Co.— 


Purchase—Cora E. Hammer (formerly 
Cora E. Seelye), Hearing Examiner John 
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F. Collins has proposed that the Com- 
mission approve and authorize, subject 
to conditions, the purchase by McCracken 
Van and Storage Co. of the interstate 


operating rights and certain intrastate 
rights of Cora E. Hammer (formerly 
Cora E. Seelye), doing business as C & M 
Transfer Co., both of Eugene, Ore., and 
the acquisition by John Skillern, J. W. 
McCracken and E. E. McCracken of con- 
trol of the operating rights and intra- 
state rights through the purchase. 


Examiner Upholds, for Most Part, Reduced 
Rail, Motor Rates on Meat, Midwest to East 


‘Key’ Rate Established by Rails, Applying From Chicago to New York, 
Arrived at by Deducting 20 Cents Per 100 Pounds From Rate Maintained 
By Majority of Motor Carriers. Other Rail Rates Are Geared to ‘Key’ Rate. 


The Commission on February 23 
made public a proposed report of 
Hearing Examiner Walter D. McCloud 
in a group of proceedings involving 
reduced railroad and motor carrier 
rates on fresh meats from Central, 
Southwestern and Western Trunk 
Line territories to the east. 


In his proposed report, in No. 32356, 
Fresh Meats—Midwest to East, and em- 
braced cases, the examiner found the 
rates just and reasonable in certain 
instances and not shown to be just and 
reasonable or unjust and unreasonable in 
other instances. He recommended that 
proposed schedules to the extent found 
unlawful be ordered canceled and the 
proceedings discontinued. 


In connection with the reduced rail- 
road rates found lawful, the examiner 
recommended that authority be granted, 
on conditions, to establish and maintain 
such rates without observing the long- 
and-short-haul provisions of section 4 of 
the interstate commerce act. 


Rail Rates Determined 


The railroad rates under investigation 
in No. 32356 were made by determining 
the key rate from Chicago to New York, 
arrived at by deducting 20 cents a 100 
pounds from the motor carrier rate 
maintained by a majority of the large 
carriers operating between these cities, 
the examiner said. He said that other 
reduced rail rates were established in 
order to maintain prescribed origin dif- 
ferentials and reduced rates were estab- 
lished—most of which were later can 
celed—by motor carriers to meet the 
rail reductions. 


The embraced cases are I. and S. No. 
6913, Fresh Meats—Texas to East St. 
Louis, Tll.; I. and S. M-11010 (seventh 
and ninth supplement orders), Fresh 
Meats—Central and Southwest to East; 
No. 32423, Fresh Meats—Mid-American 
Highway Express, Inc.; No. 32439, Pack- 
inghouse Products—From Peoria, Ill.; I. 
and S. M-11378 (first supplement order), 
Meats—Between Cudahy, Wis., and Chi- 
cago, Ill.; No. 32405 (as amended), Fresh 
Meats—Southwestern, Western Trunk 
Line and Central Territories to Trunk 
Line and New England; I. and S. M-11635, 
Meats—Ohio to New York, Connecticut 
and Pennsylvania; No. 32516 (and first 
supplemental order), Fresh Meats—St. 
Joseph and Kansas City to East; No. 
32813, Fresh Meats—Oklahoma City to 
East St. Louis; No. 32559, Meats—Be- 
tween Cudahy, Wis., and Chicago, IIL; 


No. 32569, Meats-Packinghouse Products 
—Midwest to New Jersey, New York and 
Pennsylvania; I. and S. M-11983, Meats, 
Packinghouse Products—Fremont, Neb., 
to East, and fourth section application 
Nos. 34754 and 35104, Fresh Meats from 
Central Territory and Adjacent Points 
to Eastern Points. 


: Initial Adjustment ‘ 

“In the title proceeding by various 
schedules which became effective gener- 
ally on January 24, 1958,” Examiner 
McCloud said, “rail carriers parties there- 
to established reduced rates and charges 
to apply on fresh meats in carloads, min- 
ima 25,000 and 30,000 pounds, from Chi- 
cago, Ill., St. Louis, Mo., Madison and 
Green Bay, Wis., South Bend, and In- 
dianapolis, Ind., and other origins in 
Central Territory related thereto, to New 
York, Boston, Philadelphia, Pa., Balti- 
more, Md., and points grouped therewith, 
and intermediate and related points, as 
named in the various schedules. Protests 
were filed by various parties including 
eastern meat packers, motor carriers, 
livestock shipper associations, and others 
requesting suspension of the rates and 
charges. Upon consideration of the said 
schedules and protests thereto, by order 
of January 23, 1958, the Commission en- 
tered into an investigation of the lawful- 
ness of the said rates, charges, regula- 
tions, and practices in the various tariffs 
described in the said order. 

“In No. 32405, upon consideration of 
a petition by the Eastern Meat Packers 
Association, National Live Stock Pro- 
ducers Association, American National 
Cattlemen’s Association, and National 
Wool Growers’ Association, and informa- 
tion presented at the prehearing con- 
ference, division 2, by order of June 24, 
1958, as amended by the order of August 
8, 1959, entered into an investigation of 
the lawfulness of the rates, charges, 
rules, regulations, and practices govern- 
ing the transportation of fresh meats, 
in truckloads, by common and contract 
carriers, other than rates under suspen- 
sion and investigation in I. & S. M-11010, 
and supplemental orders thereto, from 
all origins in the states of Arkansas, IIli- 
nois, Indiana, Iowa, Kansas, Louisiana, 
(in the Southwestern Territory), Mich- 
igan, Minnesota, Missouri, Nebraska, 
Ohio, Oklahoma, North Dakota, South 
Dakota, Texas and Wisconsin to destina- 
tions in Connecticut, Delaware, District 
of Columbia, Maryland, Massachusetts, 
Maine, New Hampshire, New Jersey, New 
York, Pennsylvania, Rhode Island, Ver- 
mont, Virginia and West Virginia, and 
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into the lawfulness of all the rates (joint 
and combinations of local or propor. 
tional), charges, rules, regulations ang 
practices contained in schedules of raj 
carriers, published from the aforenameg 
origins in Central Southwestern ang 
Western Trunkline territories, not in. 
cluded in No. 32356, to the aforenameg 
destinations. 
Motor Rates 

“All rates under suspension in I. ang 
S. M-11010 were canceled except the 
seventh and ninth supplemental orders, 
In the seventh and ninth supplemental] 
orders, the motor rates on certain fresh 
meats from Peoria, Ill., to points in Con. 
necticut, Maine, New Hampshire, Rhode 
Island, Vermont, and Massachusets were 
suspended by orders dated May 22, 19% 
and September 9, 1958, respectively. Spe. 
cial permission authority was granted 
to cancel the proposed rates to all points, 
except Boston, Mass. The rate of $19 
to the latter point remained under sus- 
pension in accordance with the ninth 
supplemental order. The seventh supple 
mental order suspending the $1.54 and 
$2.06 rates to Boston was vacated July 
14, 1958, the investigation of these rate 
being continued. 

“In I. and S. No. 6913, division 2, by 
order dated April 18, 1958, suspended to 
and including November 19, 1958, a re- 
duced rail rate of 91 cents, minimum 
weight 25,000 pounds, applicable on fresh 
meats, from points in Texas, including 
Dallas, Fort Worth, North Fort Worth, 
Greenville, Miller, and Sherman to East 
St. Louis, Ill., applicable only on ship 
ments destined to certain destinations 
in Official Territory, including the desti- 
nations here under consideration. The 
91 cent rate became effective on Novem- 
ber 20, 1958. 


“In I. and S. M-11378, first supple 
mental order, a rate of 28 cents, mini- 
mum weight 30,000 pounds, published 
by Central States Motor Freight Bureait, 
Inc., from Cudahy, Wis., to Chicago, Ill, 
applicable on fresh or salted meats, was 
suspended by order dated June 12, 1958, 
to and including January 17, 1959. The 
order was vacated and set aside as di 
October 25, 1958, insofar as it suspended 
the operation of the schedule designated 
therein, but continued the investigation. 


“In No. 32423 the rates on fresh meats 
between points in Connecticut, Delaware, 
Illinois, Indiana, Maryland, Massachi- 
setts, Michigan, New Jersey, New York, 
Ohio, Pennsylvania, and Rhode Island 
were published, effective February Il, 
1958, by Mid-American Highway Express, 
Inc., in its MF-ICC No. 5, and placed 
under investigation by order dated April 
30, 1958. 

“In No. 32439, by order dated May 2 
1958, an investigation was instituted into 
the rates on packinghouse products from 
Peoria to Boston, Mass.. and Manchestét, 
published by the Indiana Refrigerate 
Lines, Inc., in supplements Nos. 11 an 
15 to its MF-ICC No. 4, or as the same 
may be amended or reissued. 


“In I. and S. M-11635, by schedules 
effective August 15, 1958, the rates @ 
fresh meats from points in Ohio to points 
in New York, Connecticut and Pennsjl- 
vania, published by the Eastern Central 
Motor Carriers Association, Inc., ageft, 
referred to hereinafter as Eastern Ceél- 
tral, were suspended by order dated 
August 12, 1958, to and including Marth 
14, 1959. 


“By schedules effective September 5 
1958, the respondent, Eastern Cem 
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in No. 32516, published reduced rates on 
fresh meats, in carcass or part carcasses, 
from Kansas City, and St. Joseph, Mo., 
to New York, Trenton, N.J., and Phila- 
delphia, and from Kansas City to Yonk- 
ers, N.Y. These rates were placed under 
investigation upon the Commission’s own 
motion by order dated August 29, 1958. 
Effective October 24, 1958, reduced rates 
were published from Wichita Kan., to 
Hartford, Conn., and were placed under 
investigation upon the Commission’s own 
motion by first supplemental order to 
No, 32516 dated October 21, 1958. Also 
placed under investigation by the latter 
order were the reduced rates published 
by Safeway Truck Lines, Inc., from St. 
Joseph and Kansas City to the East. 


“In No. 32813, by order dated January 


27, 1959, the Commission suspended the 
71 cent rate, minimum 25,000 pounds, 
on fresh meats, from Oklahoma City, 


Okla., to East St. Louis. The rate was 
published in behalf of the various rail- 
roads participating therein by the South- 
western Freight Bureau, agent, to be- 
come effective January 30, 1959. 


Other Motor Rates 


“By schedules, effective November 6, 
1958, the respondent Linder Bros. Truck- 
ing, Inc., in No. 32559, published a rate 
of 28 cents, minimum weight 30,000 
pounds, on fresh meats and packinghouse 
products between Cudahy, Wis., and Chi- 
cago. This rate was placed under investi- 
gation by the Commission on its own 
motion by order dated November 3, 1958. 
Effective March 12, 1959, the 28 cent rate 
was canceled. 

“In I. and S. M-11983, by schedules 
effective November 24, 1958, Midwest 
Coast Transport, Inc., published reduced 
rates on fresh meats and packinghouse 
products, minimum weights 25,000 and 
30,000 pounds, from Fremont, Neb., to the 
East. By order dated November 19, 
1958, the proposed schedules were sus- 
pended to and including June 23, 1959. 
Effective February 5, 1959, respondent 
cancelled the proposed rates and an order 
was entered June 30, 1959 discontinuing 
this proceeding. 

“By order of November 12, 1958, in No. 
32569, the Commission entered upon an 
investigation of the reduced rates on 
fresh or frozen meat, not suspended, pub- 
lished by Coldway Food Express, Inc., 
effective November 17, 1958, applying 
from Kansas City, Kan.-Mo., St. Joseph 
and South St. Joseph, Mo., and Omaha, 
Neb., to the east. Some of the rates 
apply on meats other than fresh or 
frozen, not suspended.” 


Chicago-New York Rate 


Examiner McCloud said that the rates 
under investigation in No. 32356 were 
made by determining the key rate from 
Chicago to New York, arrived at by 
deducting 20 cents from the motor carrier 
rate maintained by a majority of the 
larger carriers “operating between these 
cities. The rate on hung fresh meat was 
established at $1.68, minimum 25,000 
pounds, and on other than hung, $1.25, 
minimum 30,000 pounds, including Ex 
Parte No. 212 general increases, he said. 

In order to preserve the prescribed 
origin differentials over or under Chi- 
cago at the Ex Parte No. 196 level, specific 
rates were made from Indianapolis, 11 
cents under Chicago, from South Bend 
and Nutwood, Ind., five cents under Chi- 
cago, from Evansville, Ind., eight cents 
over Chicago, from Mississippi River 
crossings, 16 cents over Chicago, and 
Louisville, Ky., and Terra Haute, Ind., 


were given the Chicago rate. Points east 
of Indianapolis and South Bend were 
held either to the Indianapolis or South 
Bend rate in order to clear fourth-section 
departures, he said. 


Origin Relationships 


With the exception of Boston, the desti- 
nation relationships were maintained as 
formerly related to New York, the exam- 
iner said. He said that the Boston rate 
was initially made six cents over New 
York in recognition of the additional 
distances. The six cents differential was 
later increased to seven cents to reflect 
additional costs in connection with the 
30,000-pound minimum applicable on 
other than hung fresh meats, he said. 
The rates to New York, Philadelphia, 
and Baltimore were held as maxima to 
intermediate destinations, and the rates 
to Boston were applied to New England 
destinations usually included in the Bos- 
ton group, the examiner said, adding 
that this adjustment was assailed gen- 
erally by the eastern meat packers and 
livestock interests, and similar interests 
at Cincinnati, Louisville and Columbus 
and Madison, Ind., assailed the rates 
from these specific origins. 


In applying the reduced rates from 
Cincinnati and Indianapolis, the exam- 
iner said that the carriers observed the 
93 per cent basis of the Chicago-New 
York rate from Indianapolis to the east 
as set forth under the McGraham for- 
mula in Michigan Percentage Cases, 47 
ICC 409-419, but instead of continuing 
rates from Cincinnati to the east on the 
basis of 87 per cent of the Chicago- 
New York rate, the reductions were made 
93 per cent of the Chicago-New York 
rate, the same relationship made with 
respect to Indianapolis. 


Ky., Ind., O., Origins 


“As a result of the rail carriers dis- 
regarding the long-established differen- 
tial between Indianapolis and Cincin- 
nati,” he said, “the contract motor car- 
riers have been able to increase their 
rates by four cents from the latter 
origin to New York. The respondent 
railroads have offered little, if any, 
justification for disturbing the long exist- 
ing rate differential relationship between 
Cincinnati and Indianapolis, the burden 
of proof resting with them to justify the 
lawfulness of the rates in question... . 


“The meat packers in Louisville, 
Columbus, and Madison, and a stock- 
yard company located in the first-men- 
tioned point seek lower rail rates in 
competition with market centers in Cen- 
tral Western Territory (Chicago and 
Indianapolis) to the east, and a better 
rate relationship between dressed meats, 
hung meats, and other than hung meats. 
The shippers and other livestock interests 
believe that the grouping of these cities 
with Chicago on traffic moving to the 
east is outmoded and unjust and un- 
reasonable, for future application. It is 
their contention that these three ori- 
gins should have rates not in excess of 
similar rates from Indianapolis.” 


Examiner McCloud said that a few rate 
comparisons constituted the evidence 
directed at the level of the motor carrier 
rates. 


“The primary attack is made against 
the rail rates which these protestants 
contend should be less than the motor 
carrier rates by the amount of the re- 
frigeration cost,” he said. “An example 
of the reason the motor carriers are 
handling the bulk of the fresh meat 
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traffic to the east is the rail rate of 
$1.68, minimum weight 25,000 pounds on 
hogs, in half carcasses, from Louisville 
to New York, compared with the truck 
rate of $1.45, minimum weight 30,000 
pounds. 


“The contention that alternating rates 
based on the three minimum weights of 
21,000, 25,000, and 30,000 pounds should 
be maintained without distinction as to 
meat hung or other than hung cannot 
be sustained. The record shows that very 
few shipments of hung meat load to 
30,000 pounds and that approximately 
86 per cent of the cars studied con- 
sisted of hung meat. The latter meat 
loads less heavily than the other than 
hung meats. 


No Serious Motor Opposition 


“In No. 32405 the Commission insti- 
tuted a general investigation into the 
rail and motor rates on fresh meats not 
already under suspension or investiga- 
tion in other described proceedings here 
involved. The motor carriers have shown 
little, if any, interest in the latter rail 
rates and the rail carriers principal in- 
terest are in any motor carrier rates 
reduced below the rail rates here under 
investigation. As will be noted in con- 
nection with the discussion of the motor 
rates in the individual proceedings here 
involved, the rates of the latter carriers 
which were reduced to meet the reduced 
rail rates, have either been canceled or 
withdrawn or not defended. The motor 
carriers have shown no serious opposi- 
tion to the reduced rail rates, apparently 
for the reason that the rail rates were 
made without any particular relationship 
to the motor rates. As noted herein- 
before, the rail carriers have continued 
to use the Chicago-to-New York rate 
as a base or key rate, and maintaining, 
to a great extent, long established origin 
and destination relationships. The Cen- 
tral Territory rail carriers, apparently 
due to the motor carriers canceling or 
withdrawing reduced rates established 
subsequent to the rail adjustment, do not 
seek a minimum rate order either for 
themselves or the motor carriers. The 
burden of proof, resting with neither 
the rail or motor carriers to justify their 
respective rates under investigation in 
No. 32405, has resulted in practically no 
evidence being adduced with respect to 
such rates.” 


Discussion and Conclusions 


In his discussion and conclusions, Ex- 
aminer McCloud said that the protest- 
ants, principally the eastern meat 
packers and the livestock interests, 
alleged that the assailed rates were un- 
just, unreasonable and unduly prejudi- 
cial. He said the Commission was asked 
to remove the unlawfulness in confor- 
mity with the rule of rate making in sec- 
tion 15a(3) of the act and the national 
transportation policy by requiring the 
motor carriers to establish and maintain 
on fresh meats as a minima a distance 
scale of rates and by requiring the rail- 
roads to establish and maintain on fresh 
meats rates in relation to the motor 
scale. The examiner said: 


“Before the Commission may prescribe 
minimum rates in a situation such as 
this it must be shown that the assailed 
rates are unlawful in some respect. Gen- 
erally it must be shown that they are or 
will be unjust or unreasonable, unjustly 
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discriminatory, or unduly preferential or 
unduly prejudicial. Considering first the 
rail rates assailed in No. 32356, the prin- 
cipal protestants are the eastern meat 
packers and the livestock interests. 
Aside from the general cost evidence 
these protestants rely principally on evi- 
dence relating to the results of tests 
made of slaughtering the animals in the 
west and shipping the fresh meat prod- 
ucts to the eastern markets compared 
with the cost of shipping the livestock 
to the east for slaughtering and distri- 
bution of the products in the nearby 
markets. Although this evidence tends 
to show a disadvantage to the livestock 
interests and the eastern meat packers, 
the Commission has never recognized 
this type of evidence as having any 
particular probative value in this type 
of proceeding.” 

Examiner McCloud added that since 
the livestock rates were not before the 
Commission it was “clearly apparent” 
that no relief could be given such in- 
terests, un'ess the fresh meat rates were 
found to be unlawful in some respect. 


“Respondents have shown that the 
rates were established to meet motor car- 
rier competition,” Examiner McCloud 
said. “Although some of the motor car- 
riers reduced their rates as a result of 
the rail reductions they have since with- 
drawn or canceled these rates with few 
exceptions, so that at the present time 
their rates are generally on a higher level 
than the assailed rail rates. There is no 
request on the part of the motor carriers 
for the establishment of minimum rail 
rates, and they have adduced practically 
no evidence in opposition to the rail 
adjustment. 


Conclusion on Rail Rates 


“After correcting respondents’ cost evi- 
dence to reflect the deficiencies herein- 
before discussed they appear to more 
nearly refiect the true status of the costs 
involved and show the rail rates with 
few exceptions to be compensatory. It 
therefore must be concluded that these 
reduced rail rates are not unjust, un- 
reasonable or otherwise unlawful, except 
that the rates from Cincinnati, Louis- 
ville, Columbus and Madison are unjust 
and unreasonable to the extent that the 
rate from Cincinnati to New York ex- 
ceeds 87 per cent, the rate from Louis- 
ville exceeds 95 per cent, the rate from 
Columbus 93 per cent, and the rate from 
Madison 92 per cent of the Chicago-to- 
New York rate. The rates from these 
origins to other eastern destinations 
should maintain the present destination 
relationships. 


“The rail rates placed under investiga- 
tion in No. 32405 have received little, if 
any, attention from various parties in 
these proceedings. The burden of proof 
rests with the protestants to show that 
they are unlawful and they have made 
no special effort to assume this burden. 
The cost studies of both respondents and 
protestants show that the railway rates 
west of the Mississippi River used in 
constructing combination rates over that 
river on traffic moving to the east make 
a@ substantial contribution to constant 
expenses, more so than do those apply- 
ing from the Central Territory origins. 
In the light of these facts it must be con- 
cluded that these rail rates have not 
been shown to be unjust, unreasonable or 
otherwise unlawful. 


“With respect to the motor carrier 
rates under investigation in No. 32405, 
the railroads state that they take no posi- 
tion with respect to their lawfulness, the 
assailed motor rates having been gen- 
erally withdrawn or canceled subsequent 
to the date of this hearing. The cost 
study of the eastern meat packers, al- 
though apparently directed at all motor 
carrier rates, is subject to the criticism 
as pointed out hereinbefore which de- 
tracts greatly from its probative value. 
The principal other evidence submitted 
in opposition consists of a statement of 
rates used only generally for compara- 
tive purposes. Such evidence has no par- 
ticular probative value in determining 
the reasonableness of the level of these 
rates. It is obvious that the rail and 
motor carriers are not engaging in a 
destructive rate war in view of the motor 
carriers voluntarily increasing their rate 
in many instances. It is concluded that 
these rates have not been shown to be 
unjust, unreasonable or otherwise un- 
lawful. The rail rates in Nos. 6913 and 
32813 from Fort Worth and Oklahoma 
City, respectively, have been concluded 
to be unduly preferential of the shippers 
at Fort Worth and Oklahoma City and 
unduly prejudicial of the shippers at 
Wichita. The rates in question are other- 
wise shown to be lawful. 


“In I. and S. M-11010, seventh and 
ninth supplemental orders, and in M- 
11635 the respondents made no attempt 
to defend the lawfulness of their respec- 
tive rates and they must necessarily be 
ordered canceled if the carriers have not 
already withdrawn or canceled these 
rates. 


“In Nos. 32423, 32439, 32516 (first sup- 
plemental order) and No. 32569, the bur- 
den of proof rested with the protestants 
whose principal evidence was the cost 
study of the eastern meat packers which 
as stated above is of insufficient weight to 
sustain the allegation of the unlawfulness 
of these rates. As stated before the rail- 
roads have taken no position with re- 
spect to the lawfulness of the motor 
carrier rates. 


“In No. 32516, the respondents’ evi- 
dence of itself is of insufficient weight to 
sustain the burden of proof. However, 
when considered in the light of the 
entire record it is concluded that these 
rates are just and reasonable. 

“The rate under investigation in No. 
32559 was canceled March 12, 1959. It 
is necessary only to issue an order dis- 
continuing this proceeding. 


“In I. and S. M-11378 (first supple- 
mental order), the question of the law- 
fulness of the Cudahy-to-Chicago rate 
as well as those from Madison and Fort 
Atkinson to Chicago have been fully 
discussed and need no further discussion 
in this report. 


Recommended Findings 
“The Commission should find: 


“1. That the reduced rates from Cen- 
tral Territory to the east, under inves- 
tigation in No. 32356, are just and 
reasonable except that the rates from 
Cincinnati, Louisville, Madison and Co- 
lumbus should be found not shown to 
be just and reasonable to the extent 
they exceed the basis described herein- 
before. 


“2. That the reduced rates applying 
from origins in the States of Arkansas, 
Illinois, Indiana, Iowa, Kansas, Louisiana 
(in the southwestern territory), Michi- 
gan, Minnesota, Missouri, Nebraska, 
Ohio, Oklahoma, North Dakota, South 


* 


TRAFFIC Wort 


Dakota, Texas and Wisconsin to desti. 
nations in Connecticut, Delaware, Dis. 
trict of Columbia, Maryland, Massachu- 
setts, Maine, New Hampshire, New 
Jersey, New York, Pennsylvania, Rhode 
Island, Vermont, Virginia and West Vir- 
ginia, under investigation in No. 32405, 
are not shown to be unjust or unreason- 
able. 

“3. That the rate from Fort Worth to 
East St. Louis, suspended in No. 6913, 
is not shown to be just and reasonable, 
but that the rates from the other Texas 
origins are shown to be just and rea- 
sonable and not otherwise unlawful. 

“4. That the rate from Oklahoma City 
to East St. Louis, under investigation 
in No. 32813, is not shown to be just 
and reasonable. 

“5. That the rates from Peoria, Ill, 
to points in Connecticut, Maine, New 
Hampshire, Rhode Island, Vermont and 
Massachusetts suspended in No. M-11010, 
seventh and ninth supplemental orders, 
are not shown to be just and reasonable, 

“6. That the rates between points in 
Connecticut, Delaware, Illinois, Indiana, 
Maryland, Massachusetts, Michigan, New 
Jersey, New York, Ohio, Pennsylvania 
and Rhode Island and from certain 
specific origins to certain specific des- 
tinations, under investigation in No 
32423, are not shown to be unjust or 
unreasonable. 

“7. That the rates from Pedria to 
Manchester and Boston, under investiga- 
tion in No. 32439, are not shown to be 
unjust or unreasonable. 

“8. That the rates from Kansas City, 
St. Joseph, East St. Joseph and Omaha 
to the east, under investigation in No, 
32569, are not shown to be unjust ao 
unreasonable. 

“9. That the rates from Kansas City 
and St. Joseph to New York, Trenton 
and Philadelphia, and from Kansas City 
to Yonkers, under investigation in No 
32516, are just and reasonable and not 
otherwise unlawful. 

“10. That the rate between Cudahy 
and Chicago, suspended in No. M-11378, 
first supplemental order, is just and 
reasonable and not otherwise unlawful. 

“11. That the rates from Wichita to 
Hartford, and from Kansas City, St 
Joseph, South St. Joseph, Omaha, South 
Omaha and Chicago to the east, under 
investigation in No. 32516, first supple- 
mental order, are not shown to be unjust 
or unreasonable. 

“12. That the rates from Cincinnati, 
Cleveland, Columbus, Dayton, Piqua and 
Troy to various eastern destinations, sus- 
pended in No. M-11635, are not shown t0 
be just and reasonable. 

“13. Except to the extent the rate 
have been found unlawful herein, & 
special case has been made for granting 
fourth section relief over the direct 
routes provided the rates from and # 
the higher rated intermediate points 
shall not be increased, except as may be 
authorized by the Commission, nor ex- 
ceed the lowest combination of rate 
subject to the act. Any further relief 
sought in the applications should 
denied.” 


SP Transport Authority 
Modification Recommended 


Hearing Examiner William P. Sullival, 
by a recommended report in MC-30319, 
Sub. 68, Southern Pacific Transport Co 
—Modification of Restriction, has pre 
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posed the issuance of an amended cer- 
tificate modifying a restriction in South- 
ern Pacific Transport’s certificate with 
respect to operations between San An- 
tonio and Nixon, Tex., over a de- 
scribed route, serving specified inter- 
mediate points. 

The examiner noted that the out- 
standing authority issued to Southern 
Pacific in the instant proceeding author- 
ized the transportation of general com- 
modities, with exceptions, between San 
Antonio and Nixon, Tex., serving spec- 
ified intermediate points, on U.S. High- 
way 87, and return. 

The authority was made subject to 
the restrictions, among others, (1) that 
service be limited to that auxiliary to or 
supplemental of, rail service of the Texas 
& New Orleans Railroad; (2) that the 
carrier not serve any point not a station 
on the railroad, with the exception of 
the specified intermediate points, and 
that (3) shipments transported be lim- 
ited to those which it received from or 
delivered to the railroad under a through 
pill of lading or express receipt covering, 
in addition to a motor carrier move- 
ment by the carrier, an immediately 
prior or an immediately subsequent 
movement by rail. 

The examiner recommended that the 
first condition be modified to include the 
specified intermediate points, as follows: 

“The service to be performed by carrier 
shall be limited to service which is aux- 
iliary to, or supplemental of, rail service 
of the Texas & New Orleans Railroad... 
except at Sayers, Martinez, Adkins, La- 
vernie, Sutherland Springs, Stockdale 
and Pandora, Tex.” 

Any exceptions to the report must be 
filed within 30 days from February 16. 


TT 


Motor Recommended Reports 


p> Recommended orders in these pete be- 
la 


come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (East Gadsden)—MC-115594, 
Sub. 5, Holloway Motor Express, Inc.— 
Service Point. (Corrected report and rec- 
ommended order). Certificate proposed. 
Paper and printed forms, from Topeka, 
Kan., to Gadsden, Ala., over irregular 
routes, and damaged and defective ship- 
ments of such commodities on return 
movement, with service at Gadsden re- 
stricted to interchange with connecting 
motor carriers on traffic moving beyond. 

Arkansas (Crossett)—-MC-100666, Sub. 
34, Me'ton Truck Lines, Inc., Extension 
—Mississippi. Certificate proposed. 
Lumber and lumber products, between 
points in Louisiana, on the one hand, 
and points in Mississippi on the other, 
over irregular routes. 

California (Los Angeles) —MC-23939, 
Sub. 89, Asbury Transportation Co., Ex- 
tension — Cryogenic Liquids — Wyoming. 
Certificate proposed. Cryogenic liquids 
and liquefied gases, with exceptions, in 
shipper-owned specially designed semi- 


trailers, loaded or empty, between points 
in Wyoming, over irregular routes. 


California (Montebello) — MC-96858, 
Sub. 2, Joe P. Cabral, dba L. A. Eureka 
Lines, Common Carrier. Denial of cer- 
tificate proposed. Specified foodstuffs, 
and growing or siding, or roofing or sid- 
ing materials, between Eureka, Calif,., 
and points within 25 miles thereof, on 
the one hand, and, on the other, San 
Francisco, Oakland, Alameda, Berkeley, 
Stockton, and points in the Los Angeles 
and Los Angeles Harbor commercial 
zones, Calif. 


California (San Jose)—MC-119312, 
Jack Bernstein, dba Cardinal Trailer 
Towing Service, Common Carrier Appli- 
cation. Denial of certificate proposed. 
Mobile house trailers, designed to be 
drawn by passenger automobiles, in ini- 
tial and secondary movements, in truck- 
away service, between points in Ore., 
Wash., Calif., Nev., Colo., Utah., Ida., 
Ariz., N.M., Wyo., and Mont., over irreg- 
ular routes. 


California (San Leandro)—MC-107227, 
Sub. 79, Insured Transporters, Inc., Ex- 
tension— Trucks from Salinas, Calif. 
Certificate proposed. Trucks, in initial 
and secondary movements, driveaway, 
from Salinas, Calif., to points in the 
U.S., including Alaska but excepting 
Hawaii, over irregular routes, subject to 
the restrictions, (1) that to the extent 
operating rights presently held are dupli- 
cated by the rights described, but one 
operating right is granted, and (2) the 
described rights shall not be tacked or 
joined with any other rights presently 
held by applicant for the purpose of 
providing service for shipments moving 
from and to points other than those 
specifically defined. 


California (San Leandro)—MC-107227, 
Sub. 80, Insured Transporters, Inc., Ex- 
tension — Trucks From Pomona, Calif. 
Certificate proposed. Trucks, in initial 
movements, driveaway and truckaway, 
from Pomona, Calif., to points in the 
US., including Alaska but excepting 
Hawaii, over irregular routes, subject to 
the restriction that to the extent operat- 
ing rights presently held by applicant 
are duplicated by the rights described, 
but one operating right is granted. 


Canada (St. Hyacinthe, Quebec)—-MC- 
119142, A. J. Archambeault, dba Archam- 
beault & Fils Engr., Common Carrier. 
Certificate proposed. Passengers and 
their baggage, in round-trip charter 
operations, beginning and ending at the 
U.S.-Canadian boundary at or near 
Champlain and Rouses Point, N.Y., and 
Swanton and Derby Line, Vt., and ex- 
tending to points in New York and Ver- 
mont, subject to the restriction that 
charter parties shall originate and termi- 
nate only at points located (1) on Que- 
bec Highway 21 between Sorel and St. 
Denis; (2) on Quebec Highway 12 be- 
tween Sorel and St. Hyacinthe, and (3) 
on an unnumbered Quebec highway be- 
tween St. Hyacinthe and Farnham, in- 
cluding termini in all instances, all in 
Quebec, Canada. 


Colorado (Denver) — MC-107839, Sub. 
27, Denver-Albuquerque Motor Trans- 
port, Inc., “interim” Application—Sec- 
tion 7(c). Certificate proposed. Coffee 
beans, from New Orleans, La., to Den- 
ver, Colo., over irregular routes. 


Colorado (Denver)—MC-107839. Sub. 
28, Denver-Albuquerque Motor Trans- 
port, Inc., Common Carrier “Grand- 
father” Application. Denial of certifi- 
cate proposed. (1) Bananas, from New 
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Orleans, La., Mobile, Ala., and Galves- 
ton, Tex., to Denver, Colo., and (2) hemp, 
form New Orleans, La., Mobile, Ala. and 
Galveston, Tex., to Denver and Long- 
mont, Colo., over irregular routes. 


Connecticut (Waterbury) — MC-47616, 
Sub. 7, Aero Motor Lines, Inc., Extension 
—Waterbury. Denial of permit proposed. 
Acids, chemicals, containers, and chemi- 
cal supplies in containers, except in tank 
vehicles, between Waterbury, Conn., on 
the one hand, and points in a part of 
New Jersey, on the other, and between 
Wallingford, Conn., on the one hand, and 
points in Conn., Mass., R.I., N.J., and part 
of N.Y., on the other, over irregular 
routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 136, M. I. O’Boyle and 
Son, Inc., Extension—Ohio. Certificate 
proposed. Fish oil and natural-bodied 
fish oil products, in bulk, in tank vehicles, 
from Baltimore, Md., to points in Ohio, 
over irregular routes. 


Florida (Miami)—MC-107107, Sub. 115, 
Alterman Transport Lines, Inc., Exten- 
sion—From Lafayette, Ind., and Chi- 
cago. Certificate proposed. Frozen food 
items, from Chicago, Ill., to points in 
Fla., Ala., and Ga., over irregular routes. 


Florida (Miami)—MC-118974, Sub. 1, 
Rath Unitized Navigation, Inc., Common 
Carrier Application. Certificate proposed. 
General commodities with the usual ex- 
ceptions but including commodities in 
bulk and those requiring special equip- 
ment, between points in Miami, Fla., re- 
stricted to traffic having a prior or sub- 
sequent movement by water. 


Florida (Tampa)—MC-118370, Wm. 
Henry Snelling, Jr.. Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Tampa, Fla., to Nashville, 
Tenn., Atlanta, Ga., Galveston, Tex., 
Cincinnati, O., Jacksonville, Fla., Wins- 
ton-Salem, N.C., and Columbia, S.C., 
over irregular routes. 


Georgia (Atlanta)—-MC-117955, W. H. 
Gribble, Jr.,. Common Carrier “Grand- 
father” Application. Denial of certifi- 
cate proposed. Coffee beans and bananas, 
from Tampa, Jacksonville and Miami, 
Fla., Mobile, Ala., and New Orleans La., 
to Pittsburgh, Pa., Atlanta, Ga., and 
Knoxville Tenn., over irregular routes. 


Georgia (Atlanta)—-MC-118064, Capitol 
Fish Co., Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operation, frozen fruits, 
frozen berries and frozen vegetables, 
from, to and between points in various 
states in south, east and west, including 
Florida, Virginia and California, over 
irregular routes, subject to the condition 
that applicant maintain a system of ac- 
counts covering his operations as a car- 
rier for hire completely separate from 
that covering its other activities. 


Georgia (Rhine)—MC-115496, Sub. 6, 
Lumber Transport, Inc., Extension — 
Alabama-Georgia. Certificate proposed. 
Lumber, (1) from points in Georgia to 
points in Fla., Ky., and Tenn., except 
points in Shelby County, Tenn., and (2) 
from points in a described area of Ala- 
bama, to points in Florida, over irregular 
routes. 


Georgia (Riverdale)—-MC-118755, S. S. 
Cieutat Produce Co., Common Carrier 
“Grandfather” Application. Certificate 
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Miami and Port Everglades, Fla., Mobile, ja and Tenn. chigan (New Buffalo) —MC-103839,§ Day’on, ©., 


Kentucky, @ 
in transporti 
turn, over it 
tract with D 
Inc., New Ca 
the commod 
Miamisburg, 


Sub. 197, Producers Transport, Inc., Ex. 
tension—Hydrogen Gas. Certificate pro- 
posed. Hydrogen gas, in shipper-owned 
cylinder trailers, from Cleveland and 
Findlay, O., to Midland, Mich., and 
shipper-owned cylinder trailers, on re. 
turn, over irregular routes. 


Ala., and Charleston, S.C., to Knoxville 
and Morristown, Tenn., and Atlanta, Ga., 
over irregular routes. 

Illinois (Chicago)—-MC-4405, Sub. 306, 
Dealers Transit, Inc., Extension—Kansas 
City, embracing MC-29886, Sub. 124, 
Dallas & Mavis Forwarding Co., South 


Indiana (Terre Haute)—MC-106943, 
Sub. 68, Eastern Express, Inc., Extension 
—Twinsburg, O. Certificate proposed. 
General commodities, with exceptions 
serving the Chrysler Corp. plant at or 
near Twinsburg, O., as an off-route point 


Bend, Ind., Extension—Kansas City, and 


in connection with authorized regular- 











Michigan (Taylor)—MC-112030, Sub. 1, 


Kentucky a 


r route service to and from Cleveland,O., Paul W. Willis, : routes, unde 
ane yee ey a restricted against the transportation of Counties in” West Virginia Cention a 
Extension--Kansas City. Denial "of oer- steel in sheets or coils, structure steel proposed. ‘Salt, in dump trucks, from ng ® fe) 
tificates proposed. Trucks and tractors and ingots or molds, over irregular Detroit, Mich., to points in Wetzel, Tyler, i io & - 
(only trucks with respect to title case), routes. Wood, Cabell, Mason and Kanawha coun- o van Int 
in initial movements, in truckaway and Iowa (Des Moines)—MC-107496, Sub. ‘eS, W.Va., over irregular routes. ate ow 


driveaway service, from the site of the 


plant of the K-W Dart Truck Co., Kan- 
sas City, Mo., to points in the US., over 
irregular routes. 


Mlinois (Chicago) —-MC-39521, Sub. 15, 
Chicago Southern Transportation Co., 
Conversion Proceeding. Issuance of cer- 
tificate, in lieu of outstanding permits 


149, Ruan Transport Corp., Extension— 
Agricultural Chemicals. Certificate pro- 
posed. Liquid agricultural insecticides 
and liquid weed-killing compounds, in 
bulk, in tank vehicles, from Des Moines, 
Ta., to points in Kan., Neb., Okla., and 
Tex., over irregular routes. 


Iowa (Des Moines)—-MC-107496, Sub. 


















Minnesota (Duluth)—MC-118853, ASA 
Lyons, Inc., Common Carrier Applica. 
tion. Certificate proposed. Passengers 
and their baggage, in round-trip charte 
and special service beginning and ending 
at points in St. Louis County, Minn, 
and extending to points in Mich., ND, 
S.D., and Wis., over irregular routes. 


in Wisconsin 


Pennsylv 
108456, Sub. 

Inc., Convers 
certificate, ir 
recommender 
icals, powde! 


recommended, subject to conditions. 150, Ruan Transport Corp., Extension— Minnesota (Mankato) — MC-115824 owl Ry 
Fresh meats, packinghouse products, Ink in Bulk. Certificate proposed. Ink, Sub. 5, Lester Petersen, Extension—Ani- points in 
canned and preserved foodstuffs, and in bulk, in tank vehicles, from Chicago, mal and Poultry Feed. Denial of certifi- pomnes. 
other specified commodities, between [IIl., and Kansas City, Mo., to Des Moines, cate proposed. Animal or poultry feed, Pennsylva1 
specified points and areas in 13 named Ia., over irregular routes. and ingredients thereof, including soy- § Sub. 112, Per 


states, over irregular and described reg- 
ular routes. 

Indiana (Columbia City)—-MC-118863, 
Jay Conrad and Gale Rickner, Jr., dba 
Rick-Con Trucking Co., Contract Carrier 
Application. Permit proposed. Animal and 


Kentucky (Louisville) — MC-109637, 
Sub. 128, Southern Tank Lines, Inc., 
Extension—Owensboro, Ky. Certificate 
proposed. Animal fats, oils and greases, 
and tallow, in bulk, in tank vehicles, 
from Owensboro, Ky., to Jeffersonville, 










bean meal, in sacks and in bulk, (except 
animal or poultry feed and ingredents 
thereof, liquid, in bulk), from Mankato, 
Minn., to points in Ia., N.D., S.D., Wis, 
Mont., Wyo., and Neb., and empty con- 
tainers or other such incidental facili- 


Extension—1 
tificate prop 
operations r 
modities, wi 
scribed route 
nate routes 


poultry feed, from Lima, O., to points in Ind., and Shelbyville, Tenn., over ir- _ used - transporting the commodi- | only and wit 
a described area of Indiana, under acon- regular routes. a a aed routes. = , = 
bearers : ; ; r ew a a ’ 
ae Seeees with the Pillsbury Co., va Kentucky (Somerset) — MC-119197, sup 1589, Railway Bel Agoney a auxiliary to 
. ichard D. Cheatham, Common Carrier. Extension—Elba, Ala. Certifi , service of th 

Indiana (Dale) — MC-109723, Sub. 11, Certificate proposed. Lumber, from  joseq with the usual c row cate POR ood that ap 
Glendyl W. Stone, dba Stone Trucking Somerset, Ky., to New Albany, Ind.,Cin- ¢ommodities, movin ow. Se point not a 
Co., Extension—Florida. Interim permit cinnati, O., and specified points in Ten- with an excepti € in express servicé Bo oiroad 

: ption, between Elba and 
proposed. Clay products and jointing nessee, over irregular routes. Abbeville, Ala., and between Headland, ae 
materials, from Owensboro, Ky., to points Massachusetts (Arlington)—-MC-118019, Ala., and the junction of Alabama high- § Charles 5 E 
in Florida, and, on return, returned ship- vincent Panniello, Common Carrier way 134 and U.S. Highway 231, over # dba Hashem 
ments, over irregular routes. “Grandfather” Application. Certificate specified regular routes, serving, with “Grandfathe 

Indiana (Evansville) — MC-118220, proposed. Continuance of operations, respect to the route between the latter § proposed. C 
Curtis H. Slaton, Common Carrier bananas, (1) from port facilities in the two points, the intermediate points of bananas, fro 
“Grandfather” Application. Certificate New York, N.Y., commercial zone, and New Brockton, Enterprise, Daleville § ny and W 
proposed. Continuance of operations, (2) from Baltimore, Md., to Boston, Dothan and Headland, Ala. and Wilkes 
bananas, from Tampa, Fla., to Evans- Mass., over irregular routes. New York (New York) — MC-117721 routes. 
ville, Ind., over irregular routes. Massachusetts (Waltham)—MC-31600, Frank Aquilino, dba Ross Trucking, Com- South Da 

Indiana (Evansville) — MC-119273, Sub. 471, P. B. Mutrie Motor Transpor- ™on Carrier “Grandfather” Application § 11;312 sub 
John S. Schatz, dba Schatz Transfer Co., tation, Inc., Extension—Cement. Certifi- Certificate proposed. Continuance of op- § Inc, Extens 
Contract Carrier Application. Permit cate proposed. Cement (portland, hy- rations, bananas, from port facilities in § cate propos 
proposed. Meats, meat products and meat draulic, and masonry), in bulk, in tank New York and New Jersey located in the J specified poi 
by-products, from Evansville, Ind., to and hopper-type vehicles, and in bags, New York, N.Y., commercial zone, t@ § points in N 
points in Vanderburgh and Posey coun- (1) from Thomaston, Me., to points New York, N.Y., and points in specified § from points 
ties, Ind., over irregular routes, under a in N.H., Vt., Mass. (except Wilmington), counties of New Jersey, over irregulal § to specified 
continuing contract with Oscar Mayer & -_ RI., and ( a — win ye routes. over irregul: 
Co., Inc., of Chicago. ass., to points in New Ham e an Ohio (Ashtabula)—MC-106223, Sub. 51, 

Indiana (Indianapolis) — MC-108678. Rhode Island, over irregular routes. Greenleaf Motor Express, Inc., Extension Aer 
Sub. 39, Liquid Transport Corp., Exten- Michigan (Muskegon)—MC-119251, —Resins. Certificate proposed. Liquid Bion s)ocis 
sion — Varnishes. Certificate proposed. Sub. 1 N & K Cartage Co., Contract Car- resins, in bulk, in tank vehicles, from 9 bracino Mc 
Varnishes, lacquers, enamels and finish- rier. Permit proposed. (1) Cement, in Ashtabula, O., to Linesville and Uniot § ;;,. . 
ing materials, in bulk, in tank vehicles, bulk, in tank trucks, from Muskegon City, Pa., over irregular routes. and ewe 3 
from Indianapolis, Ind., to High Point, and St. Joseph, Mich., to points in Indi- Ohio (Cleveland)—MC-117962, Quick- title case. | 
N.C.; Templeton and Gardner, Mass. ana, and (2) cement, in bags from way, Inc., “Grandfather” Application §| chlorides, t 
and Memphis, Tenn., over irregular Muskegon and St. Joseph, Mich. to Certificate proposed. Continuance of trile, in bi 
routes. points in Indiana south of U.S. Highway operations, bananas, from (1) New York Chattanoog 

Indiana (Muncie)—MC-113651, Sub. 32, 49 4! over irregular routes. City to Huntington, W.Va., Wilmington, § Hamilton C 
Indiana Refrigerator Lines, Inc., Exten- Michigan (Berrien Springs) — MC- Del., Chicago, Ill., Detroit and Grand § named stat 
sion—Indianapolis, Ind. (Corrected re- 117973, Peter Adent and Hattie Adent, P@pids, Mich, and points in O., P& § embraced c 
port and recommended order). Certifi- dba H.J.A. Produce, Common Carrier Jd. and Mass.; (2) from Weehawkel, § above, from 
cate proposed. Meat, meat products and “Grandfather” Application. Denial of N.J., to Pittsburgh and Erie, Pa., Detroit, County, to 
meat by-products, except commodities in certificate proposed. Frozen fruits, frozen Mich., and points in O., and W.Va., amd § Minn. Mis 
bulk, in tank vehicles, from Indianapolis, berries, frozen vegetables and bananas, (3) from Baltimore Md., to Pittsburgh Wis., over i 
Ind., to points in Ala., and Tenn., over in straight loads or mixed loads with cer- 294 Erie, Pa., Detroit, Mich., and poin § condition + 
irregular routes, restricted against tain exempt commodities, from New ‘'" Ohio, over irregular routes. or join th 
joinder of such with any other held by York, N.Y., Baltimore and Salisbury, Ohio (Middletown)—MC-45813, Sub. § § ther auth 


applicant for the purpose of performing 


Md., Norfolk, Va., Bridgeton, N.J. and 


The Dumford Trucking Co., Extension— 





















































































February 27, 1960 
Ic Wort 


urgh, Pa, # sub. 8, Same, Extension—Miamisburg, O. forming a through service. 
Ree Permits — or Bad -_— —— Texas (Dallas)—MC-83539, Sub. 50, 
adison, ted containers, partitions, pads, shee C & H Transportation Co., Inc., Exten- ; : P , 
irregular Se liners, (1) from New Castle, Ind.,  sion—Silos. Sertifiente proposed. (1) ee ee ee, 
to point in O., Ill, and Ky.; (2) from Steel silos or storage tanks, enamel and pov ~ ot . po + seem Hyer _ 
[C-1038g9,§ Dayton, O., to points in Indiana and  gijass lined, knocked down or in sections, canta pt le pacer wate roan: in 
Inc., Ex. § Kentucky, and pallets and skids used nq (2) Component parts and accessories jy eries from at ig oie an tha 
cate pro. § in transporting the commodities, on re- of steel silos or storage tanks, including diana except those in Indiana within the 
er-owned | turn, over irregular routes, under Con-  sijo loading and unloading devices and Chicago, Ill, commercial zone, to Ripon 
and ang} tact with Diamond-Hoosier Containers, materials incidental to the erection and gt irregular satin onder — 
ich., ang | Inc., New Castle, Ind. In embraced case, ¢gmpletion of silos, when moving in con- tract with Ripon Foods, Inc.. Ripon pond 
s, on re. | the commodities speciled above, from nection with such silos or storage tanks, : — ge Re re 
Miamisburg, O., to points in Indiana and from the plant of the A. O. Smith Co., Wisconsin (Wittenberg) — MC-109084, 


New Castle, Ind., embracing MC-45813, acquired by it, for the purpose of per- TOC News 
e@eeese® e* e 


Kentucky and return, over irregular pear Kankakee, Ill, to points in 18 Sub. 9, Stanley A. Westgor—Conversion 
0, Sub. 4, routes, under contract with Hankins states, over irregular routes. Proceeding. Issuance of certificate in 
sentificel Container Co., Division of the Flintkote Texas (Dallas) MC-2229, Sub. 99, Red lieu of outstanding permits recom- 


ke f Co., New York, N.Y. Ball Motor Freight, Inc., Extension— mended, subject to conditions. Cedar 
—y aa Ohio (Versailles)—MC-109385, Sub. 28, alternate Routes. Certificate proposed. posts and poles, lumber, and charcoal, 
ae Tyler, Subler Transfer Inc., Extension—Penn- General commodities, with exceptions, from, to or between specified points and 
: coun § svivania. Interim permit proposed. Glass, between specified points in Texas over areas in Wis., Mich., Ill, and Minn., 
¥ from points in Pa., and W.Va., to points described alternate routes for operating over irregular routes. 
-~ me in Wisconsin, over irregular routes. convenience in connection with presently 
pplica- : authorized regular-route operations, 
ille) —-MC- : - : 
assengens sioee a Se Express, With no service at intermediate points 
Apa Inc. Conversion Proceeding. Issuance of Nd serving Groesbeck and Marquez, 


@eeeeeeeeeeeeeeeeeeseeeeeeese 


a oe i in li i i Tex., for pu f joinder onl 
i tandi rmit ” purpose of joinder ¥. 
y, Minn, § certificate, in Ne roceseed cheese, chem- Utah (Salt Lake City)—MC-1872, Sub. HEARINGS 
mn ND; cals, powdered milk, glass bottles, and 48, Ashworth Transfer, Inc., Extension— 
es, , ’ 7 


odities, between Ammonium Nitrate. Certificate proposed. °°°°** SOKeecooosrooorreeeseo® 
[C-115824, — a ol 1 Ammonium nitrate and nitro-carbon-ni- 
‘ points in 21 named states, over irregular I } 
ion—Ani- tes trate, in bags and containers, from the Hearin S et on Bureau Plea 
of certifi- ———e oa plant of agg ge 3 yee ogee -— ap- A | 
l f Pennsylvania (Pittsburgh)—MC-1 » proximately six miles south of Spring- 1 P 
ting onl Sub. 112; Pennsylvania Truck Lines, Inc., _ ville, Utah, to points in Ariz., Celt. Colo., To Amend ‘Sec. 5a’ Pact to 
x, (exce Extension—Ten Alternate Routes. Cer- Ida., Mont., Nev., N.M., Ore., ani yo., 4 ’ 
reveal tificate proposed, and approval of dual and returned shipments, in the reverse Include ‘Sec. 22’ Procedures 


Mank: operations recommended. General com-_ direction, over irregular routes. A petiti ‘ 

‘D_ Win. || modities, with exceptions, over 10 de- Utah (Salt Lake City) — MC-115523, Pena vrs re Rocky Mountain 
apty con. || scribed routes in Pennsylvania, as alter- Sub. 52, Clark Tank Lines Co., Extension Frey UFeAU CAFTICIS for 
ial facili. | nate routes for operating convenience —Potato Flour. Certificate pro .Dry authority to amend their “section 5a” 
commodi. | only and with no service at intermediate potato flour, in bulk, from Idaho Falls, agreement approved by the Commis- 
routes. points, subject to the conditions, among Ida., to points in Utah, Wyo., Ariz.,Colo., sion so as to include rules of pro- 


5 rvice be limited to that and Calif., over irregular routes. : E 
oa ae ntligry to, or supplemental of, rail Virginia (Norfolk) —MC-109060, Sub. cedure governing consideration, de- 
ate. m— service of the Pennsylvania Railroad Co., 58, Julia L. Hagan, dba Hagan Truck termination and publication of 

General @ 224 that applicant shall not serve any Line, Extension—Norfolk, Va. Certificate charges tendered to the government 
s service @ Pont not a station on the line of the ee ny og —- for transportation under section 22 
Elba ang § “llroad. " ried ar switch ties, vom Norfolk, Va., of the interstate commerce act, has 
Headland @ Pennsylvania (Scranton)—MC-117885, ang points within 25 miles thereof, to been assigned by the ICC for hearing 


ma high- Charles J. Hashem and Joseph Hashem, , : NH. RI. and Vt z : 
231, over ® dba Hashem Brothers, Common Carrier pty te ae se » March 23, in the Midland hotel, 


ing, with §@ “Grandfather” Application. Certificate Virginia (Richmond)—MC-118239, Vir- Chicago, before Examiner J. T. Fitti- 
the latter § proposed. Continanuce of operations, inja Banana Cor Common Carrier Paldi. 
points of § bananas, from Baltimore, Md., New York, £A"S re 
Dalevi y - ‘4 “Grandfather” Application. Denial of The amendment is sought by the ap- 
alevilleé § NY., and Weehawken, N.J., to Scranton certificate proposed for want of prosecu- este 4 ti lication No. 60 
d Wilkes-Barre, Pa., over irregular : _ pecans in section 5a appucation No. ov, 
= : . tion. Bananas, from Norfolk, Va., NeW Rocky Mountain Carriers — Agreement. 


[C-1177217, B toutes. Orleans, La., New York N.Y. Phila- The hearing was assigned in response to 
ing, Com- South Dakota (Sioux Falls) — MC- delphia, Pa., Mobile Ala., Charleston, a request of the National Industrial 
plication. § 111812, Sub. 73, Midwest Coast Transport, §.C., Baltimore, Md., and points in Traffic League. 

nce of OP: # Inc, Extension—Canned Goods. Certifi- Florida to Flint, Mich. Chicago, Ill. The League contended that the amend- 


cilities 12 § cate proposed. Canned goods, (1) from Buffalo, N.Y., Charleston, W.Va., and ment made no provision for any of the 
ted in the § specified points in Michigan, to specified Chattanooga, Tenn., over irregular customary steps of public docketing, no- 
zone, t0 points in N.D., S.D., and Minn., and (2) routes. tice, hearing or other steps found in the 
| specified F from points in Wisconsin and Michigan, Virginia (Roanoke) — MC-119129, Sub. underlying approved agreement. The 
irregulat 9 to specified points in lowa and Nebraska, 1, Woodrum Field Airport Limousine League also questioned whether the 


over irregular routes. Service, Inc., Common Carrier. Dismis- amendment was within the purview of 
3, Sub. 51, Tennessee ; = . sal of application recommended, on find- section 5a, “since it may be construed 
Extension ae ot enc arr = —— ing proposed operation partially exempt as not relating to rates or other things 
i. Liquid sion—Specified Acids and Chemicals em- from regulation and authority not re- or features specified in section 5a but 


sles, from i Mn quired. Passengers and their baggage, relates only to quotations or tenders 
nd Union ggg hooag ‘sudan aenation 4 — in the same vehicle in special operations, ostensibly exempted under section 22.” 
S. and Chemicals. Certificates proposed. In from Woodrum Field Airport in Roanoke Under section 5a, the so-called Reed- 
2, Quick- title case, benzoic acid esters, aromatic County, Va., to specified points in North Bulwinkle section of the interstate com- 
pplication. chlorides, benzyl alcohol, and benzoni- Carolina and West Virginia, over irreg- merce act, carriers are relieved from the 
uance @ § trile, in bulk, in tank vehicles, from ar routes. provisions of the antitrust laws with re- 
New York § Chattanooga, Tenn., and points in Wisconsin (Kenosha)—MC-52403, Sub. spect to agreements among themselves 
ilmingtom, § Hamilton County, Tenn., to points in 16 6, Howard E. Blackmon dba Howard pertaining to rates and related matters 
nd Grand named states, over irregular routes. In Blackmon Truck Service, Extension— when such agreements have Commission 
1 O., P& § embraced case, the commodities specified Iowa. Interim permit proposed and pproval. 
a above, from Chattanooga and Hamilton approval of dual a Rig io 
a., De’ County, to points in Tll., Ind., Ky., Mich., mended. Lime and e products, from , a . 
N.Va., amd § Minn. Miss. Mo., NJ. O, Ri. and Knowles, Eden, and Green Bay, Wis., and Second Proviso’ Hearing 
Pittsburgh § Wis., over irregular routes, subject to the points within five miles of each, to points The Commission has given notice of 
and poin§ § condition that applicant may not tack in Ia., Ill., Mo., and Minn., over irregular the assignment of hearing in MC-120399 
or join the authority granted to any Toutes. on April 11 in Dallas, Tex., to determine 
13, Sub. other authority held, or subsequently Wisconsin (Ripon)—MC-26907, Sub. 15, the eligibility of Reliable Transports, 
xtension— 


ia 
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ICC News 


Inc., of Dallas, to engage in operations 
in interstate or foreign commerce with- 
in the state of Texas under the second 
proviso of section 206(a) of the inter- 
state commerce act. 


The hearing will be conducted by 
Examiner Leo A. Riegel in the Baker 
hotel. To be determined, also, is whether 
the operations of Reliable are and will 
be managed and operated in a common 
interest and control with those of Auto 
Haulers Co. and Auto Convoy Co., mul- 
tiple-state carriers holding certificates 
MC-14698 and MC-59531, respectively, 
and sub-numbered certificates thereun- 
der, according to the notice. 


SNOROUOEESSOODORCOSSERRODESSEOOOOSERORSOOESROEEREOSECSRRECORESEGORRCRERRENEOSOtED 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases eotignee © for B ggmen| or oral 
argument appear The assignments 
are grouped under separate — as se 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
=e published as announced by the 


TT 


RAIL 
Changes in Assignments 


I. & 8S. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., and F.S.A. 
35582, Joint Motor-Lake Rates, assigned 
February 23, at Washington, D.C., canceled 
and reassigned March 27, at Midland Hotel, 
Chicago, Ill., before Examiner Fittipaldi. 

No. 33220, Farmers Union Grain Terminal 
Association v. Canadian National Rys., et al., 
assigned February 26, at St. Paul, Minn., 
postponed to a date to be fixed. 

I. & S. 7277, as Supplemented, Ethylene 
Glycol—Tex. and La. to Chicago, assigned 
March +. at Kansas City, Mo., postponed to 
a date to be fixed. 

No. 33251, Assembling Class Rates—Mich. 
& O. to Ind., assigned February 29, at In- 
dianapolis, Ind.. canceled. 

No. 33272, Public Service Commission 
State of N.D., et al. v. G.N., et al., assigned 
March 4, at Fargo, N.D., postponed to a 
date to be fixed. 

I. & S. 7287, Various Commodities—From 
or to La., Md., Mass., N.Y., N.J., Tex., as- 
— March 10, at Washington, D.C., can- 
celed. 

I. & S. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., and F.S.A. 
35582, Joint Motor-Lake Rates, assigned Feb- 
ruary 23, at Washington, D.C., canceled and 
reassigned March 28, at Midland Hotel, Chi- 
cago, Ill., before Examiner Fittipaldi. (Cor- 
rected) 

No. 33127, as supplemented, Cement—Hud- 
son, N.Y., to New England and Pa., assigned 
February 25, at New York, N.Y., canceled and 
reassigned March 30, at Washington, D.C., be- 
fore Examiner Wright. 

No. 33239, Kansas Intrastate Freight Rates 
and Charges, assigned March 10, at Topeka, 
Kan., canceled and reassigned March 23, at 
Hotel Kansan, Topeka, Kan., before Examiner 
Fittipaldi. 


New Assignments 


March 16—Washington, D.C.—Examiner Peck: 
No. 33287, as supplemented—aAll Freight in 
Trailer on Flat Car—From or to Cleve- 


land, O. 
March 17—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Examiner Corbin: 
No. 33288— Class Rates Within Southern 
Territory. 
March 21—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Kaplan: 

No. 33325—Passenger Bus Fares—Between 
Portland, Ore. & Vancouver, Wash. 
March 22—Atlanta, Ga.—680 W. Peachtree 

St.—Examiner Corbin: 

I. & S. 7264— Routing —Sav. & A. Ry.— 
Southern Ry. 

March 28—New Orleans, La.—Jung Hotel— 

Examiner Corbin: 

No. 33256, as supplemented—Sugar—South 
rd Ind., Ohio River & Intermediate 
oints. 








March 30—Chicago, Ill.—Hotel Midland—Ex- 
aminer Fittipaldi: 
I. & 8S. 7293—Hog wo 5 x from East St. 
Louis, Ill., to N.J. & N.Y. 


WATER 
Changes in Assignments 


W-12, Sub. 2, Moran Towing & Transpor- 
tation Co., Inc., New York, N.Y., Extension— 
Barge and Tug, assigned March 21, at New 
York, N.Y., canceled and reassigned April 
11, at 346 Broadway, New York, N.Y., before 
Examiner Cheseldine. 


MOTOR 


Changes in Assignments 


I. & S. M-12961, Malt Beverages—Newark, 
N.J. to Southern Territory, assigned March 
1, a Washington, D.C., canceled. 

. & Ss. M- 3114, Cigars & Tobacco—N.C. 
va, to Ala. and Tenn., assigned March $ 
at Washington, DC., canceled. 

MC-C-2185, Johnson Truck Rentals—In- 
vestigation of Operations, assigned March 
8, at Los Angeles, Calif., canceled. 

MC-C-2187, Patterson Driving Service and 
Strickland Truck Rentals—Investigation of 
Operations and Practices, assigned March 
8, at Los Angeles, Calif., canceled. 

MC-42487, Sub. 428, Consolidated Freight- 
ways, Inc., Portland, Ore., assigned March 
16, at Chicago, Ili., postponed to a date to 
be fixed. 

MC-F-7192, Adley Express Co.—Control— 
McFaddin Express, Inc., assigned February 
24, at Washington, D.C., canceled and reas- 
signed March 3, at Washington, D.C., before 
Examiner Letts. 

MC-118113, J & H Trucking Co., San An- 
tonio, Tex., MC-118317, Medina Distributing 
Co., Inc., San Antonio, Tex., and MC-118385, 
Al Vivian & Son, Carrizo Springs, Tex., as- 
signed February 29, at Hilton Hotel, San 
Antonio, Tex., transferred to February 29, 
at Gunter Hotel, San Antonio, Tex., before 
Examiner Hinely. 

MC-3094, Sub. 11, Service Motor Freight, 
Inc., Barrington, N.J., contract carrier ap- 
plication, assigned February 29, at Washing- 
ton, D.C., canceled and reassigned March 15, 
at Washington, D.C., before Examiner Van 


Dyke. 

MC-102541, Sub. 10, Newman and Pember- 
ton Corp., Knoxville, Tenn., common or con- 
tract carrier application, assigned March 2, 
at Washington, D.C., canceled and reassigned 
March 22, at Washington, D.C., before Ex- 
aminer Hurley. 

MC-118109, Intercoast Jobbers & Brokers, 
Lamesa, Tex., assigned March 3, at Hilton 
Hotel, San Antonio, Tex., transferred to 
March 3, at Gunter Hotel, San Antonio, Tex., 
before Examiner Hinely. 

MC-118110, San Antonio Banana Co., San 
Antonio, Tex., assigned March 4, at Hilton 
Hotel, San Antonio, Tex., transferred to 
March 4, at Gunter Hotel, San Antonio, Tex., 
before Examiner Hinely. 

MC-118290, Eddie Fuller, Miami, Fla., as- 
signed March 8, at Miami, Fla., postponed 
to a time and place to be fixed. 


MC-118174, M-C Trucking, Detroit, Mich., 
assigned February 25, at Detroit, Mich., post- 
poned to a date to be fixed. 


MC-114019, Sub. 32, Emery Transportation 
Co., Chicago, Ill., assigned March 1, at In- 
dianapolis, Ind., canceled. 

MC-118107, Guerra Eros., San Antonio, Tex., 
and MC-118177, Mecom Distributing Co., San 
Antonic, Tex., assigned March 1, at Hilton 
Hotel, San Antonio, Tex., transferred to 
March 1, at Gunter Hotel, San Antonio, Tex., 
before Examiner Hinely. 


MC-118393, R. P. Hernandez, Brownsville, 
Tex., assigned March 2, at Hilton Hotel, San 
Antonio, Tex., transferred to March 2, at 
Gunter Hotel, San Antonio, Tex., before Jt. 
Bd. 32. 

MC-119243, and 119244 and Subs. 1 and 3, 
Hudson & Maine Transportation Co., Inc., 
Albany, N.Y., assigned February 29, at Al- 
bany, N.Y., canceled. 


MC-66836, Sub. 8, Turner Transfer, Floy- 
dada, Tex., contract carrier application, as- 
signed March 1, at Oklahoma City, Okla., 
postponed to a date to be fixed. 


MC-61403, Sub. 49, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common Car- 
rier application, assigned March 1, at Wash- 
ington, D.C., canceled. 

MC-107171, Subs. 24 and 25, Juliano Bros., 
Inc., South Portland, Me., common carrier 
applications, assigned March 3, at New York, 
N.Y., canceled. 


MC-52709, Sub. 93, Ringsby Truck Lines, 


Inc., Denver, Colo., common carrier appli. 
cation, assigned March 9, at Carson City, 
Nev., canceled and reassigned March 17, at 
State Off. Bldg., Las Vegas, Nev., before Jt 
Bd. 128. 

MC-119351, International Motor Carriers, 
Orlando, Fla., common carrier application, 
assigned March 18, at Tampa, Fla., canceled, 


New Assignments 


March 10—New York, N.Y.—346 Broadway— 
Examiner Angle: 
MC-30226, Sub. 3—Howell Trucking Com- 
pany, Inc., New York, N.Y. 
March 1i—New York, N.Y.—346 Broadway— 
Examiner Angle: 
MC-118119—N. Juliano, North Bergen, N.J. 
— 1a D.C,—Examiner Saltz. 


MC- 117574, Sub. 48—Daily Express, Inc, 
Carlisle, Pa., common carrier application. 
March 16—Washington, D.C.—Examiner Sar: 
MC-113974 — Pittsburgh & New England 
Trucking Co. 
March 17—Boston, Mass.—New P.O. & Ct. Hse, 
Bidg.—Examiner Angle: 
~—“— 118336 — Lee R. Shawcross, Nabnasset, 
ass 
March 18—Chicago, Ill.—U.S. Custom Hse— 
Examiner Sutherland: 
MC-119276 — La Grange-La Grange Park 
Transit Co., Inc., La Grange, Park, Il. 
March 21—Madison, Wis.—State Comm.—Ex. 
aminer Sutherland: 
MC-114022, Sub. 3—C. J. Wittenberger Truck 
& Bus Service, Hartford, is. 
— 1: "Fapeenmees Wis.—State Comm.—Jt, 
MC-115189, Sub. 1—Safeway Transport, Inc, 
Elm Grove, Wis. 
March 21—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham: 
MC-118176—A. L. McDonough Trucking Co, 


Waseca, Minn 
— 118231—Underhill Valley Farms, Asko, 
n 
—— — Nylander Transit, Brandon, 
nn. 
— em, N.J.—State Off. Bldg.—Jt. 
- a0: 
MC-109312, Sub. 29—De Camp Bus Lines, 
Clifton, N.J. 


March 22—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham: 
MC-117940 and Sub. 1—Nationwide Car 
riers, Inc., St. Paul, Minn. 
March 23—Boise, Ida.—_State Hse —Jt. Bd. 83: 
MC-118916—Leonard Powell, Sand Point, 


Ida. 
March 24—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham. 
~~ “— aliens Electric, Inc., St. Paul, 
nn. 
March 25—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Cunningham: 

MC-111812, Sub. 94—Midwest Coast Trans 
port, Inc., Sioux Falls, S.D., common car 
rier application. 

March 28—Minneapolis, Minn.—Metropolitan 
Bidg.—Examiner Sutherland: 

MC-77055, Sub. 4—Dart Transit Co., St 
Paul, Minn. 

March 28 — Washington, D.C. — Examine 
Freidson: 

MC-25153, Sub. 8—Martin Freight Service, 
Inc., Waynesboro, Pa., common carrig 
application. 

March 28—Washington, D.C. — Examine 
Brooks: 

MC-107107, Sub. 141—Alterman Transport 
Lines, Inc., Miami, Fla., common carrig 
application. 


March 29—Washington, D.C. — Examing 
Sullivan: 
MC-107107, Sub. 142—Alterman Transpott 
Lines, Inc., Miami, Fla., common carri@ 
application. 


March 30—Minneapolis, Minn.—Metropolital 
Bidg.—Examiner Cunningham: 
MC-115824, Sub. 7—Lester Petersen, Mal- 
kato, Minn., contract or common carriet 
application. 
March 30—Minneapolis, Minn.—Metropolitaa 
Bldg.—Examiner Sutherland: 
MC-106398, Sub. 143—National Trailer Con- 


voy, Inc., Tulsa, Okla., common carriet 
application. 

March 30—Washington, D.C. — Examine 
Riegel: 


MC-95540, Sub. 322—Watkins Motor Line, 
Inc., Thomasville, Ga., common carriet 
application. 

March 31— Minneapolis, Minn. — Metropoll- 
tain Bldg.—Examiner Sutherland: 

MC-114789, Sub. 3 — Nationwide carriet, 
Inc., Minneapolis, Minn., contract carrier 
application. 

March 31—Minneapolis, Minn.—Metropolital 
Bldg.—Jt. Bd. 24: 

MC-22195, Sub. 73—Dugan Oil and Trani 
port Co., Sioux Palls, S.D., common cam 
rier application. 
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February 27, 1960 


March 31—Minneapolis, Minn.—Metropolitan 
Bidg.—Jt. Bd. 142: 

MC-116791 Sub. 6—Farmers Elevator, Ken- 
sington, Minn., common carrier applica- 
tion. 

March ie Minn.—Metropolitan 
Bidg.—Jt. Bd. 303 
MC -116791, Sub. 7—Farmers Elevator, Ken- 
sington, Minn., common carrier applica- 
tion. 
April 1 — Minneapolis, Minn. — Metropolitan 
side. —Examiner Sutherland: 

MC-42261, Sub. 37—Langer Transport Corp., 
Sana City, N.J., common carrier appli- 
cation. 

April 1—Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Cunningham: 

MC-108449, Sub. 97 — Indianhead Truck 
Lines, Inc., St. Paul, Minn., common Ccar- 
rier application. 

MC-118092—Faribault Van & Transfer, Inc., 
Faribault, Minn. 

MC-118609, Sub. 1—Midwest Towing Co., St. 

Paul, Minn., common carrier application. 
April i—Washington, D.C.—Examiner Harri- 
son: 

MC-111545, Sub. 40—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

April 4—Columbus, O0.—New P.O. Bldg.—Jt. 
Bd. 208: 

MC-117344, Sub. 29—Maxwell Co., Cincin- 
nati, O., common carrier application. 
MC-119348—William W. Britton Cincin- 
nati, O., contract carrier application. 
April 4—Des Moines, Ia. —Old Fed. Off. Bldg.— 

Examiner Murphy 

MC-110593, Sub. 8— ~Mobile Homes Trans- 
port, Inc., Ames, Ia., common carrier 
application. 

April 4—Tulsa, Okla.—Mayo Hotel—Examiner 
Riegel: 

MC-83539, Sub. 60—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

April 4—Washington, D.C.—Examiner Smith. 

MC-3083, Sub. 33 — Wells Fargo Armored 
Service Corp., Memphis, Tenn., contract 
carrier application. 

MC-114772, Sub. 5—Dunbar Armored Serv- 
ice, Inc., Hartford, Conn., contract car- 
irer application. 

April 4—Washington, D.C.—Examiner Smith: 

MC-3083, Sub. 33—Wells Fargo Armored 
Service Corp., Memphis, Tenn. 

MC-87857, Sub. 46—Brink’s Inc., Chicago, 
Il. 

MC-107882, Sub. 6—Armored Motor Service 
Corp., Trenton, N.J. 

MC-111103, Sub. 4—Protective Motor Service 
Co., Inc., Philadelphia, Pa. 

MC-113333, Sub. 10—Armored Car, Inc., New 
Orleans, La. 

MC-114772, Sub. 5—Dumbar Armored Serv- 
ice, Inc., Hartford, Conn. 

MC-115013, Sub. 2—Armored Motors Serv- 
ice., Denver, Colo. 


-_ Janes, O.—New P.O. Bidg.—2Jt. 


60: 
Mee o119285—Yellow Cab Co., Lima, O., con- 
tract carrier application. 
April 5—Des Moines, Ia.—Old Fed. Off. Bldg. 
Examiner Murphy 
MC-25869, Sub. 10 Nolte Bros., Farnham- 
ville, Ia.. common carrier application. 
April 5—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 15: 
MC-52460, Sub. 50—Hugh Breeding, Inc., 
Tulsa, Okla., common carrier application. 


April 6—Columbus, O.—New P.O. Bidg.—Jt. 


Bd. 244: 

MC-108678, Sub. 44 — Liquid Transport 
Corp., Indianapolis, Ind., common or 
contract carrier application. 


— 6—Columbus, O0.—New P.O. Bidg.—Jt. 
58: 


MC-110117, Sub. 13—Kendrick Cartage Co., 

Salem, Ill., contract carrier application. 

April 6—Oklahoma City, Okla—Fed. Bldg. — 
Examiner Riegel: 

MC-83539, Sub. 57—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

April 6—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 371: 

MC-105265, Sub. 43—Denver-Amarillo Red 
Ball Motor Freight, Inc., Dallas, Tex., 
common carrier application. 


Apel '—Columbas, O.—New P.O. Bidg.—Jt. 


MC-2202, Sub. 183—Roadway Express, Inc., 
Akron, O., common carrier application. 

ee Marne olumbus, O.—New P.O. Blidg.—Jt. 

MC- inszis, Sub. 8 — Ohio Valley Motor 
Freight, Marietta, O., common carrier 
application. 

April 7—Des Moines, Ia. —Old Fed. Off. Bidg. 
—Examiner Murphy 

MC-107496, Sub. 152—Ruan Transport Corp., 


<a Moines, Ia., common carrier appli- 
ation. 


MC-119398—Casady Truck Line, Des Moines, 
Ia.. common carrier application. 


April 7—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Riegel: 
MC-116412, Sub. 1 — 
Handlers, Inc., 
rier application. 
soe + a een 0O.—New P.O. Bidg.—ZJt. 


Me 35628, Sub. 226 — Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

Ss olumbus, O.—New P.O. Bidg.—QJt. 
ae 

MC-72262, Sub. 7—Burnside Motor Freight 
Lines, Inc., Urbana, O., common car- 
rier application. 

MC-109265, Sub. 9—W. L. Mead, Inc., Nor- 
walk, O., common carrier application. 
April 11—Dallas, Tex.—Baker Hotel — Ex- 

aminer Riegel: 

MC-120399—Reliable Transports, Inc., Dal- 
las, Tex. 

io . hicago, IlL—vU.S. Custom Hse.— 
t. 

MC-106603, Sub. 57—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

ay 13—Chicago, Ill.—U.S. Custom Hse.— 


Bd. 13: 

Mc. 119381, Sub. 1—R. C. Myers Trucking, 
Mendota, Ill., contract carrier applica- 
ion. 

April 13—Dallas, Tex. 
aminer Riegel: 

MC-119013, Sub. 2—Daniel E. Entz., Newton, 
Kan., common carrier application. 

April il 14—Chicago, Ill.—U.S. Custom Hse.—Jt. 
5 


MC-107500, Subs. 45 and 46 — Burlington 
Truck Lines, Inc., Galesburg, Ill., com- 
mon carrier applications. 

April a Ill.—U.S. Custom Hse.—2Jt. 
Bd. 111 


MC-119362—DeWall Trucking Service, Rock- 
ford, Ill., contract carrier application. 
April 14—Dallas, Tex. — Baker Hotel—Ex- 

aminer Riegel: 

MC-83539, Sub. 58—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

MC-83835, Sub. 39—Wales Trucking Co., 
Dallas, Tex., common carrier application. 

MC-106775, Sub. 13—Heavy Haulers, Inc., 
Dallas, Tex., common carrier application. 

April 14—Omaha, Neb. — Rome Hotel—Ex- 
aminer Murphy: 

MC-50132, Sub. 76—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
or contract carrier application. 

MC-29886, Sub. 162—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application. 

April 15—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-74721, Sub. 73 — Motor Cargo, Inc., 

Akron, O., common carrier application. 
April 18—Dallas, Tex. — Baker Hotel—Ex- 
aminer Riegel: 

MC-112020, Sub. 85—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 

April 18—Kansas City, Kan.—New Hotel Pick- 
wick—Examiner Murphy: 

MC-116544, Sub. 5 — Wilson Bros. Truck 
Line, Inc., Carthage, Mo., common carrier 


application. 
Wis.—State Comm.—ZJt. 


April 18—Madison, 
Bd. 142: 

MC-1494, Sub. 17—Cross Common Carrier, 
Inc., Wisconsin Rapids. Wis., common 
carrier application. 

MC-109994, Sub. 19—Sizer Grain Service, 
Rochester, Minn., common carrier ap- 


plication. 
April 18—Washington, D.C.—Examiner Mc- 
Kiel: 
MC-117344, Sub. 30—The Maxwell Co., Cin- 
cinnati, O., common carrier application. 
April 19—Dallas, Tex. — Baker Hotel—Ex- 
aminer Riegel: 
MC-112020, Sub. 87—Commercial Oil Trans- 
port. Fort Worth, Tex., common carrier 


application. 
April 19—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Murphy: 
MC-81968, Sub. 17—B & L Motor Freight, 
Inc., Newark, O., contract carrier appli- 
cation. 


—_, ane, Wis.State Comm.—Jt. 


Me i284, Sub. 24—Keeshin Transport Sys- 
tem, Inc., Toledo, O., common carrier 
application. 


April ~ eee Wis.—State Comm.—ZJt. 


Bd. 20 

MC-42487, Sub. 423—Consolidated Freight- 
ways Corp. of Del., Menlo Park, Cailif., 
common carrier application. 


so Fa ene Wis.—State Comm.—Jt. 
Mes o119276, Sub. 1—Hartje’s Transfer, La 


Southwest Bulk 
Ada, Okla., common car- 


— Baker Hotel—Ex- 


Valle, Wis., common carrier application. 


April 20—Dallas, Tex. — Baker Hotel—Ex- 
aminer Riegel: 

MC-107515, Sub. 340—Refrigerated Trans- 

port Co., Inc., Atlanta, Ga., common car- 
rier application. 
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MC-112020, Sub. 90—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 

April 20—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Murphy: 

MC-83539, Sub. 56—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

5 em Wis.—State Comm.—Jt. 

MC-114456, Sub. 8 — Caves Trucking Co., 
Wild Rose, Wis., common carrier applica- 


tion. 
April 20—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher. 

MC-24115, Sub 10—D. H. Kessman, Hamel, 
Ill., common carrier application. 

MC-50132, Sub. 77 — Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon or contract carrier application. 

April 21—Dallas, Tex. — Baker Hotel—Ex- 
aminer Riegel: 

MC-114211, Sub. 18 — Donaldson Transfer 
Co., Waterloo, Ia., common carrier ap- 
plication. 

April 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Murphy: 

MC-106553, Sub. 5—Auto Transports, Inc., 
Oklahoma City, Okla., contract carrier 
application. 

April 21—Madison, 
Bd. 13: 

MC-73750, Sub. 1—Walsh Packing & Stor- 
age Co., Milwaukee, Wis., common carrier 
application. 

April 21—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 

MC-117509, Sub. 4—Schilli Transportation, 

Arnold, Mo., contract carrier applica- 


tion. 
April 22—Dallas, Tex. 
aminer Riegel: 

MC-1140645, Sub. 56—Trans-Cold Express, 
Dallas, Tex., common carrier applica- 
tion. 

April 22—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Murphy: 

MC-95540, Sub. 321—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

April 22—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 

MC-4405, Subs. 338 and 339—Dealers Tran- 
sit, Inc., Chicago, Ill., common carrier 
application. 

| + eee 


Me. cisso, Sub. 12—Advance Express Co., 
Milwaukee, Wis., common carrier appli- 
cation. 

MC-12720—Travel & Tour Service, Inc., Mil- 
Waukee, Wis., broker application. 

MC-111594, Sub. 17—Central Wisconsin Mo- 
tor Transport Co., Wisconsin Rapids, 
Wis., common carrier application. 

April 26—St. Louis, Mo—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 

MC-92983, Sub. 369 — Eldon Miller, Inc., 
oo City, Ia., common carrier applica- 

on. 


Civil 
Aeronautics 
Board News 


Wis.—State Comm.—ZJt. 


— Baker Hotel—Ex- 


Wis.State Comm.—ZJt. 


Air France Given Authority 


To Serve Anchorage, Alaska 


Authority has been granted by Presi- 
dent Eisenhower, acting on recommen- 
dation of the Civil Aeronautics Board, to 
Air France to operate between France 
and the terminal point of Anchorage, 


Alaska, in scheduled flights between 
Anchorage and Tokyo, and to conduct 
off-route charter services. 


The proceeding was docketed at the 
CAB as No. 10965, Compagnie Nationale 
Air France. 


Air France’s foreign air carrier permit 
was amended to include Anchorage, pro- 
vided that planes serving that city carry 
only passengers, property and foreign 
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mail taken on at Hamburg, Germany, 
and/or points in France and destined 
for Tokyo or taken on in Tokyo and 
destined for Hamburg and/or points in 
France on through flights without stop- 
over at Anchorage or any other US. 
point. 


CAB, in Proposed Rule, 
Asks ‘Strike-Aid’ Data 


Notice of a proposed amendment to 
part 241 of the Civil Aeronautics Board’s 
economic regulations to provide instruc- 
tions to carriers on the accounting treat- 
ment of receipts and expenditures re- 
lating to mutual assistance agreements 
in the event of airline strikes and to re- 
quire reports on substantial interrup- 
tions of operation has been issued by the 
board. 

The board said a rule was needed to 
govern the reports resulting from the 
six-carrier mutual-aid agreement ap- 
proved last May (T.W., May 23, 1959, 
p. 120). 

“A rule to govern accounting under 
this agreement is needed regardless of 
board action on the pending request for 
renewal of its approval,” the CAB said. 

“Tt is apparent that the closing down 
of operations due to work stoppages, or 
any other causes, if of any significant 
duration, has a substantial impact on 
operating results. In order to disclose the 


resulting distortion in income it appears 
desirable to amend the reporting require- 
ments to provide for the submission of 
information concerning the degree of 
interruption in service, the period of 
interruption and the cause of the inter- 
ruption. 


“The proposed rule, therefore, would 
require the submission of this informa- 
tion, as well as the identification of re- 
ceipts from and payments to other air 
carriers under board-approved mutual- 
aid agreements. 


“Of course, this accounting rule does 
not prejudge the issue of board approval 
of any such agreements in the future.” 

Views of interested parties on the pro- 
posed rule must be submitted to the 
board on or before March 21. 


Lufthansa Rights Hearing 


The Civil Aeronautics Board has given 
notice that hearing will be held March 
3 in Washington, D.C. No. 11114, Luft- 
hansa German Airlines, in which the 
German airline seeks an amendment to 
its foreign air carrier permit so as to 
engage in foreign air transportation with 
persons, property and mail between Ger- 
many and San Francisco, via _ inter- 
mediate points. 

The hearing will be conducted by 
Examiner Ferdinand D. Moran in Room 
7001 of the Universal Building. 


Court News 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


New Hampshire district, at Concord. 
On February 16, Robert D. Gonynor, 
doing business as Trailer Home Service, 
of Fitchburg, Mass., was fined $800 (pay- 
ment required), and placed on two years’ 
probation, following entry of his plea of 
guilty to an information charging him 
with unlawfully transporting property 
over the public highways for compensa- 
tion without proper authority. 


Maryland district, at Baltimore. On 
February 12, Joseph A. Bellosi, Jr., doing 
business as M. Grace Line Sightseeing 
Tours, Washington, D.C., was fined $100 
(payment required), following entry of 
a plea of guilty to an information charg- 
ing him with operating as a common 
carrier without proper authority. 


Virginia western district, at Roanoke. 
On February 3, R. O. Harrell, Inc., of 
South Boston, Va., and John Eldridge 
Willett, doing business as Willett Bros. 
Transportation of Roanoke, Va., were 
fined $1,500 and $1,000, respectively (pay- 
ment required), following entry of their 
pleas of nolo contendere to an informa- 
tion charging R. O. Harrell, Inc., with 
operating as a common carrier without 
proper authority, and John Eldridge Wil- 


lett with aiding and abetting the unlaw- 
ful operations. R. O. Harrell, Inc., was 
also charged with failing to present 
freight bills for collection within seven 
days after delivery of shipments, in vio- 
ation of the Commission’s credit regu- 
lations. 
Fines for Safety Violations 

Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Eastern Seaboard Trucking Service 
Co., of Dover, Del., an exempt carrier, 
on February 12, on plea of guilty, $500 
(payment required), Maryland district, 
at Baltimore; Nimz Transportation, Inc., 
of Watseka, Ill., on February 10, on plea 
of guilty, $500 (payment required), Ili- 
nois northern district, eastern division, 
at Chicago; Robert L. Monico, of Dallas, 
Tex., on February 9, on plea of guilty, 
$400 (payment required), Texas northern 
district, Dallas division, at Dallas. 

Nicholas Martella, doing business as 
Martella Motor Freight, Camden, N.J., 
on February 5, on plea of guilty, $500 
(payment required and defendant placed 
on three years’ probation), New Jersey 
district, at Camden; Coastal Tank Lines, 
Inc., York, Pa., on February 18, on plea 
of guilty, $1,200 (payment required), 
Pennsylvania eastern district, at Phila- 
delphia; Churchill Truck Lines, Inc., 
Chillicothe, Mo., on January 22, on plea 
of guilty, $900 (payment required), 
Missouri western district, western divi- 
sion, at Kansas City. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


TTT 
Supreme Court of Tennessee 


The Tennessee Public Service Com- 
mission held that railroad, by failing to 
include within its switching limits ip 
city the plant of certain corporation s 
that corporation might obtain benefit 
of cheaper rate for transportation of its 
product, was guilty of violating statutes 
making preferences by common carriers 
unlawful. The railroad petitioned for writ 
of certiorari and supersedeas. The Chan- 
cery Court, Davidson County, Ned Davis 
Lentz, Chancellor, entered a decree ad- 
verse to the railroad, and the railroad 
appealed. The Supreme Court, Swepston, 
J., held that evidence was insufficient to 
sustain holding of Commission that stat- 
utes were violated by railroad. 

Decree reversed, and petition of cor- 
poration and intervenors dismissed. 


Evidence was insufficient to sustain 
finding of Tennessee Public Service Com- 
mission that railroad, in failing to in- 
clude within its switching limits in city 
the plant of certain corporation, so that 
corporation might obtain benefit of 
cheaper rate for transportation of cor 
poration’s product, was guilty of violat- 
ing statutes making preferences by com- 
mon carriers unlawful. T.C.A. Secs. 65- 
512, 65-514. (Southern Railway Co. ¥. 
Pentecost, 330 S.W. 2d 321). 
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United States District Court, S.D. Ili- 
nois, N.D. 


Common motor carrier’s action against 
United States to review orders of Inter- 
state Commerce Commission respecting 
interpretation of certificate and praying 
that such orders be vacated and set aside, 
The three-judge district court, Mercer, 
J., held that where certificate after 
spelling out route permitted to be used 
from Chicago, Ill., to Hastings, Neb, 
specified that no return trip “transporta- 
tion for compensation” may be performed 
except as otherwise authorized and cer- 
tificate then permitted service to and 
from specified intermediate and off-route 
points, Commission’s interpretation of 
certificate to effect that it authorized 
one-way service from Chicago westward 
to Hastings with service to and from 
specified intermediate and off-route 
points on westbound traffic only was no 
capricious, arbitrary, or clearly erroneous. 

Complaint dismissed. 


Where Interstate Commerce Commis- 
sion authorized common carrier’s pul 
chase of certain operating rights pre 
viously granted, but interpreted righis 
as authorizing only westbound movement 
of freight for compensation and theré- 
after issued to carrier a consolidated 
certificate of public convenience and 
necessity which clearly delineated pur- 
chased operating rights as interpreted 
by Commission, and denied carrier’s sub- 
sequent petition for clarification or intel- 
pretation of consolidated certificate, cal- 
rier’s complaint for review of the several 
orders and reports of Commission col 
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struing purchased rights did not con- 
stitute a collateral attack but rather a 
direct attack upon Commission’s orders, 
and carrier was not estopped. 

Where carrier which had purchased 
certain previously granted operating 
rights, upon approval of purchase au- 
thorization application by Interstate 
Commerce Commission sought review of 
restrictive interpretation of purchased 
rights, vacation of Commission’s orders 
would result in a remandment of matter 
to Commission thus protecting Commis- 
sion’s interest in maintaining control 
over interstate commercial motor car- 
riage, and it could not be claimed that 
motor carrier sought to retain fruits of 
order while in the same breath attack- 
ing another portion of report and order 
giving a restrictive interpretation to pur- 
chased rights. 

Complaint of common motor carrier 
for review of the several orders of Inter- 
state Commerce Commission restrictively 
interpreting rights acquired by carrier 
through purchase and praying that such 
orders be vacated and set aside was suf- 
ficient to state a cause of action. 


Where certificate after spelling out 
route permitted to be used by motor car- 
rier from Chicago, Ill., to Hastings, Neb., 
specified that no return trip “transporta- 
tion for compensation” may be per- 
formed except as otherwise authorized, 
and then permitted service “to and from” 
specified intermediate and off-route 
points delineated in certificate, Inter- 
state Commerce Commission’s interpre- 
tation that certificate authorized only 
one-way service from Chicago westward 
to Hastings, with service to and from 
specified intermediate and off-route 
points on westbound traffic only, was not 
arbitrary, capricious or clearly erroneous. 

Where review is sought of the orders 
of Interstate Commerce Commission in- 
terpreting certificates of convenience and 
necessity, court cannot interfere with 
Commission’s interpretation unless it can 
say that it is without rational basis, that 
it was capricious or arbitrary, that it 
constituted an abuse of discretion, or 
that it did violence to some established 
principle of law. (Burlington-Chicago 
Cartage, Inc. v. United States, 178 F. 
Supp. 857). 
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Warehousemen Decisions 
en eeeeeree, 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


WOUUUAUNN OHNO UDOONREODUOEUEECEERSORORROSOREOEEDS PUDEREEUCOUDERREEOOCRREOROESEEOD 


United States Court of Appeals, Fourth 
Circuit 
Action by storage company operator 
against turkey raiser for foreclosure of 
mortgages executed by turkey raiser and 
assigned by mortgagee to operator. Tur- 
key raiser asserted counterclaim for 
right of setoff for value of turkeys he 
had, or should have had, in storage with 
Company. The United States district 
court for the eastern district of South 
Carolina, at Charleston, Ashton H. Wil- 
» J. adopted standing master’s 
teport and rendered judgment for op- 
ator, and turkey raiser appealed. The 
Court of Appeals, Boreman, circuit judge, 


held that storage company’s books of 
account, which were referred to as day 
books, and in which were permanently 
recorded, from receipt forms made by 
company’s employe or customer at time 
of the transactions, the number of tur- 
keys placed in or released from storage, 
constituted “books of original entry” 
and, therefore, were properly admitted 
in evidence, and that evidence sustained 
master’s statement of account between 
parties showing $305.88 due turkey raiser 
for turkeys raiser should have had in 
storage with company. 

Judgment affirmed. 

Book of account which is made up in 
usual course of business from slips, re- 
ports, or memoranda furnished by em- 
ployes who conducted the transactions, 
and which constitutes first permanent 
record of transactions entered in it, con- 
stitutes a “book of original entry” and 
is admissible in evidence as such. 


Storage company’s books of account, 
which were referred to as day books, and 
in which were permanently recorded, 
from receipt forms made by company’s 
employe or customer at time of the 
transactions, the number of turkeys 
placed in or released from storage, con- 
stituted “books of original entry” and, 
therefore, were properly admitted in evi- 
dence. 


In laying a proper foundation for ad- 
mission of record of original entry, it is 
not necessary to prove that such record 
contains first memorandum or entry of 
the transaction so long as it contains 
first permanent entry of transaction. 


Where, in action by storage company 
operator against turkey raiser for fore- 
closure of mortgages executed by turkey 
raiser and assigned by mortgagee to 
operator, turkey raiser asserted counter- 
claim for right of setoff for value of 
turkeys he had, or should have had, in 
storage with company, evidence sustained 
master’s statement of account between 
parties showing $305.88 due turkey raiser 
for turkeys raiser should have had in 
storage with company. 

Where in action by storage company 
operator against turkey raiser for fore- 
closure of mortgages executed by turkey 
raiser and assigned by mortgagee to op- 
erator, turkey raiser asserted counter- 
claim or right of setoff for value of 
turkeys he had, or should have had, in 
storage with company, turkey raiser had 
burden of proving his right of counter- 
claim or setoff. 


Where, in action by storage company 
operator against turkey raiser for fore- 
closure of mortgages executed by turkey 
raiser and assigned by mortgagee to op- 
erator, turkey raiser asserted counter- 
claim or right of setoff for value of tur- 
keys he had, or should have had, in stor- 
age with company, turkey raiser failed 
to sustain burden imposed upon him of 
proving his right to counterclaim or set- 
off based on inventory prepared by stor- 
age company’s employe. 

Inventory receipts which are, in reality, 
warehouse receipts should be construed 
as contracts, and parol evidence will be 
inadmissible to vary their terms. 

Inventory receipts which related to 
turkeys stored with storage company, 
but which did not contain statement that 
goods would be delivered to bearer, to 
a specific person, or specific person or 
his order, and which did not state rate of 
storage charges, show amount of insur- 
ance, or show that no insurance was 
required by reason of agreement with 
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warehouse depositor, did not constitute 
“warehouse receipts” within purview of 
Georgia warehouse act, especially in view 
of fact that surrender of receipts was 
not required before turkeys could be 
taken from storage. Code Ga. secs. 111- 
502(a), 111-513, 111-514, 111-516. (Graves 
v. Garvin, 272 F.2d 924). 


Federal 
Maritime 
Board News 


New Port Terminal Charge 
Tariff Protested by Motor 


Carriers in New York Area 


Two motor carrier associations 
have protested to the Federal Mari- 
time Board that a new tariff of port 
terminal charges filed on behalf of 
steamship companies, terminal oper- 
ators and stevedoring firms in the 
New York area so “substantially and 
materially” changes rates, charges, 
and rules and regulations governing 
the loading and unloading of water- 
borne freight to or from trucks as 
to amount to a new agreement which 
may not become effective except with 
approval of the board under section 
15 of the 1916 shipping act. 

The complaint is docketed by the FMB 
as No. 894, Empire State Highway Trans- 
portation Association, Inc., and New 
Jersey Motor Truck Association, Inc. v. 
American Export Lines, Inc., et al. 

The complainants said that in 1954 the 
FMB had approved an agreement (No. 
8005) providing for the establishment of 
charges for loading and unloading 
waterborne freight transported by trucks 
at piers or other waterfront terminals in 
the Port of Greater New York and 
vicinity. In 1957, they said, the board 
approved an amended agreement (No. 
8005-1), and that, pursuant to the agree- 
ment, tariffs Nos. 1, 2, 3 and 4 had been 
published. 

The complainants further said that the 
board had approved tariffs Nos. 3 and 
4, with minor exceptions, on February 
24, 1959. 

The complaint is directed against 
tariff No. 5, filed by the tariff agent for 
the group, Richard J. Gage, of New 
York City, to become effective February 
15. 

‘Excessive’ Charges Alleged 

In addition to alleging that the new 
tariff made substantial changes in the 
charges and rules and regulations set 
forth in tariff No. 4, the complainants 
allege that the rates and charges in the 
new tariff are excessive and, therefore, 
detrimental to the commerce of the 
United States within the meaning of 
section 15 of the 1916 shipping act. 

The complainants allege that the ter- 
minal operators and their agent “failed 
to consider in said tariff No. 5 the true 
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FMB News 


cost of service, the rights of shippers, 
the rights of motor carriers and the 
existing transportation and traffic con- 
ditions,” as well as the nature of the 
commodities, handled, their value, the 
revenue derived therefrom, and the 
“degree of handling.” 


The new tariff provided increased rates 
ranging from 12% percent to 20 per 
cent above those in tariff No. 4, the com- 
plainants said, adding that the increases 
were “disproportionate to the increases 
in labor costs and the increase in labor 
efficiency.” 


The trucking groups further allege 
that the increased rates in the new tariff 
provide a “disproportionate and exces- 
sive return” and are not related to the 
factors usual and customary in the es- 
tablishment of rates. They assert that 
the rates provided in tariff No. 5 are not 
justified by additional services, but that, 
“on the contrary, the services described 
in said tariff No. 5 have deteriorated.” 


The complainants also allege that the 
rates and charges in the new tariff are 
discriminatory in that they favor the 
larger shipper and motor carrier and 
unduly penalize the small shipper and 
motor carrier which “do not have speci- 
fied types of motor vehicle equipment, 
such as open flat-bed trucks.” 


TraFFIc Wom 


The new charges, the complai 
said, would put shippers, consignees 
motor carriers in the New York area 
a disadvantage in competing with sh 
pers, consignees and motor carriers 
other ports. Traffic would, therefore, 
diverted to such other ports, the ca 
plainants averred. 


The tariff established practices, 
complainants said, which were un 
and unreasonable in connection with 
ceiving handling or delivering prope 
within the meaning of section 17 of 
1916 shipping act. The complain 
seek a cease and desist order and 
for the future. 
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